
The Commonwealth in World Trade 

Summary 
The recover y i n world economi c activit y i n 197 2 fro m th e relativel y depresse d 

level o f th e previou s yea r wa s the chie f facto r i n promotin g a  substantia l uptur n 
in the rat e o f growt h o f worl d exports , from 1 0 per cen t t o abou t 1 5 pe r cen t a s 
measured i n sterling ; the valu e o f Commonwealt h export s i s estimated t o hav e 
risen somewha t mor e slowl y ove r thi s period , by 8. 5 pe r cen t i n 197 1 an d 1 1 pe r 
cent i n 1972 . 

Table XII I provide s a  statistica l summar y o f th e trad e o f Commonwealt h 
countries a s a whole wit h th e mai n tradin g area s i n 1972 . Intra-Commonwealt h 
trade expande d t o a n estimate d £5,79 6 millio n o n th e sid e o f exports , and t o 
£6,061 millio n (on th e generall y differen t base s o f valuatio n an d coverage ) fo r 
imports. This represente d a  significan t advanc e —  i n spit e o f a n absolut e declin e 
in Britis h export s t o th e Commonwealt h fo r th e firs t tim e sinc e th e pre -
devaluation yea r 1967 . The proportio n o f th e tota l trad e o f Commonwealt h 
countries conducte d wit h eac h othe r fel l slightl y t o 2 1 pe r cent . 

Commonwealth export s t o th e Unite d State s i n 197 2 ros e t o 3 1 pe r cen t o f 
the total , a  proportion reache d onl y onc e before , i n 1968 , at th e heigh t o f th e 
logistical build-u p fo r th e Vietna m wa r an d th e spac e programme . Inflatio n an d 
the Unite d State s balance o f payment s wer e eve n the n seriou s problems , but onl y 
in recen t year s did th e overvaluatio n o f th e Unite d State s dolla r reac h crisi s 
proportions. Thu s i n 197 1 an d 1972 , before th e Smithsonia n devaluatio n o f th e 
dollar coul d sho w muc h effect , ther e wa s no clea r reversa l o f th e weakenin g 
tendency o f Commonwealt h import s fro m th e Unite d States , and a  growing 
overall surplu s i n trad e wit h tha t country . 

Trade wit h the EEC (the Six ) has shown a  balanced, relativ e expansio n i n 
recent years , when th e Britis h industria l trad e effor t ha s clearly bee n geare d t o 
an increas e o f turnove r wit h th e Continent , i n anticipatio n o f membershi p o f th e 
EEC at th e beginnin g o f 1973 . The tarif f barrier s t o trad e withi n th e enlarge d 
EEC having begun t o fal l i n tha t year , i t woul d b e reasonabl e t o expec t a 
continuation o f thi s movement . Som e aspect s o f th e enlargemen t o f th e EE C are 
discussed i n a  specia l sectio n o f thi s report . 

Commonwealth trad e wit h Japan , a s a proportio n o f th e tota l trad e o f 
Commonwealth countries , rose b y on e percentag e poin t o n th e sid e o f bot h 
imports an d export s i n 1972 . Over th e pas t fou r o r fiv e years , such ha s bee n th e 
growing competitivenes s o f Japanes e exports , and th e "under-valuation " o f th e 
Yen, that th e shar e o f tota l Commonwealt h import s originatin g i n Japa n ha s 
risen fro m 5  to 8  per cent . Thi s i s a remarkable transformatio n b y an y standards . 

Trends in international  trade  and payments 
In terms o f volume , world trad e ros e b y 5  6  per cen t i n 197 1 an d 8— 9 pe r 

cent i n th e yea r unde r review . I n bot h thes e year s th e increas e i n th e volum e of 
exports o f developin g countrie s wa s relatively small , but a n increas e i n uni t value s 
resulted i n a  substantia l ris e o f tota l value ; in 197 1 mos t o f th e increas e i n uni t 
values was due t o petroleum , bu t i n 197 2 pric e rise s were mor e widespread , 
affecting agricultura l commoditie s particularly . 

In recen t years , changes i n rate s o f exchang e betwee n som e o f th e world' s 
major currencie s hav e naturall y affecte d th e valuatio n o f movement s i n worl d 
trade. The rate s o f increas e o f trad e i n term s o f sterlin g wer e slightl y less , in bot h 
1971 an d 197 2 (taking eac h yea r a s a whole ) tha n i f a  dollar yardstic k ha d bee n 
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used, owing t o th e sligh t depreciatio n o f th e latte r currenc y agains t th e former . 
The increase s woul d b e les s stil l i f measure d i n SDR s or a  weighted averag e o f al l 
major currencies . 

The incipien t boo m i n Britis h industria l activity , and declinin g pric e 
competitiveness, limite d th e growt h o f he r export s t o onl y 6  per cent in 1972 . 
compared wit h a  rise o f 1 4 pe r cen t i n th e precedin g year : becaus e o f th e weigh t 
of th e Britis h statistic s i n th e Commonwealt h total , thi s wa s the mos t importan t 
single influence i n th e continuatio n o f th e tendenc y fo r th e Commonwealt h shar e 
of worl d export s t o fal l —  a s shown i n Tabl e I . 

The fallin g competitivenes s o f th e Unite d State s i n worl d markets , a t th e pre -
August 197 1 exchang e rat e fo r th e dollar , wa s highlighted b y th e stagnatio n i n 
United State s exports i n 1971 ; and thoug h thei r volum e increase d b y 8  pe r cen t 
in the followin g year , mainl y unde r th e influenc e o f increase d sale s of foodstuff s 
and increase d purchase s b y Canada , the Unite d State s shar e o f worl d exports , as 
shown i n Tabl e 1 , fell t o 13. 4 pe r cen t i n 197 2 compare d wit h 14. 0 pe r cen t i n 
1971. 

In lin e wit h th e tendenc y o f Japanes e manufacturer s t o switc h toward s 
exports a t time s o f domesti c recession , the volum e o f Japanes e export s ros e by 
17 per cen t i n 197 1 ; in 1972 , under th e influenc e o f th e revaluatio n o f th e ye n 
and greate r domesti c demand , th e rat e o f growt h wa s cu t bac k t o 8  per cent . 
Western Europ e an d othe r develope d area s registered substantia l increase s i n thei r 
exports i n 1972 , i n lin e with risin g internationa l deman d an d th e markedl y 
higher price s fo r man y temperat e zon e foodstuff s an d wool . 

International trade  policy 
Among importan t development s i n 197 1 an d 197 2 wa s the signatur e o f a 

treaty providin g fo r enlargemen t o f th e Europea n Economi c Communit y b y th e 

TABLE I 

WORLD TRAD E B Y MAJO R AREA S a 

a Excludin g th e trad e o f Easter n Europea n countries , China , Nort h Korea , Nort h Vietna m 
and Cuba . 
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World export s a  .  . 
of whic h Commonwealt h 

Commonwealth 
United State s 
Latin Americ a 
European Economi c Communit y 
Japan . . . . . . 
Rest o f worl d a  .  . 

World import s a  .  . 
of whic h Commonwealt h .  . 

Commonwealth 
United State s 
Latin Americ a 
European Economi c Communit y 
Japan 
Rest o f worl d a  .  . 

1968 

88.7 
18.3 

20.7 
16.3 

5.4 
30.2 

6.1 
21.3 

93.7 
20.7 

22.1 
15.8 
4.9 

27.6 
5.8 

23.8 

1969 1970 1971 

£ thousan d millio n (f.o.b. ) 
101.5 116. 9 128. 4 

21.0 23. 6 |  25. 6 
percentages o f worl d export s 

20.7 
15.6 
5.1 

31.1 
6.6 

20.9 

20.2 
15.4 
4.9 

31.7 
6.9 

20.9 

19.9 
14.0 
4.6 

32.2 
7.6 

21.7 
£ thousan d millio n (c.i.f. ) 

106.5 122. 7 134. 7 
22.5 24. 6 27. 0 

percentages o f worl d import s 
21.1 20. 1 
15.0 
4.7 

29.6 
5.9 

23.7 

14.4 
4.7 

30.1 
6.4 

24.3 

20.1 
14.6 
4.8 

30.2 
6.0 

24.3 

1972 

148.4 
28.5 

19.2 
13.4 
4.5 

33.6 
7.7 

21.6 

154.4 
30.0 

19.4 
15.3 
4.5 

31.0 
6.1 

23.7 



accession o f Britain , Irelan d an d Denmark. * (Som e o f th e treat y provision s and 
the implication s fo r individua l Commonwealt h countrie s an d group s ar e mor e 
particularly referre d t o i n th e sectio n o n EE C enlargement below) . Coincidenta l 
with thes e move s towards Europea n unity , the worl d witnesse d th e growin g 
power o f Japa n a s an exporting nation , and th e worsenin g o f th e balanc e o f 
payments positio n o f th e Unite d States . I n larg e par t a s a result o f thes e 
developments, and i n particula r th e crisi s of th e dollar , the Unite d State s pu t it s 
influence behin d move s designed t o refor m th e internationa l tradin g system , and 
it wa s agreed b y Contractin g Partie s tha t multilatera l negotiation s i n th e foru m 
of GATT woul d star t i n 1973 . 

Other positiv e development s wer e th e introductio n o f GS P schemes b y mos t 
developed countries t participatin g i n the Generalize d Syste m o f Preference s — 
the mos t noteworth y achievemen t o f UNCTA D to date . However , the tradin g 
environment o f developin g countrie s remaine d uncertain , no t onl y becaus e o f th e 
impending multilatera l negotiations , but als o becaus e th e relation s o f man y o f 
them wit h th e Europea n Economi c Communit y ha s yet t o b e negotiated . 
Moreover th e Unite d States , in particular , ha d stil l t o implemen t it s schem e of 
generalized preferences , whil e th e Britis h scheme , introduced a t th e beginnin g o f 
1972, was to b e assimilated wit h tha t o f th e EE C from 1  January 1974 . 

Generalized tarif f preference s appl y i n principl e t o manufacture s an d semi -
manufactures liste d i n chapter s 25-9 9 o f th e Brussel s Tarif f Nomenclatur e 
(BTN). Though i t wa s generally assume d tha t th e GS P was not intende d t o cove r 
primary commodities , severa l preference-givin g countries , namely Britain , Japan , 
the Nordi c countrie s an d Switzerlan d als o provid e fo r preferentia l treatmen t o f 
primary commoditie s i n BTN 25—99 , and preferentia l treatmen t ha s been give n 
by som e countrie s t o selecte d agricultura l product s i n chapter s 1—2 4 o f th e BTN , 
including certai n primar y agricultura l commoditie s fallin g withi n thes e chapters. ‡ 

The scheme s o f individua l countrie s ar e subjec t t o exception s an d safeguards , 
among the mos t publicize d o f whic h hav e been th e provision s fo r tarif f quota s by 
the EE C (the Six) . Under th e EE C scheme th e amount s o f import s fro m 
developing countrie s tha t benefi t fro m duty-fre e entr y ar e subjec t i n principl e t o 
limitation withi n quot a ceilings . These ar e calculate d unde r a  standard formul a 
applicable t o al l manufacture s an d semi s i n BT N 25—99, under whic h eac h 
ceiling ha s two elements . The first , th e basi c amount , i s the tota l valu e o f import s 
of th e produc t fro m th e beneficiar y countrie s i n th e base yea r 1968 . To thi s is 
added a  supplementary amoun t calculate d b y takin g 5  pe r cen t o f tota l import s 
into th e Community , fro m al l source s other tha n th e beneficiar y countries , in a 
recent period . Ceiling s unde r thi s formul a ar e i n principl e applicabl e t o al l 

* Norway , afte r havin g signe d th e Treaty , faile d t o ratif y it . 

†Major exception s wer e th e Unite d State s an d Canada . Th e Unite d State s Administratio n o n 
10 Apri l 197 3 include d i n it s Trad e Bil l a  reques t t o Congres s fo r authorit y t o gran t 
generalized tarif f preference s t o developin g countries . Th e Canadia n Bil l authorizin g 
implementation o f th e Canadia n GS P wa s given Roya l Assen t o n 1 8 Apri l 1973 . Th e 
legislation provide s tha t i t wil l com e int o forc e o n a  dat e fixe d b y proclamation . 

‡Since ther e i s n o universall y accepte d definitio n o f manufactures , etc. , th e generall y mor e 
highly processe d good s i n BT N 25-9 9 wer e take n b y mos t countrie s a s a  firs t approxi -
mation. Som e item s i n thi s range , however , suc h a s "primary " metal s (refine d fro m th e 
ores bu t no t fabricated) , ar e exclude d fro m som e GS P scheme s o n principle . Likewise , o n 
principle, onl y processed  agricultura l commoditie s ar e selectivel y include d i n th e GSP , bu t 
here agai n ther e ar e exception s -  Ne w Zealand , fo r example , havin g include d coco a bean s 
in it s scheme . 
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manufactures an d semi s in BT N chapter s 25—99 , but ar e enforce d onl y o n a 
limited rang e o f good s whic h ar e considere d t o b e "sensitive " —  suc h a s most 
textiles, which ar e a  special cas e i n mos t countries ' GSP schemes, being subjec t 
to th e LT A and othe r arrangement s referre d t o below . Anothe r provisio n i n th e 
formula i s that preferentia l import s o f eac h produc t fro m an y on e developin g 
country ar e no t a s a general rul e allowe d t o excee d hal f o f th e tota l ceilin g fo r 
that product . I n th e cas e o f a  few sensitiv e item s the quota s fo r an y on e countr y 
are limite d t o smalle r proportions , e.g . 2 0 t o 3 0 pe r cent . Fo r a  range o f 
processed agricultura l products , tariff reduction s mostl y averagin g abou t a  fift h 
apply. Preferentia l entr y o f thes e product s i s not limite d b y mean s o f tarif f 
quotas, but a n escap e claus e relatin g t o injur y applies . 

As has been mentione d above , Britain wil l apply th e GS P scheme o f th e 
European Economi c Communit y fro m th e beginnin g o f 1974 . The EE C has said 
that a t th e sam e time i t wil l substantiall y modif y it s scheme i n th e ligh t o f th e 
experience o f it s working an d o f th e wishe s o f developin g countries . The 
European Commissio n ha s suggested that , i n th e GAT T multilatera l trad e 
negotiations, effort s t o hel p developin g countrie s shoul d concentrat e o n 
improving Generalize d Preferenc e schemes ; it ha s proposed tha t preference s o n 
more processe d agricultura l products , and increase d ceiling s on "sensitive " 
products, coul d b e introduced . 

Textiles wer e a  furthe r topi c fo r whic h futur e internationa l trad e polic y wa s 
to b e decide d durin g 1973 . For a  decade a  large par t o f internationa l trad e i n 
cotton textile s ha s been regulate d unde r th e GAT T Long-Ter m Arrangement s o n 
Cotton Textiles , which were du e t o expir e o r b e renegotiated , possibl y i n a 
different form , b y th e en d o f Septembe r 1973 . In July 197 3 i t wa s announce d 
that a  GATT working part y o n textile s ha d recommende d extensio n o f th e LT A 
for thre e month s afte r th e existin g term , and thei r replacemen t thereafte r b y a 
new, multi-fibre agreement . Thi s recommendation n o doub t too k accoun t o f th e 
proliferation i n recen t year s o f quotas , "voluntar y restraints " and othe r trad e 
barriers outside th e LTA . Major development s o f thi s sor t include d agreement s 
reached a t th e en d o f 197 1 an d a t th e beginnin g o f 197 2 between th e Unite d 
States, on th e on e hand , and Japan , Hon g Kong , Taiwan an d Sout h Kore a 
respectively o n th e other , restrainin g export s o f textile s o f woo l an d man-mad e 
fibres t o th e Unite d States . 

The Britis h Governmen t decide d t o introduc e tariff s o n import s o f cotto n 
textiles fro m th e Commonwealt h fro m 1  January 1972 . As from th e beginnin g o f 
1974 the ne w (preferential ) rate s o f dut y applie d b y Britai n o n suc h import s wil l 
begin a  process o f alignmen t wit h th e commo n custom s tarif f o f th e EEC , except 
insofar a s they relat e t o countrie s covere d b y standstil l clause s of th e Treat y o f 
Accession, and excep t insofa r a s they ar e relaxed unde r th e term s o f th e enlarge d 
Community's GSP , then t o b e applie d b y Britain . O f immediat e significanc e fo r 
Commonwealth textil e exportin g countrie s o f Asi a wil l b e the manne r o f 
conversion o f thei r existin g cotto n textil e quota s i n th e Britis h marke t int o 
"Community" quotas . Secondly , sinc e benefit s unde r th e Communit y GS P 
relating t o cotto n textile s wer e originall y denie d t o developin g countrie s outsid e 
the LTA , and i n vie w o f development s relate d t o th e Unite d State s market , i t ha s 
been argued tha t ther e ma y b e som e justification fo r supposin g tha t a  widenin g 
of th e LT A into a  multi-fibr e agreemen t woul d ten d t o facilitat e a  widening o f 
GSP benefits i n th e fiel d o f textile s durin g th e cours e o f th e GAT T multilatera l 
trade negotiations . 

Commodity trends  and arrangements 
A particularly noteworth y characteristi c of recen t year s ha s been th e 

accelerating inflatio n o f th e price s of internationall y trade d goods . Though 
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increases i n th e price s of internationall y trade d manufacture s hav e commonl y 
been les s than th e increase s i n price s of domesticall y trade d manufactures , th e 
gathering pac e o f inflatio n i n bot h thes e area s has been a  cause fo r widesprea d 
concern. The worl d expor t inde x fo r manufacture s (uni t values , dollar basis ) ros e 
by 9  pe r cen t i n 1972 , and i n tha t yea r an d th e firs t hal f o f 197 3 the expor t 
prices of primar y product s ros e muc h mor e steeply . In term s o f dollars , the UN 
index showe d foo d price s rising fro m a n averag e o f 11 7 (1963 = 100) i n 197 1 t o 
132 i n 197 2 an d t o 17 4 i n the April-Jun e quarte r o f 1973 . Non-food agricultura l 
items rose fro m 10 5 to 120 , and the n t o 15 9 on th e sam e basis of comparison . 
Minerals and metal s prices went u p les s rapidly . 

An analysis o f th e effect s o f thes e differen t pric e movement s o n th e term s of 
trade o f differen t group s o f countrie s i s made difficul t b y th e fluctuation  o f 
currency exchang e rates . In term s o f dollars , the Britis h term s o f trad e showe d a 
very sligh t firming,  comparin g th e average s of 197 1 an d 1972 , though th e sterlin g 
terms of trad e fel l continuousl y fro m 11 2 (base 196 3 =  100 ) i n the secon d 
quarter o f 197 2 t o 9 9 i n Marc h 1973 . In vie w of th e change s in the sterling / 
dollar rate s in th e firs t hal f o f 1973 , and th e substantia l pric e rise s for primar y 
commodity imports , including metal s and petroleum , th e dolla r term s o f trad e o f 
Britain mus t hav e show n a  significant drop . Fo r developin g countrie s a s a  whole , 
and i n terms o f dollars , the U N terms o f trad e inde x move d fro m 10 2 i n 197 1 t o 
103 in 1972 . However , th e dolla r term s o f trad e showe d n o ris e fo r developin g 
countries i n Africa , an d i n Sout h an d South-eas t Asia , and mus t hav e falle n fo r a 
number o f countrie s havin g an unfavourabl e compositio n o f exports . 

Following th e Smithsonia n Agreement , al l expor t price s tended t o mov e 
upward, i n terms of U S dollars, early i n 1972 . This adjustment wa s succeeded b y 
a marke d upswin g i n th e secon d hal f o f 1972 , which gathered momentu m i n th e 
first quarte r o f 197 3 —  abou t doubl e th e rat e o f increas e o f th e precedin g si x 
months. These pric e movements tende d especiall y t o benefi t th e expor t trad e o f 
the industria l an d advance d countrie s tha t ar e primary producers , since som e of 
the stronge r movement s wer e fo r temperat e zon e commodities , suc h a s mea t an d 
grains. Behind th e pric e increase s lay suc h divers e factor s a s the quickenin g pac e 
of economi c activit y i n industria l countries , suppl y shortages , shifts i n demand , 
exchange rat e changes , and uncertaint y abou t internationa l monetar y conditions . 
The internationa l monetar y crisi s in earl y 197 3 introduced a  further elemen t o f 
unsettlement i n the commodit y markets . 

Tight suppl y situation s emerge d fo r a  number o f foo d commodities . Th e 
setback i n 197 2 i n worl d grai n productio n an d th e purchase s o f larg e quantitie s 
of grain s and othe r commoditie s b y th e USS R and China , as well a s the mor e 
critical balanc e o f suppl y an d consumptio n i n Asi a an d developin g region s 
elsewhere, caused exceptionall y larg e increase s i n som e prices . As the suppl y 
situation becam e mor e difficul t i n the secon d hal f o f 1972 , the pric e o f ric e 
showed a  significan t increase , though thi s wa s much les s marked tha n th e 
approximate doublin g o f whea t price s betwee n th e middl e o f 197 2 an d th e 
middle o f 1973 . Demand fo r mea t outpace d exportabl e supplie s i n 1972 , and th e 
rise i n anima l feedingstuff s price s also contribute d t o a  rise in price s of certai n 
livestock products . On the othe r hand , ther e wer e sign s that th e Europea n dair y 
products surplus , which ha d bee n dissipate d i n previou s years , was beginning t o 
re-emerge. 

For th e fe w commoditie s subjec t t o internationa l commodit y agreements , 
prices rose above curren t o r previou s objectives fo r pric e stabilization . Th e 
operative part s o f th e arrangement s fo r coffe e an d whea t wer e suspended , an d 
prices moved fa r beyon d thos e expecte d earlier . Fo r suga r in particula r ther e wa s 
a spectacula r ris e i n th e fre e marke t price , which reache d a n averag e leve l 6 2 pe r 
cent abov e tha t fo r 1971 . There wa s a steady ris e in th e averag e monthl y pric e 
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from Septembe r 197 1 t o Marc h 1972 , when expor t quota s unde r th e Internationa l 
Sugar Agreemen t wer e lifte d an d minimu m stock s held b y membe r countrie s 
were released . Thi s supply situatio n wa s due mainl y t o a  short-fal l i n th e Cuba n 
1971/72 cro p an d aggravate d b y larg e fre e marke t purchase s by th e USSR , 
normally a  net exporter . Afte r Jul y 197 2 price s rose again , rapidly , fo r th e res t 
of th e year : wit h th e entr y o f th e USS R once agai n on th e fre e marke t an d 
purchases b y China , the fre e marke t pric e ros e t o almos t 1 0 cents/lb toward s th e 
end o f Decembe r 1972 . This was the highes t leve l reached sinc e the 1963/6 4 
price boom whic h sa w prices of ove r 1 2 cents/lb . Negotiations fo r th e prolonga -
tion o r renewa l o f th e IS A were takin g plac e i n th e autum n o f 1973 , when 
perhaps the majo r uncertaint y -  th e possibilit y o f accessio n t o th e Agreemen t b y 
the EE C and US A —  aros e ou t o f lac k o f an y fir m agreemen t o n th e treatmen t 
to b e given t o CS A sugar i n th e enlarge d EEC . 

The pric e o f cocoa , whic h ha d falle n ove r th e previou s tw o year s due t o 
excess production , ros e steadil y i n 1972 . There wer e tw o factor s largel y 
responsible fo r thi s reversal : increase d consumptio n du e t o th e lo w 197 1 pric e 
levels on th e on e hand , and a  fal l i n productio n du e t o advers e weathe r 
conditions i n Wes t Afric a o n th e other . Agains t thi s background, an d afte r 
efforts extendin g bac k sixtee n years , an approve d tex t o f a n Internationa l Coco a 
Agreement, designe d t o aver t excessiv e pric e fluctuations , wa s adopted a t th e U N 
Cocoa Conferenc e i n Geneva , Octobe r 1972 . The mai n feature s o f th e Agreement , 
to whic h neithe r th e Unite d State s no r th e Federa l Republi c o f German y ar e 
parties, are an expor t quot a system , a  fixed pric e rang e fo r cocoa , and a  buffe r 
stock mechanism . Th e pric e rang e i s from 2 3 to 3 2 U S cents/lb. The Agreement , 
which wil l be supervise d b y an Internationa l Coco a Conference , wen t provisionall y 
into forc e a t th e beginnin g o f Jul y 1973 . 

In th e firs t hal f o f 197 2 th e price s o f al l varieties o f coffe e ros e slowl y afte r 
their fal l i n 1971 . From Jul y 197 2 onwards the y ros e mor e sharpl y an d remaine d 
firm fo r th e res t o f th e year . The recover y i n the firs t par t o f th e yea r wa s as a 
result o f th e reviva l o f import s int o th e U S following settlemen t o f th e U S dock 
strike an d a  low 1971/7 2 Colombia n crop . A worsening o f th e suppl y positio n 
was expected a s a result o f fros t damag e i n one o f th e mai n producin g area s of 
Brazil, and thi s helpe d t o strengthe n price s in the secon d hal f o f th e year . O n 
average, coffee price s increased b y 1 3 per cen t i n 197 2 as against a n 1 1 pe r cen t 
fall i n th e previou s year . 

As far a s tea i s concerned, th e fal l i n price whic h had begu n i n 197 1 
continued an d ther e wa s a further fal l o f 3  pe r cen t a t th e Londo n auction s i n 
1972. This decline wa s halted i n Octobe r an d price s rose i n th e las t quarte r o f 
1972, due mainl y t o seasona l factors . 

Prices of vegetabl e oilseed s and oil s fel l sharpl y fro m th e beginnin g o f 197 1 t o 
the thir d quarte r o f 1972 , after whic h price s turned upward . This early weaknes s 
of price s reflected th e overabundan t supplie s resultin g fro m tw o year s o f recor d 
crops, while the stronge r ton e o f th e marke t late r o n wa s due primaril y t o th e 
banning o f export s o f fish  oi l and mea l by Per u o n 1  October. Thi s led t o a 
shortage o f high-protei n meal s fo r livestoc k fee d an d create d upwar d pressur e o n 
the price s o f vegetabl e oilseeds . Larg e purchases o f soy a bean s by th e USS R and 
the entr y o f Chin a an d Indi a a s buyers i n th e worl d market , a s well as cro p 
losses in the Unite d States , al l contributed t o th e upwar d pressur e o n prices . The 
situation wa s further exacerbate d fo r som e countrie s i n the middl e o f 197 3 b y a 
temporary ba n o n U S exports o f soy a bean s an d products . 

Prices of agricultural  raw materials rose somewha t durin g 197 1 an d th e first 
few month s o f 1972 , but fel l i n the secon d an d thir d quarter s o f 197 2 t o recove r 
sharply agai n i n th e fina l quarter . Thi s upturn wa s due t o th e reviva l o f deman d 
in industria l countrie s togethe r wit h a  tightening suppl y situatio n fo r fibres . 
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Throughout 197 1 an d th e first  fou r month s o f 1972 , the pric e o f natura l 
rubber tende d downward , reaching it s lowes t post-wa r leve l i n Apri l 1972 . In 
October th e pric e began t o recover , being dow n o n averag e fo r th e yea r b y 3  per 
cent a s against 1 7 per cen t i n 1971 . 

In the woo l marke t i n 1972 , the situatio n wa s one o f buoyan t deman d an d 
progressively tighte r supply . B y September o r earl y Octobe r stock s in importin g 
countries wer e exhauste d an d price s soared . The averag e pric e i n 197 2 o f merin o 
64s in Britai n exceede d tha t o f th e previou s yea r b y 6 6 pe r cen t an d b y 
December 197 2 i t wa s more than doubl e th e pric e a t th e beginnin g o f th e year . 

Cotton price s failed t o maintai n th e hig h level s which ha d prevaile d i n the 
previous two year s an d a t th e beginnin g o f 1972 . Prices weakene d durin g th e 
year bu t becam e firme r i n th e fina l thre e month s wit h th e hal t o f th e downwar d 
movement i n price s i n October . Her e agai n th e mai n influence s wer e stron g 
import deman d bot h fo r consumptio n an d fo r rebuildin g stock s depleted b y th e 
shortage o f cotto n i n th e precedin g tw o years . 

The disturbance s i n Banglades h an d th e India/Pakista n conflic t i n 197 1 le d t o 
a declin e i n jute outpu t i n the 1971/7 2 season , following a  reduced 1970/71 
crop. The pric e o f jute therefor e ros e t o ver y hig h level s in th e secon d hal f o f 
1971 an d earl y 1972 . From th e secon d quarte r o f 1972 , however, ther e wa s a 
downward movemen t i n price . This, however, levelled ou t i n th e las t si x month s 
of the yea r i n the expectatio n tha t crop s i n both Indi a an d Banglades h woul d b e 
below norma l becaus e o f drought . 

Metal supplies  in 197 2 were abundan t an d s o price s tended t o b e lo w fo r mos t 
of the year , but the y bega n t o recove r i n Decembe r wit h a  revival in demand . 
This wa s especially s o in the cas e o f copper , whos e pric e o n th e LM E had 
remained depresse d durin g mos t o f th e yea r a s stocks rose t o recor d levels . There 
was some upwar d movemen t i n the secon d quarte r followin g reduce d productio n 
in Zambia , and afte r th e floatin g o f th e poun d i n Jun e ther e followe d a  rise in 
price i n sterlin g term s i n th e thir d quarter . B y October , however , th e surplu s 
situation le d t o a  downward tur n i n prices . The rebuildin g o f lo w workin g stock s 
in the hand s o f user s in December , wit h th e recover y o f industria l activit y i n 
Western Europe , led t o a  large fal l i n LM E copper stock s an d price s move d 
upwards. 

Tin price s wer e relatively lo w a t th e beginnin g o f 1972 , but thes e wer e 
sharply reverse d i n Marc h as a result o f heav y buyin g fo r workin g stock s an d a 
temporary scarcit y o f spo t supplie s o f metal . A t th e beginning o f Marc h the LM E 
price wa s below th e minimu m o f th e intermediat e pric e range* under th e 
International Ti n Agreement , bu t b y th e firs t wee k i n Apri l i t ha d rise n almos t 
to th e to p en d o f th e range . After th e floatin g o f th e pound , th e Internationa l 
Tin Counci l decide d i n July 197 2 temporaril y t o expres s pric e range s fo r th e 
operation o f it s buffer stoc k i n terms o f th e ex-work s pric e o f ti n o n th e Penan g 
market, instea d o f th e LM E price i n sterling . Throughout th e secon d hal f o f 
1972 th e LM E price continue d t o ris e strongl y a s demand recovered . 

* That is , was at a  level at whic h the Buffe r Stoc k Manage r woul d be permitted t o bu y ti n 
in the market . 
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