
Commonwealth Trading Partners 
Intra-Commonwealth trade 

As shown i n Table II , the proportio n o f th e tota l trad e o f Commonwealt h 
countries whic h wa s conducted wit h othe r Commonwealt h countrie s continue d 
its secula r decline , to 2 1 pe r cen t i n 1972 , i.e. to a  little ove r a  fifth , compare d 
with slightl y ove r a  quarter fiv e year s earlier . Th e majo r statistica l elemen t i n th e 
decline i n 197 2 wa s the absolut e declin e i n the valu e o f trad e passin g betwee n 
Britain an d th e res t o f th e Commonwealth, * afte r a  sharp upward jum p i n th e 
preceding year . Thoug h specia l factor s ma y be adduced i n explainin g fluctuation s 
between individua l countr y markets , as shown i n Appendi x Table s 2  t o 5 , 
undoubtedly th e chie f causativ e elemen t i n the continuin g relativ e declin e o f 
intra-Commonwealth trad e i s the concentratio n o f Britis h export s o n buoyan t 
Western Europea n markets , the concentratio n o f Canadia n export s o n th e Unite d 

TABLE I I 

INTRA-COMMONWEALTH TRAD E a 
£ millio n 

Exports an d re-export s fro m th e Common -
wealth: 

Britain t o othe r Commonwealt h 
countries 

Other Commonwealt h countrie s t o 
Britain 

Other Commonwealt h countrie s t o 
each othe r 

(1) Tota l intra-Commonwealt h 
(2) Tota l t o al l countrie s 

(1) as a percentage of  (2 ) 

Imports int o th e Commonwealth : 
Britain fro m othe r Commonwealt h 

countries 
Other Commonwealt h countrie s fro m 

Britain 
Other Commonwealt h countrie s fro m 

each othe r 
(1) Tota l intra-Commonwealt h 
(2) Tota l fro m al l countrie s 

(1) as  a percentage  of  (2 ) . . 

1968 

1,347 

1,607 

1,395 
4,349 

18,116 
24 

1,749 

1,470 

1,335 
4,554 

19,986 
23 

1969 

1,488 

1,634 

1,573 
4,695 

20,652 
23 

1,832 

1,592 

1,484 
4,908 

21,680 
23 

1970 

1,589 

1,850 

1,776 
5,215 

23,182 
22 

2,056 

1,752 

1,725 
5,533 

23,744 
23 

1971 

1,891 

1,780 

1,951 
5,622 

25,289 
22 

2,065 

2,018 

1,856 
5,939 

26,240 
23 

1912b 

1,802 

1,911 

2,083 
5,796 

27,945 
21 

2,114 

1,984 

1,963 
6,061 

29,061 
21 

a Su m o f individua l countr y valuations . 
b Provisional . 

States market , an d th e polarisatio n o f trad e i n other region s t o th e detrimen t o f 
trade wit h Britai n (Table s 6  t o 11) . I t ha s been estimate d tha t b y 198 0 Japa n 
could b e takin g wel l ove r 4 0 pe r cen t o f Australia n export s an d provid e 2 5 t o 3 0 
per cen t o f Australia n import s —  i n compariso n wit h th e declinin g proportion , 
about a  tenth, o f export s shippe d t o Britain . 

The shar e o f Commonwealt h countrie s i n Britis h import s ha s falle n fro m 3 2 
per cen t i n 196 0 to 2 1 pe r cen t i n 197 1 an d 1 9 per cen t i n 1972 . While the 

In vie w o f th e degre e o f world-wid e inflatio n i n 1972 , th e decreas e i n term s o f volum e 
must hav e bee n eve n mor e striking . However , unles s otherwis e specified , i n thi s report , 
changes refe r t o valu e measure d i n term s o f sterling . 
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developed Commonwealt h countrie s hav e experienced a  fal l i n thei r shar e o f th e 
British market , th e developin g Commonwealt h countrie s hav e experience d a 
greater fall ; i n 196 0 they supplie d Britai n wit h abou t a  fifth o f he r impor t 
requirements; by 197 2 thei r shar e ha d falle n t o a  little ove r hal f thi s figure . Thi s 
decline reflect s th e increasin g importanc e o f manufacture s i n Britis h import s an d 
the fallin g relativ e importanc e o f ra w materia l imports ; in 1972 , 1 2 per cen t o f 
British import s wa s composed o f industria l ra w materials , compared wit h nearl y a 
quarter i n 1960 . 

There were , however, exceptiona l factor s makin g fo r a  low leve l of Common -
wealth export s t o Britai n i n 1972 : chie f o f thes e wer e the labou r trouble s i n th e 
Canadian nicke l industr y which , resulting i n a  drop o f 7 0 pe r cen t i n th e usuall y 
large Britis h nicke l import s fro m Canada , go fa r t o explai n th e 5  per cen t fal l i n 
British import s fro m tha t country . A  large drop i n whea t shipment s fro m 
Australia account s fo r th e lac k o f an y increas e i n th e valu e o f Britis h import s 
from tha t source . Purchases from Australia , however , i n line wit h th e expansio n 
of the Britis h econom y an d th e highe r price s o f primar y commodities , showe d 
strong sign s of recoverin g i n the secon d hal f o f 197 2 and earl y month s o f 1973 . 
Imports by Britai n fro m Sr i Lanka registere d a  furthe r larg e fal l o f 2 4 pe r cen t i n 
1972 i n addition t o th e declin e o f 2 2 per cen t recorde d i n 1971 . 

British purchase s from Jamaic a an d Hon g Kong, after risin g by ove r a  quarte r 
in eac h cas e i n 1971 , rose by considerabl y les s in 1972 , the increase s fo r bot h 
being recorde d a t 1 2 pe r cent . Import s fro m Nigeri a an d Ne w Zealand ros e by 
around 1 2 per cen t i n both 197 1 an d 1972 , reflecting th e increase d valu e of oi l 
purchases i n the first  cas e and th e hig h dairy an d mea t price s in thes e year s in 
the latte r case . The generall y somewha t highe r leve l o f commodit y price s i n 1972 , 
compared wit h thei r depresse d level s in 1971 , helped t o promot e a  smal l recover y 
in the valu e o f export s o f a  number o f Commonwealt h developin g countrie s t o 
Britain. However , with coppe r price s i n 197 2 stil l muc h belo w thei r 197 0 level , 
and volum e problem s persistin g afte r th e min e disaste r a t Mufulira , import s fro m 
Zambia onl y ros e slightl y afte r thei r 4 4 pe r cen t fal l i n 1971 , to reac h a  level 
still onl y a t three-fifth s thei r 197 0 value. 

As a consequence o f Britain' s accessio n t o th e EEC, Commonwealth Preference s 
given by Britain to the rest of the Commonwealth are due to be phased ou t betwee n 
1973 and the end of 1977 . Preferences accorded by Britain to the twenty Common -
wealth countries in Africa, in the Pacific and Indian Oceans and in the Caribbea n 
(referred t o in Annex VI to the Treaty of Enlargement) will be maintained unti l 31 
January 1975 . After thi s date , such countrie s ma y continu e generall y t o enjo y 
free entr y i n th e Britis h marke t (a s to th e res t o f th e EEC) , depending o n th e 
terms o f th e ne w relationship s wit h th e enlarge d EE C that migh t hav e bee n 
negotiated meanwhile . Cyprus and Malt a hav e already negotiate d associatio n 
agreements wit h th e EE C and wil l thereby retai n som e degree o f preferentia l 
access to th e Britis h market . Mauritiu s ha s become a  member o f th e Yaound e 
Convention o f Association . The positio n o f thes e Commonwealt h countrie s vis-a-
vis the enlarge d EE C is further discusse d i n the sectio n o n EE C enlargement (se e 
below). The Asia n Commonwealt h countries , and Australia , Canad a an d Ne w 
Zealand, have no t bee n offere d an y mean s o f retainin g preferentia l acces s to th e 
British marke t (othe r than , fo r th e Asia n countrie s concerned , throug h th e 
Community's GSP) . 

Intra-Commonwealth trad e ha s also bee n supporte d i n th e pas t b y th e 
existence i n th e Britis h marke t o f specia l quot a and/o r pric e arrangement s 
affecting certai n commoditie s o f expor t interes t t o Commonwealt h countries , 
viz. sugar , rum, bananas , cigars , apples an d pears , fresh grapefruit , canne d grape -
fruit, grapefrui t juic e an d orang e juice. Th e quot a syste m fo r apple s and pears , 
which too k th e for m o f a  restriction o n supplie s from non-Commonwealt h 
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countries, was abolished earl y i n 197 3 an d replace d b y a  levy syste m i n con -
formity wit h th e commo n agricultura l polic y o f th e EEC . A s regards th e 
remaining product s o f specia l interes t t o Commonwealt h countrie s i n th e 
Caribbean, th e restrictiv e dolla r quota s an d th e CS A quota s wil l b e abolishe d b y 
1975. Fo r som e o f th e products , especially suga r an d bananas , alternativ e 
preferential arrangement s ma y b e negotiated . 

The preservatio n o f favourabl e term s o f acces s unde r histori c Commonwealt h 
ties, t o th e exten t i t occurs , must b e calculate d t o favou r th e maintenanc e an d 
growth o f intra-Commonwealt h trade . I n thi s contex t i t i s of interes t t o not e th e 
agreements, i n 197 1 an d 1972 , designed t o furthe r th e developmen t o f intra -
Commonwealth regiona l trad e regimes , as outlined below . 

In th e Caribbea n th e decisio n wa s taken t o tighte n CARIFT A an d for m a 
Caribbean Commo n Market . CARIFTA , th e Caribbea n Fre e Trad e Area , which 
was formed i n Ma y 1968 , has been successfu l i n raisin g th e leve l o f trad e 
between th e Caribbea n Commonwealt h countries , and th e figure s indicat e tha t 
between 196 7 and 197 0 intra-CARIFT A trad e expande d mor e rapidl y tha n tota l 
CARIFTA trade . I n 197 2 Jamaic a wa s reported a s having increase d it s export s 
to othe r CARIFT A membe r state s b y a  third. Th e Caribbea n Commo n Market , 
which cam e int o existenc e i n 1973 , has the followin g mai n features : a n externa l 
tariff commo n t o al l participants ; the harmonizatio n o f ta x concession s t o 
industry an d agriculture ; the constructio n o f a  protective polic y tha t encompasse s 
the regio n a s a whole; a multilateral syste m fo r th e avoidanc e o f doubl e taxatio n 
within th e area ; and th e rationalizatio n o f agricultura l productio n withi n th e 
Market. Th e provision s fo r th e Commo n Marke t hav e been worke d ou t i n suc h a 
way a s to giv e specia l hel p t o th e seve n less-develope d territories : Grenada , St . 
Lucia, St . Vincent , Dominica , Antigua , St . Kitts-Nevi s an d Montserrat . Provision s 
applicable t o thes e countrie s wil l enabl e the m t o tak e eigh t years , instead o f three , 
to alig n thei r ow n Easter n Caribbea n Commo n Marke t tarif f wit h tha t o f th e 
Caribbean Commo n Market ; to besto w ta x holiday s fo r a s long as fourteen year s 
on industria l enterprise s whil e th e fou r mor e develope d state s wil l b e permitte d t o 
grant the m fo r nin e years ; to hav e preferentia l marketin g outlet s fo r certai n 
agricultural commoditie s tha t ca n b e quickl y cultivated ; and t o receiv e certai n 
local conten t an d quot a concessions . 

The strengthenin g o f commercia l relation s betwee n Australi a an d Ne w Zealan d 
under NAFT A (Ne w Zealand/Australi a Fre e Trad e Agreement ) ha s in recen t year s 
encouraged th e no w o f trad e between thes e countrie s t o expan d mor e rapidl y 
than thei r trad e wit h th e res t o f th e world . Australia n export s t o Ne w Zealan d 
rose by 1 7 per cen t i n 1971—72 * and 1 6 per cen t i n th e firs t eigh t month s o f 
1972—73.* Increase s have been mainl y i n export s o f petroleu m an d petroleu m 
products, alumina an d machinery , especiall y roa d moto r vehicles . New Zealan d 
has a  substantial balanc e o f payment s defici t vis-a-vi s Australia , with Australia n 
exports t o Ne w Zealan d tw o an d a  half time s her import s fro m Ne w Zealan d i n 
1971-72. However , Ne w Zealand' s export s t o Australi a hav e risen mor e rapidl y 
than he r import s fro m Australi a sinc e the comin g int o operatio n o f NAFTA ; 
Australian import s fro m Ne w Zealan d ros e by 1 0 per cen t i n 1970-7 1 an d 1 8 
per cen t i n 1971-72 . Th e mai n growth item s in Australia n import s fro m Ne w 
Zealand hav e been manufacture d goods . In Ma y 1972 , new measure s to liberalis e 
further th e trad e between Ne w Zealan d an d Australi a wer e agreed . The revise d 
arrangement wa s expected t o allo w fo r a  substantia l expansio n o f two-wa y trade , 
especially i n moto r vehicles . 

In th e South  Pacifi c th e groundwor k ha s been lai d fo r th e futur e expansio n o f 
the alread y considerabl e commercia l contact s betwee n Commonwealt h countries . 
* Financial an d trad e year s ende d 3 0 June . Comparison s ar e wit h th e correspondin g period s 

of precedin g years . 
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In 197 1 th e Sout h Pacifi c Forum , a t whic h minister s o r head s o f stat e fro m 
Australia, th e Coo k Islands , Nauru , New Zealand , Tonga an d Western Samo a 
periodically mee t fo r discussion s o n matter s o f mutua l interest , cam e int o 
existence. An offshoo t o f thi s grouping , the Sout h Pacifi c Burea u fo r Economi c 
Co-operation (SPEC) , has been se t u p with a  mandate fo r investigatin g way s of 
increasing commercia l link s between th e member s o f th e Foru m wit h a  view t o 
furthering thei r development . Ther e ha s been discussio n insid e th e Foru m abou t 
forming a  free trad e are a i n th e Sout h Pacific , and SPE C has been aske d t o 
examine, among othe r matters , a variety o f commercia l arrangement s betwee n 
the smalle r island s and Australi a an d Ne w Zealand . 
United States 

The tendency fo r th e Unite d State s balanc e o f trad e t o weaken , which i n 
1971 ha d resulte d i n a  deficit i n custom s valuatio n term s fo r th e firs t calenda r 
year sinc e 1888 , continued i n 197 2 whe n a  defici t o f $6. 3 billion wa s recorde d 
in spit e o f som e improvemen t toward s th e en d o f th e year . I t wa s not unti l th e 
second quarte r o f 1973 , after a  further devaluatio n o f th e Unite d State s dolla r 
had take n plac e i n additio n t o th e Smithsonia n devaluation , tha t an y substantia l 
improvement i n the Unite d State s tradin g positio n wa s evident . The dolla r valu e 
of th e Unite d State s import s ros e by 1 4 per cen t an d 2 2 pe r cen t i n 197 1 an d 
1972 respectively , whil e export s ros e by onl y 2  pe r cen t an d 1 2 pe r cen t i n thes e 
years, with a n actua l fal l i n the volum e o f shipment s recorde d i n 1971 . Common-
wealth trad e wit h th e Unite d State s reflecte d thes e genera l trends , and th e 
Commonwealth's balance o f trad e wit h th e Unite d State s improve d substantially , 
as shown i n Table s II I and IV . 

Recorded U S commodity import s fro m th e Commonwealth , i n 1972 , are 
shown i n Appendi x Tabl e 12 . As in th e precedin g year , the mai n rise s in 
Canadian export s to th e Unite d State s wer e i n sale s of automobile s an d thei r 
parts, lumber , petroleu m an d natura l gas . The increas e i n the volum e an d uni t 
value o f lumbe r sale s was related t o th e buoyanc y o f th e constructio n industr y i n 

TABLE II I 

EXPORTS FRO M TH E COMMONWEALT H T O TH E UNITE D STATE S 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Jamaica . . 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Trinidad &  Tobago 
Other Commonwealt h . . 

Total 

1968 

202 
22 

910 
3,565 

29 
24 

249 
122 

36 
87 
79 
20 
42 
10 
91 
54 

5,542 

1969 

235 
21 

906 
4,106 

33 
19 

319 
139 
40 

103 
80 
47 
66 
10 

101 
54 

6,279 

1970 

247 
26 

943 
4,415 

38 
34 

374 
114 
75 
91 
88 
59 
67 
10 

102 
70 

6,753 

1971 

254 
15 

1,095 
4,941 

36 
33 

413 
137 
64 
86 
93 

133 
82 
12 
98 

132 

7,624 

1972a 

343 
b 

1,219 
5,635 

36 
39 

463 
139 

66 
95 

b 
173 
129 

9 
104 
258c 

8,708 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 
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TABLE I V 

IMPORTS INT O TH E COMMONWEALT H FRO M TH E UNITE D STATE S 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Jamaica 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Trinidad &  Tobago 
Zambia 
Other Commonwealt h . . 

Total 

1968 

414 
46 

1,064 
3,488 

16 
24 

119 
357 

62 
31 
42 
26 
46 
12 
26 
19 

123 

5,915 

1969 

404 
41 

1,131 
3,950 

17 
27 

138 
251 

75 
31 
48 
34 
65 
15 
29 
17 

155 

6,428 

1970 

461 
68 

1,174 
3,965 

27 
31 

159 
258 

94 
50 
65 
64 

109 
9 

36 
19 

170 

6,759 

1971 

411 
31 

1,095 
4,439 

31 
27 

174 
237 

91 
40 
53 
88 

148 
7 

47 
23 

167 

7,109 

1912a 

386 
b 

1,180 
5,213 

23 
19 

185 
129 

92 
58 

b 
65 

186 
10 
56 
20 

267c 

7,889 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 

the Unite d States , while th e ris e i n export s o f natura l ga s and petroleu m wa s 
encouraged b y th e shortag e o f thes e commoditie s i n th e Unite d State s i n 197 2 
and th e consequen t easin g of restriction s o n imports . Canadian non-ferrou s metal s 
also di d wel l i n the Unite d State s marke t i n 1972 , stimulated i n par t b y th e 
Chilean nationalisatio n o f coppe r minin g interests . Larg e proportionat e gain s were 
shown i n recorded U S imports o f Malaysia n tin , Australia n meat , India n jut e 
manufactures, Nigeria n crud e oil , and appare l an d textile s fro m a  variety o f 
sources includin g Hon g Kong . US imports fro m Britai n als o showe d a  substantia l 
expansion, includin g purchase s o f th e R B 211 engine , while an importan t elemen t 
in the ris e of U S purchases fro m Singapor e relate d t o transistor s an d semi -
conductors fo r loca l assembl y an d export . 

Most o f th e faster-than-world-averag e increas e i n Commonwealt h import s fro m 
the Unite d State s was accounted fo r b y a  substantia l growt h o f Canadia n import s 
from th e Unite d State s i n 197 1 an d 1972 . These larg e increase s were i n respons e 
to buoyan t economi c condition s i n Canad a an d th e continue d expansio n o f trad e 
in automobiles an d thei r part s unde r th e aut o trad e pac t o f 1965 . Canadian 
imports o f Unite d State s machinery , especiall y agricultura l machinery , compute r 
parts and periphera l equipment , telecommunication s equipmen t an d constructio n 
machinery, showe d larg e gains , reflecting th e stron g increas e i n Canadia n 
investment i n 197 1 an d 1972 . In 197 1 th e Canadia n surplu s unde r th e aut o trad e 
pact furthe r increased , bu t i n 197 2 th e Unite d State s recorde d it s firs t surplu s 
since 1969 . Demand i n Canad a i n 197 2 fo r automotiv e product s wa s particularl y 
high and ther e wa s a slowdow n i n the marke t penetratio n o f oversea s suppliers . 
Trade unde r thi s agreemen t i n tha t yea r wa s worth som e $U S 4.60 billio n eac h 
way. 
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European Economic Community* 
The dominan t elemen t i n Commonwealth-EE C trad e ha s been tha t betwee n 

Britain an d th e Six . British trad e wit h th e Si x has been expandin g considerabl y 
faster tha n he r trad e wit h th e res t o f th e worl d an d wit h th e Commonwealth . I n 
1972 Britis h export s t o th e Si x rose by 1 6 per cent , and constitute d th e mai n 
expansionary elemen t i n tota l Britis h export s t o al l destinations , whic h wen t u p 
by onl y abou t 6  pe r cent . Increase s i n export s t o eac h o f th e Si x were recorded , 
with a  particularly larg e expansion , o f 3 0 pe r cent , i n the valu e o f export s t o 
France. Almost a  quarter o f Britis h export s wer e sen t t o th e EE C in 1972 , 
compared wit h 2 1 pe r cen t th e previou s yea r an d 1 8 per cen t i n 1961 . 

Other Commonwealt h countrie s t o increas e export s t o th e Si x in 197 2 
included Australia , the valu e of whos e hide s and skin s and woo l shippe d t o th e 
Six expanded greatly . Export s fro m th e Eas t Africa n Communit y t o th e Six , 
which ha d no t rise n significantl y i n 1971 , the firs t yea r o f th e workin g o f th e 
association agreemen t wit h th e EEC , went u p by a  large margi n i n 1972 . The 
value of India n shipment s t o th e Communit y ros e i n 1972 , partly i n respons e t o 
a larg e increase i n sale s o f cotto n piece-goods . Only i n the cas e of Sr i Lank a wa s 
an actua l fal l i n export s t o th e Si x recorded. Thoug h complet e dat a wer e 
unavailable fo r som e countries , overall Commonwealt h export s t o th e Si x in 197 2 
were estimate d t o hav e gone u p by 1 4 per cent . 

TABLE V 

EXPORTS FRO M TH E COMMONWEALT H T O TH E EUROPEA N ECONOMI C 
COMMUNITY 

£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Cyprus 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lank a . . 
Trinidad &  Tobago 
Zambia 
Other Commonwealt h . . 

Total 

1968 

173 
35 

1,292 
294 

12 
34 
36 
57 
59 
53 
44 
88 
34 
14 

6 
102 

29 

2,362 

1969 

205 
28 

1,526 
330 

13 
34 
37 
85 
57 
70 
65 

132 
44 
12 

6 
148 

37 

2,829 

1970 

185 
24 

1,753 
482 

14 
38 
45 

108 
54 
87 
51 

192 
48 
12 
4 

133 
42 

! 3,27 2 

1971 

192 
16 

1,926 
446 

11 
40 
37 

123 
61 
79 
61 

291 
43 
12 

6 
87 
42 

¡ 3,47 3 

1972a 

288 
b 

2,230 
454 

8 
58 
44 

166 
100 
97 

b 
320 

65 
9 
7 

95 
124c 

4,065 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 

* As indicate d i n th e Note s o n Statistic s a t th e bac k o f thi s volume , th e groupin g o f 
countries fo r statistica l an d textua l purpose s i n thi s repor t relate s t o grou p membershi p a s 
at 31.12.72 . Al l reference s t o th e EE C thu s relat e t o th e si x founde r members , unles s 
otherwise indicated . 
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TABLE V I 

IMPORTS INT O TH E COMMONWEALT H FRO M TH E EUROPEA N ECONOMI C 
COMMUNITY 

£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Cyprus . . . . . . '. .. 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Zambia 
Other Commonwealt h . . 

Total 

1968 

190 
20 

1,551 
255 

20 
62 
26 
71 

133 
41 
25 
62 
44 
18 
24 
78 

2,620 

1969 

202 
18 

1,608 
303 

24 
58 
30 
90 

103 
43 
31 
73 
60 
23 
18 
94 

2,778 

1970 

245 
26 

1,822 
322 

27 
72 
37 

111 
95 
53 
39 

118 
76 
19 
26 

109 

3,197 

1971 

246 
10 

2,106 
379 

31 
91 
43 

123 
134 
59 
45 

155 
96 
20 
35 

110 

3,683 

1912a 

252 
b 

2,729 
463 

34 
88 
30 

130 
150 
58 

b 
181 
105 
16 
34 

187c 

4,457 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 

The majo r expansio n i n import s fro m th e Si x by a  Commonwealth countr y 
was that recorde d b y Britain , which increase d it s purchases by 3 0 pe r cen t i n 
1972. British purchase s o f moto r vehicle s from th e Si x again ros e ver y substan -
tially, and fo r al l items together thei r shar e o f th e Britis h impor t marke t ros e t o 
24.5 pe r cent , fro m 21. 5 pe r cen t i n 197 1 an d 1 5 per cen t i n 1961 . This secula r 
tendency fo r th e Si x to tak e a  larger shar e of th e Britis h impor t marke t i s 
partially a  reflection o f th e growin g proportio n o f Britis h import s tha t i s 
composed o f finishe d manufactures ; i n 196 1 thi s categor y o f good s accounte d 
for onl y 1 2 per cen t o f Britis h imports , but i n 197 2 th e equivalen t figur e wa s 2 8 
per cent . 

Japan 
The expansio n o f trad e between Japa n an d Australia , promote d b y th e larg e 

measure o f complementarit y o f thei r economies,  has continued, unabated eve n b y 
the Japanes e recession . The proportio n o f Australia n export s goin g to Japa n i n 
the Australia n financia l years * 1969-7 0 t o 1971-7 2 ros e fro m 2 5 to 2 8 pe r 
cent, and a  further advanc e wa s recorded i n the firs t hal f o f 1972-73 . Japan is , 
by far , Australia' s larges t market , taking majo r supplie s o f meat , cereals , sugar , 
wool, ferrou s an d non-ferrou s ore s and concentrates , and coa l a s well a s a variety 
of othe r foodstuff s an d ra w materials . Al l these item s have contribute d t o th e 
increase i n Australia n shipment s t o Japa n sinc e 1969—70 . 

* Ending i n June . 
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TABLE VI I 

EXPORTS FRO M TH E COMMONWEALT H T O JAPA N 
£ millio n 

Australia . . 
Britain 
Canada 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Zambia 
Other Commonwealt h . . 

Total 

1968 

333 
98 

234 
18 

9 
40 
84 

105 
36 

4 
35 

4 
67 
21 

1,088 

1969 

439 
129 
241 

16 
11 
59 
93 

126 
45 

4 
43 

3 
105 

22 

1,336 

1970 

521 
148 
318 

18 
12 
74 

118 
128 

50 
4 

46 
5 

97 
24 

1,563 

1971 

592 
157 
321 

16 
12 
78 

101 
124 
48 
10 
50 

4 
58 
24 

1,595 

1972a 

765 
172 
388 

18 
14 
94 

107 
118 

b 
32 
50 

b 
62 
77c 

1,897 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Ne w Zealan d an d Sr i Lanka . 

However, as a reflection bot h o f th e industria l recessio n i n Japan an d o f th e 
fact tha t th e bul k minera l contract s wit h tha t countr y wer e writte n i n term s of 
depreciated currency , th e Unite d State s dollar , the valu e o f export s o f meta l ore s 
and concentrate s fel l bac k slightl y i n 1971—7 2 in term s o f th e Australia n dollar . 
This followed larg e rise s in the immediatel y precedin g year s a s new min e 
operations buil t u p thei r capacity . Th e devaluation s o f th e Unite d State s dolla r i n 
December 197 1 an d Februar y 197 2 cause d difficultie s t o man y Australia n minin g 
enterprises. I n earl y 197 2 these problem s wer e exacerbate d b y th e breaking o f 
contracts by Japanes e firm s which , because o f th e recessio n i n industria l activity , 
were unable t o absor b th e large , and usuall y increasing , quantities o f ra w 
materials tha t the y ha d committe d themselve s t o buy . Renegotiatio n o f th e 
contracts, allowing fo r increase s in Unite d State s dolla r prices , and th e recover y 
of economi c activit y i n Japan , went fa r t o alleviat e thes e difficulties , thoug h fo r 
most minin g concern s a  residual los s of incom e i n terms o f Australia n dollar s 
remained. 

Between 1970-7 1 an d 1971-7 2 ther e wer e rise s in th e Australia n dolla r valu e 
of mea t export s t o Japa n b y 8 9 pe r cent , o f dair y export s b y 8 0 pe r cent , fis h 
exports b y 11 1 pe r cent , cerea l export s by 7 2 pe r cent , suga r export s b y 3 1 pe r 
cent an d coa l export s by 1 9 pe r cent . The increas e i n the valu e of th e shipment s 
of al l these agricultura l commoditie s wa s partly accounte d fo r b y th e mor e 
favourable price s received fo r the m i n 197 2 tha n i n 1971 . The particularl y lo w 
prices received fo r woo l i n 196 9 an d 197 0 cause d th e valu e o f Australia n greas y 
wool export s t o Japa n t o fal l t o unde r $ A 200  millio n i n 1970-71 . I n 1971-72 , 
under th e influenc e o f a  recovery i n deman d an d price s fo r wool , the valu e of 
greasy woo l export s t o Japa n ros e to $ A 218 million . 

The boom i n wool price s i n the secon d hal f o f calenda r 1972 , spurred t o a 
great exten t b y Japanes e demand , cause d th e valu e o f Australia n greas y woo l 
exports t o ris e to $A 16 7 millio n i n thi s perio d compare d wit h $A 91 millio n in 
the correspondin g par t o f th e previou s year . I n this secon d hal f o f 197 2 th e 
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higher price s fo r mea t an d suga r were largel y responsibl e fo r particularl y larg e 
increases i n th e export s o f thes e foodstuff s t o Japa n an d th e valu e o f industria l 
raw materia l shipment s also rose ; poor cerea l harvest s mad e Australi a unabl e t o 
take advantag e o f th e hig h cerea l prices , and th e valu e o f sale s to Japa n showe d a 
large fall . 

Just a s Japan i s becoming increasingl y dependen t o n Australi a fo r a  wide range 
of ra w material s and i s obtaining a  rising shar e o f he r import s fro m Australi a (1 0 
per cen t i n 1972) , Australia i s taking progressivel y mor e o f he r import s fro m 
Japan. I n 1969—70 , 1 2 pe r cen t o f Australia n import s emanate d fro m Japan ; by 
1971—72 thi s figur e wa s 1 6 per cen t an d i n th e firs t hal f o f 1972-7 3 ha d rise n 
further t o 1 8 per cent . Increase d importatio n o f moto r vehicle s from Japa n ha s 
been a  prominen t feature . 

The growin g complexit y an d importanc e o f relation s betwee n thes e tw o 
countries wa s reflected i n th e establishmen t o f th e Australia/Japa n Ministeria l 
Committee i n 1971 . This consultativ e bod y i s designed t o discus s economi c 
matters, primaril y trade , and a t it s meetin g i n Octobe r 197 2 Australi a wa s 
reported t o hav e gained a  number o f concessions : Japa n undertoo k t o increas e 
its import s o f Australia n bee f an d whea t an d t o conside r buyin g mor e Australia n 
butter an d cheese . Japan als o mad e a  commitment t o provid e financia l an d 
technical assistanc e t o Papu a Ne w Guinea , which woul d b e co-ordinate d wit h 
Australian aid . Australi a wa s reported t o hav e expresse d th e hop e tha t Japa n 
would permi t greate r acces s to it s market s fo r Australia n primar y products , 
particularly thos e whic h woul d b e exclude d fro m th e Britis h marke t b y th e 
enlargement o f th e EEC , while Japa n hope d tha t problem s relatin g t o Australia n 
tariffs woul d b e reviewed . 

TABLE VII I 

IMPORTS INT O TH E COMMONWEALT H FRO M JAPA N 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Zambia 
Other Commonwealt h . . 

Total . . . . 

1968 

173 
19 

115 
139 

22 
7 

187 
66 
66 
28 

8 
94 

8 
11 
38 

981 

1969 

206 
21 

104 
191 

26 
8 

240 
37 
78 
33 
11 

138 
13 
13 
46 

1,165 

1970 

235 
21 

135 
233 

32 
11 

288 
40 

102 
46 
28 

198 
14 
13 
57 

1,453 

1971 

295 
15 

202 
325 
42 
17 

339 
83 

118 
55 
53 

230 
11 
16 
78 

1,879 

1972a 

307 
b 

314 
446 

34 
12 

360 
81 

132 
b 

57 
264 

b 
22 

167c 

2,196 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Bangladesh , Ne w Zealan d an d Sr i Lanka . 
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The natur e o f th e trad e betwee n Canad a an d Japa n is , in importan t respects , 
similar t o tha t betwee n Australi a an d Japan , and development s i n the Japanes e 
trade o f thes e tw o Commonwealt h countrie s durin g 197 1 an d 197 2 hav e a 
number o f similarities . Canadian export s t o Japan , o f whic h som e 90 pe r cen t ar e 
accounted fo r b y primar y materials , especiall y mineral s and metals , fores t 
products an d agricultura l commodities , showe d onl y modes t growt h i n 1971 , but 
a mor e marke d expansio n i n the followin g yea r wit h a  continuing ris e i n 
shipments o f coppe r ore s and coal . Canadia n exporters , with th e suppor t o f thei r 
Government, ar e attemptin g t o diversif y thei r sale s to th e Japanes e marke t and , 
in particular , t o shi p mor e processe d goods . 

Like othe r develope d countrie s whos e market s ar e relativel y 'open ' t o foreig n 
suppliers, Canad a ha s experienced ver y substantia l rise s in he r import s fro m Japa n 
in recen t years . As was noted i n th e cas e of Australia , imports o f moto r car s 
from Japa n hav e risen ver y rapidly , t o som e $C 15 0 million i n 197 1 an d $ C 250 
million i n 1972 . The mai n difference , however , i n th e overal l trad e o f Australi a 
and Canad a wit h Japa n i s that th e first  countr y earn s a  very substantial , and 
growing, surplus, while Canada , formerly i n bilatera l surplus , has been movin g 
into defici t o n it s trade wit h Japan . 

Between 195 7 an d 196 7 th e sterlin g valu e o f Britis h export s t o Japa n 
expanded a t th e rat e o f 1 2 per cen t pe r annum , faste r tha n t o an y othe r majo r 
market, thoug h considerabl y slowe r tha n th e rat e o f increas e o f Japanes e import s 
from al l sources . Between 196 9 an d 1972 , despite a  general acceleratio n i n th e 
growth o f Britis h exports , sale s to Japa n increase d b y a n averag e o f onl y 1 0 per 
cent eac h year . 

Imports by Britai n fro m Japa n hav e show n a  long-term tendenc y t o ris e much 
more rapidl y tha n tota l Britis h imports . Between 195 7 an d 196 7 thei r sterlin g 
value increase d a t a  rate o f 1 4 per cen t pe r annum . However , during th e fou r 
years 196 9 t o 197 2 th e averag e yearl y rat e o f thi s increas e accelerate d sharply : 
in 197 1 th e rat e o f increas e reache d 5 0 pe r cen t an d i n 197 2 i t ros e eve n highe r 
to 5 6 pe r cent . Trad e betwee n Britai n an d Japa n ha d bee n approximatel y i n 
balance unti l 1969 , but sinc e then th e Britis h defici t ha s increased ver y rapidly . 
On the combine d visibl e and invisibl e earning s accoun t Britai n stil l maintain s a 
bilateral surplu s wit h Japan , but th e latte r countr y i s now makin g rapi d forwar d 
strides i n th e developmen t o f servic e trade . 

The massiv e increas e i n Japanes e merchandis e export s t o Britai n ha s bee n 
spread ove r a  large rang e o f finishe d manufactures , includin g moto r cars , ships, 
television an d radi o receivers , tape recorders , ball bearing s and iro n an d steel . 
Concern i n Britai n a t th e disruptiv e effect s o f th e rapi d increas e i n Japanes e 
exports i n certai n sector s led t o a  serie s of inter-governmenta l meeting s durin g 
the cours e o f 1972 . "Self-restraint " scheme s t o ensur e "orderl y marketing " wer e 
agreed upo n b y Japanes e exporter s i n regar d t o som e goods , and lat e i n th e yea r 
it wa s announced tha t statutor y expor t curb s would b e introduced . 

Japanese trad e wit h mos t Commonwealt h Africa n countrie s expande d les s 
rapidly i n 197 2 tha n 1971 . Trade wit h Nigeria , however , rose ver y rapidly ; th e 
sterling valu e o f Nigeria n export s t o Japa n ros e ove r threefol d and , despit e a 
small fallbac k i n th e overal l leve l o f Nigeria n imports , the sterlin g valu e o f good s 
received fro m Japa n continue d t o advance . The valu e o f Japanes e oi l import s 
from Nigeri a ros e nearly fivefold , whil e th e valu e of  import s o f othe r good s fell . 

Eastern Europe 
In recen t year s Britain , whic h onc e use d t o b e th e larges t non-Communis t 

trading partne r o f th e Sovie t Union , ha s see n it s volum e o f trad e surpasse d b y 
several othe r countrie s an d ha s observe d th e developmen t o f close r commercia l 
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relations betwee n th e USS R an d mos t larg e industria l countries . I n respons e 
to thes e change s an d i n orde r t o giv e Britis h exporter s th e opportunit y o f 
offering competitiv e credi t terms , i t wa s announce d i n Jul y 197 2 tha t a t leas t 
£200 millio n woul d b e mad e availabl e a t 6  per cen t interes t durin g th e cours e o f 
the nex t tw o year s a s medium-term financ e fo r trad e wit h th e Sovie t Union . I n 
April 1973 , at th e secon d sessio n o f th e Join t Commissio n o n Trad e an d 
Technology, Britai n an d th e Sovie t Unio n agree d t o consul t eac h othe r mor e 
closely o n thei r developmen t plan s a s a  mean s o f strengthenin g trad e relations , 
and plan s fo r th e formulatio n o f a  ten-yea r agreemen t coverin g technologica l 
and industria l co-operatio n wer e announced . 

TABLE I X 

EXPORTS FRO M TH E COMMONWEALT H T O EASTER N EUROP E 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Cyprus 
East Africa n Communit y 
Ghana 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lank a . . 
Other Commonwealt h . . 

Total 

1968 

27 
10 

229 
53 

4 
4 
8 

133 
37 

7 
11 
20 
11 

3 

557 

1969 

33 
9 

229 
12 
4 
8 
4 

146 
46 

8 
12 
28 
11 
5 

555 

1970 

47 
9 

259 
57 

5 
10 
18 

171 
38 
11 
14 
29 
12 

6 

686 

1971 

49 
6 

253 
69 

5 
6 
4 

177 
28 
15 
23 
22 
12 
4 

673 

1912a 

73 
b 

276 
141 

9 
10 
5 

218 
22 

b 
19 
21 

7 
32c 

833 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 

The Sovie t Union' s larges t tradin g partne r amon g developin g countrie s i s India . 
The foundatio n fo r th e rapi d trad e expansio n betwee n thes e countrie s ha s been 
the bilatera l payment s agreemen t t o eliminat e convertibl e foreig n exchang e fro m 
the trad e an d t o us e the rupe e a s the accountin g unit . I n addition , economi c an d 
technological co-operatio n arrangements , joint project s an d th e extensio n o f larg e 
quantities o f Sovie t credi t hav e been important . Th e Sovie t Unio n ha s provide d 
an importan t marke t fo r thos e traditiona l India n export s fo r whic h deman d i n 
the West ha s been stagnant ; for example , between 195 8 and 197 1 th e proportio n 
by valu e of India n tea  export s bein g sen t t o th e Sovie t Unio n increase d fro m 6 
per cen t t o 2 2 pe r cent . 

Most Canadia n export s t o Easter n Europ e ar e consigne d t o th e Sovie t Union , 
and th e majo r ite m involve d i s wheat -  shipment s o f whic h in 197 2 ros e t o 3. 6 
million tons , with larg e quantitie s du e t o b e supplie d i n the firs t hal f o f 1973 . A 
severe winte r followe d b y a  dry ho t summe r wit h ver y poo r weathe r a t harves t 
time cause d a  great fal l i n Sovie t grai n productio n i n 1972 . I n orde r t o preven t a 
major setbac k t o consumptio n an d th e developmen t o f th e livestoc k industry , th e 
Soviet Governmen t contracte d t o bu y larg e quantities o f grain , mostly fro m th e 
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United State s but als o fro m othe r countrie s includin g Australi a an d Canada . The 
total valu e o f Canadia n export s t o th e Sovie t Unio n i n 197 2 cam e clos e to th e 
record level s reached i n 196 4 and 196 6 a t th e tim e o f th e disastrou s Russia n 
harvests o f th e mid-1960s . 

TABLE X 

IMPORTS INT O TH E COMMONWEALT H FRO M EASTER N EUROP E 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Cyprus 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Nigeria 
Singapore.. 
Sri Lank a . . 
Other Commonwealt h . . 

Total 

1968 

8 
9 

303 
30 

4 
6 
8 
4 

125 
9 
8 

12 
13 

539 

1969 

9 
18 

331 
29 

6 
6 
9 
4 

129 
9 
9 

14 
14 

587 

1970 

12 
15 

354 
27 

6 
7 

10 
6 

116 
17 
9 

11 
19 

609 

1971 

10 
7 

344 
32 

7 • 

11 
7 
8 

114 
21 

8 
9 

19 

597 

1972a 

14 
b 

396 
40 

8 
10 

5 
9 

101 
15 

6 
5 

28c 

637 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimat e fo r Bangladesh . 

China 
Canadian whea t shipment s t o Chin a ros e b y on e millio n ton s t o th e recor d 

level o f nearl y 3  million ton s i n 1971 , and increase d furthe r i n 197 2 t o 3. 6 
million tons . I n both thes e year s Canad a provide d practicall y al l of China' s whea t 
imports. The large r whea t import s in 197 2 an d th e expectatio n o f a  much large r 
requirement i n 197 3 resulte d fro m th e poo r 197 2 harvest . Australia , which i n the 
1960s had bee n o n a  par wit h Canad a a s one o f th e tw o mai n supplier s of whea t 
to China , obtained a  contrac t fo r th e suppl y o f on e millio n ton s i n 1973 , after a 
period o f tw o year s o f reduce d expor t availabilit y durin g which practicall y n o 
wheat shipment s t o Chin a ha d take n place . Trading relation s between Chin a an d 
Australia hav e show n sign s of improvin g recentl y an d th e valu e o f Australia n 
exports t o Chin a i n 197 2 nearl y doubled . The poo r weathe r condition s prevalen t 
in Chin a i n 197 2 also hi t th e Chines e suga r cro p an d fo r th e firs t tim e substantia l 
imports fro m Australi a wer e made . 

Compared wit h 1969 , when Chin a mad e large purchase s on th e Londo n Meta l 
Exchange, British export s t o Chin a hav e sinc e been a t a  lower level . In 197 1 
exports o f non-ferrou s metal s and industria l diamond s showe d larg e falls , wit h 
China takin g mos t o f it s impor t o f meta l direc t fro m th e producin g countries . 
British export s o f machiner y an d transpor t equipmen t registere d larg e increase s 
in 197 1 an d 1972 , but wer e stil l a t a  very lo w level , totalling onl y £1 1 millio n i n 
1972, even afte r deliver y toward s th e en d o f th e yea r o f th e first  o f th e twent y 
Trident airliner s tha t Chin a ha d contracte d t o buy . 

Hong Kong increased it s import s fro m Chin a b y furthe r larg e margin s i n 197 1 
and 1972 . Some 4 0 pe r cen t o f China' s foreig n currenc y i s earned throug h 
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TABLE X I 

EXPORTS FRO M TH E COMMONWEALT H T O CHIN A 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Hong Kon g 
Malaysia . . 
Singapore . . 
Sri Lank a . . 
Zambia 
Other Commonwealt h . . 

Total 

1968 

37 
7 

29 
63 

3 
10 
11 
14 

1 
9 

184 

1969 

50 
6 

55 
47 

3 
19 
24 
17 

6 
7 

234 

1970 

54 
6 

45 
57 

4 
9 
9 

18 
20 

7 

229 

1971 

11 
7 

28 
83 

4 
8 
6 

13 
b 

21 

181 

1972a 

19 
b 

32 
104 

7 
11 

8 
10 
b 

36c 

227 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" , 
c Includin g estimate s fo r Banglades h an d Zambia . 

TABLE XI I 

IMPORTS INT O TH E COMMONWEALT H FRO M CHIN A 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Hong Kon g 
Malaysia . . 
Nigeria 
Singapore.. 
Sri Lank a . . 
Tanzania . . 
Other Commonwealt h . 

Total 

1968 

12 
8 

34 
9 

167 
33 
4 

63 
17 

5 
13 

365 

1969 

14 
6 

38 
11 

186 
33 

6 
57 
20 

5 
14 

390 

1970 

14 
7 

33 
8 

195 
31 

8 
52 
20 
15 
17 

400 

1971 

16 
9 

32 
9 

229 
27 
12 
55 
11 
35 
18 

453 

1912a 

22 
b 

36 
20 

274 
28 
10 
57 

7 
28 
32c 

514 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimat e fo r Bangladesh . 

exports t o Hon g Kong . Most o f thes e sale s consis t o f food , livestoc k an d 
consumer goods . The Sino-America n rapprochemen t migh t wel l be expecte d t o 
have certai n benefit s fo r Hon g Kong' s industry an d increas e China' s export s t o 
Hong Kong: th e en d o f th e requiremen t fo r comprehensiv e certificate s o f origi n 
for Hon g Kong' s export s t o th e Unite d State s wil l enabl e Hon g Kong t o 
incorporate mor e Chines e input s int o it s produce . Hon g Kong's export s t o Chin a 
rose ver y substantiall y i n 1972 , but a  large par t o f thi s increase wa s composed o f 
re-exports an d th e amoun t o f thi s trade i s still insignificant b y compariso n wit h 
Hong Kong's import s fro m China . 

Malaysian trad e relation s wit h Chin a hav e develope d considerabl y sinc e th e 
signing of a  trade agreemen t i n Augus t 1971 . China bought 40,00 0 ton s o f RS S I 
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rubber i n the remainin g month s o f tha t yea r an d agree d t o purchas e 5,00 0 ton s 
of pal m oil , 50,00 0 cubi c metre s o f timbe r log s and severa l othe r items ; these ar e 
the first  direc t Chines e purchase s o f Malaysia n timbe r an d pal m oil . Malaysia als o 
received a  commitmen t tha t Chin a woul d bu y mor e rubbe r fro m he r tha n fro m 
any othe r country ; further purchase s o f rubbe r wer e mad e durin g th e summe r o f 
1972. Pernas , the officia l Malaysia n Nationa l Tradin g Corporation , wa s made th e 
sole Malaysia n agenc y t o handl e th e import/expor t trad e wit h Chin a an d good s 
were t o b e carrie d exclusivel y i n Chines e o r Malaysia n ships . Though Hon g 
Kong's and Singapore' s entrepo t trad e wa s expected t o b e adversely affected , i t 
was reported tha t Chin a ha d foun d i t mor e convenien t t o continu e t o bu y som e 

TABLE XII I 

TRADE O F TH E COMMONWEALT H WIT H MAI N TRADIN G AREA S 

Exports to : 
Commonwealth 
United State s 
E.E.C. 
Japan . . 
Eastern Europ e 
China 
Other countrie s 

Total 

Imports from : 
Commonwealth 
United State s 
E.E.C 
Japan . . 
Eastern Europ e 
China . . 
Other countrie s 

Total 

Exports to : 
Commonwealth 
United State s 
E.E.C. 
Japan . . 
Eastern Europ e 
China . . 
Other countrie s 

Total 

Imports from : 
Commonwealth 
United State s 
E.E.C. 
Japan . . 
Eastern Europ e 
China . . 
Other countrie s 

Total 

1968 

4,349 
5,542 
2,362 
1,088 

557 
184 

4,034 

18,116 

4,554 
5,915 
2,620 

981 
539 
365 

5,012 

19,986 

24 
31 
13 

6 
3 
1 

22 

100 

23 
30 
13 

5 
3 
2 

24 

100 

1969 

4,695 
6,279 
2,829 
1,336 

555 
234 

4,724 

20,652 

4,908 
6,428 
2,778 
1,165 

587 
390 

5,424 

21,680 

1970 

£ millio n 
5,215 
6,753 
3,272 
1,563 

686 
229 

5,464 

23,182 

5,533 
6,759 
3,197 
1,453 

609 
400 

5,793 

23,744 

1971 

5,622 
7,624 
3,473 
1,595 

673 
181 

6,121 

25,289 

5,939 
7,109 
3,683 
1,879 

597 
453 

6,580 

26,240 

Percentage o f tota l trad e 
23 
30 
14 
6 
3 
1 

23 

100 

23 
30 
13 

5 
3 
2 

24 

100 

22 
29 
14 

7 
3 
1 

24 

100 

23 
28 
13 
6 
3 
2 

25 

100 

22 
30 
14 

6 
3 
1 

24 

100 

23 
27 
14 

7 
2 
2 

25 

100 

1912a 

5,796 
8,708 
4,065 
1,897 

833 
227 

6,419 

27,945 

6,061 
7,889 
4,457 
2,196 

637 
514 

7,307 

29,061 

21 
31 
15 
7 
3 
1 

22 

100 

21 
27 
15 

8 
2 
2 

25 

100 

a Actuals , o r annua l rate s base d o n lates t data . 
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Malaysian good s through thes e tw o countries . I n 1972 , figures fo r direc t 
Malaysia - China trad e indicate d a  smal l fal l i n Malaysia n import s an d a  substantia l 
rise i n her exports . 

Since 195 2 Sr i Lank a ha s had a  trade agreemen t wit h Chin a whic h ha s 
involved th e barterin g o f rubbe r fo r 200,00 0 ton s o f ric e fro m China . The price s 
placed o n thes e good s fo r thei r exchang e ar e sai d t o hav e been somewha t mor e 
favourable t o Sr i Lank a tha n th e worl d prices . A new five-yea r trad e agreement , 
effective fro m 1  January 1973 , was signed i n Decembe r 1972 . The new 
agreement ha s the sam e main feature s a s the previou s ones . 

Guyana, whose previou s trade wit h Chin a ha d bee n negligible , signed a  five -
year trad e dea l i n Novembe r 1971 , allowing fo r substantia l tradin g an d othe r 
economic relations . Under thi s agreement , Guyana wa s to sel l large quantitie s o f 
alumina an d suga r a s wel l as some timber t o Chin a and , i n return , impor t a  wide 
range o f consume r goods . 

Trade relation s betwee n Commonwealt h Africa n countrie s an d Chin a hav e also 
developed. Th e export s o f al l th e Eas t Africa n countrie s t o Chin a showe d marke d 
rises in 1972 . Tanzanian import s fro m Chin a treble d i n 1970 , doubled i n 197 1 
and wer e maintaine d a t a  high leve l i n 1972 . Zambian import s fro m Chin a mor e 
than treble d i n 1972 . The increase i n both Tanzania n an d Zambia n import s fro m 
China wa s a result o f commitment s mad e b y thes e countrie s i n the agreemen t 
under whic h Chin a i s building th e Tanzania-Zambi a railway . I t wa s reported tha t 
in Novembe r 197 2 Nigeri a ha d signe d a  trade agreemen t wit h China . 
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