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The Structure of Trade of the Commonwealth Countries 
of the Caribbean 

Table 1  gives th e destinatio n o f export s fro m 
individual Commonwealth Caribbean countries. 
In tha t perio d 7 4 per cen t o f Commonwealt h 
Caribbean exports went to the OECD countries, 
with almos t hal f goin g t o th e US . When th e 
Bahamas -  no t a  member o f th e CARICO M 
customs union - wit h its considerable chemical 
exports to the US is excluded, the share going to 
the OECD was slightly smaller. 

However, the table also points to the marked 
dispersion i n th e Commonwealt h Caribbea n 
countries' export patterns. The European export 
share varied from 1. 2 pe r cent for th e Antigu a 
and Barbuda and 5. 3 per cent for Trinidad an d 
Tobago to 50 per cent fo r St . Vincent an d th e 
Grenadines. In the case of exports to other devel-

oping countries, the share varied from nearly half 
for Dominica to 7 per cent for Guyana. These dis-
crepancies largel y have thei r sourc e i n specia l 
trade arrangements, in the European Union fo r 
agricultural goods, and in the United State s for 
apparel. This report will subject these to partic-
ular analysis . For almost every Commonwealt h 
Caribbean country, one or more of these regimes 
is of particular importanc e an d the y wil l al l t o 
some extent be affected by the UR agreement or 
NAFTA. 

Appendix Table 1  is based on data from th e 
UN Economi c Commission fo r Lati n Americ a 
and th e Caribbea n an d fro m th e CARICO M 
Secretariat. I t doe s no t cove r al l th e 
Commonwealth Caribbea n countries , bu t fo r 

Table 1 : Geographical destinatio n o f Caribbea n export s 1992-93(a ) US$m . and pe r cen t 

Antigua 
The Bahamas 
Barbados 
Belize 
Dominica 
Grenada 
Guyana 
Jamaica 
St. Kitts 
St. Lucia 
St. Vincent 
Trinidad 

CARICOM(b) 

CARICOM(c) 

Expts 
US$m. 

19 
936 
206 
126 
100 
45 

387 
1419 

27 
89 
94 

1744 

5171 

4235 

Industrial 
countries 

n.a. 
87.4 
42.5 
88.5 
52.8 
70.0 
91.8 
87.5 
84.5 
82.0 
64.9 
56.5 

74.5 

71.4 

US/ 
Canada 

14.6 
50.9 
18.7 
48.0 
7.0 

16.7 
46.6 
55.2 
55.8 
32.4 
4.8 

49.1 

47.7 

46.8 

EU 

1.2 
23.8 
23.3 
38.5 
43.2 
48.9 
41.7 
23.2 
28.3 
49.6 
50.0 
5.3 

20.7 

19.9 

Dev 
Countries 

n.a. 
11.3 
34.2 
11.5 
46.7 
30.0 
7.2 

12.4 
15.4 
18.0 
31.9 
37.9 

19.2 

22.7 

Western 
Hemisphere 

n.a. 
2.6 

34.0 
8.3 

19.6 
30.0 
6.3 
8.0 

15.1 
18.0 
31.9 
37.9 

19.2 

22.7 

CARICOM 

66.7 
n.a. 

41.7 
8.0 

25.8 
28.1 
4.3 
6.3 

10.6 
16.8 
33.6 
12.6 

9.9 

12.0 

(a) excep t for Antigua (1989) , St. Kitts and Nevis (1989-90), St. Lucia (1990). Intra-CARICOM data refe r to 1990. 
(b) excludin g Antigua and Montserra t 
(c) excludin g The Bahamas 

Sources: United Nations  Direction s o f Trade , 1994,  CARICOM  Secretariat, Aggregat e an d Principa l Domesti c Exports , 1985-1990,1993. 
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those it does cover, the shares of exports going to 
other Caribbea n countrie s an d t o countrie s i n 
South and Central America turn out t o be low 
and falling. Trinidad and Tobago as a market for 
exports from Barbados, Belize and, in particular, 
Guyana has shrunk dramatically. Both South and 
Central America have become much less impor-
tant markets for Caribbean exports. These trends 
mirror th e growin g importanc e o f th e Unite d 
States as an export market. Where the share of 
exports goin g t o th e U S i s relativel y lo w -
Barbados, Guyana, St. Kitts and Nevis, St. Lucia 
and St. Vincent and the Grenadines - i t is largely 
because trad e i s distorte d b y specia l acces s 
arrangements offered b y the EU, in sugar or rice 
or bananas. 

This is borne out in Appendix Table 2. Apart 
from Antigua and Barbuda, which made strides 
in th e expor t o f manufacture s t o th e EU , th e 
greater part of manufactured export s in 1991-92 
went to the United States (65.1 per cent for the 
Commonwealth Caribbea n a s a  whole ) whil e 
the greater part of food and raw material exports 
went t o th e Europea n Unio n (71. 1 pe r cent) . 
Raw material and fuel exports also tended to go 
to th e U S and , a t leas t i n th e cas e o f former , 
Canada. I n short , ther e ha s been a  substantia l 
redirection of exports along with the change in 
composition out of food. Manufactures (includ -
ing chemicals, i.e. SITC groups 5 to 9) accounted 
for 35. 1 pe r cen t o f export s t o th e OECD . 
Petroleum an d petroleu m products , almos t 
entirely owing to Trinidad and Tobago, account-
ed for 21.1 per cent. 

But the most striking single aspect of change 
in the pattern of Caribbean exports over the last 
two decades has been the move out of food int o 
manufactures. Tabl e 2  illustrates this . Thoug h 
the data refer t o the Caribbean a s a whole, not 
simply the Commonwealth Caribbean countries, 
the trends have been very similar. Despite these 
major step s t o diversification , i n mos t 
Commonwealth Caribbean countries the share of 
food and raw materials, SITC groups 0 to 4, still 
comfortably exceeds 50 per cent. There remains 
an importan t degre e o f dependenc e o n tradi -

tional exports, sugar, rum, rice and bananas com-
modities whos e market s ar e subjec t t o specia l 
trade regime s rathe r tha n participatio n i n th e 
world markets . Among th e ne w manufacture d 
exports, appare l i s particularly important , bu t 
here again Caribbean exports depend on special 
access terms to the US. 

Table 2: Caribbean exports, shares by broad 
categories; 1970,1980,1985 an d 1992, 
per cent 

all foods and feeds 
agrie, material s 
mineral fuel s 

ores, non-ferrous metal s 
manufactures 

1970 

35.2 
1.1 

21.4 

19.8 
19.9 

1980 

16.4 
0.3 
56.3 
7.1 
18.8 

1985 

21.3 
0.4 
34.4 

4.0 
37.4 

1992 

21.8 
0.3 
11.9 
5.2 
58.4 

Source: WB  (1994a) 

This shift to manufacturing has been much more 
evident in some countries than in others. Data on 
the significanc e o f particula r agricultura l an d 
clothing export s t o th e Commonwealt h 
Caribbean countries , and thei r dependenc y o n 
those exports, are given in Appendix Table 3 for 
1991-92. In the case of Barbados 52 per cent of 
exports consisted of sugar industry products and 
clothing, with the former alone contributing 40 
per cent. In the case of Dominica, St. Lucia and 
St. Vincent and the Grenadines, bananas domi-
nated wit h 79 , 7 3 and 5 8 per cen t o f export s 
respectively. For six countries out of 11 , agricul-
tural product s (includin g fish ) an d clothin g 
accounted for more than 50 per cent of exports 
to the OECD, for eight countries they account-
ed for mor e tha n 4 0 per cen t o f those exports . 
Agricultural products alone accounted for more 
than 5 0 per cent i n four cases and more than 4 
per cent in seven cases out of eleven. 

For th e countrie s a s a  whole, th e shar e o f 
manufactures ha s al l bu t triple d i n th e perio d 
since 1970. Most of the dynamic export products 
have been manufactures. They cover a wide and 
impressive range, including boats, organic chem-
icals, offic e machine s an d toile t preparation s 
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(Bahamas), inorgani c chemical s (Bahama s an d 
Jamaica), aircraf t an d aircraf t part s (Bahama s 
and Guyana) , footwea r an d cot to n fabric s 
(Jamaica), trave l good s an d handbag s (Antigu a 
and Barbuda) , powe r generatin g machiner y 
(Trinidad an d Tobago) , an d electri c powe r 
machinery (Barbados) . The lis t could be extend-
ed t o includ e good s o f a  lowe r expor t value . 
However, th e fac t remain s tha t mos t growt h i n 
manufactures ha s been i n the appare l sector . 

The majo r factor s affectin g th e evolutio n o f 
the overall levels of exports and changes in thei r 
geographical pat ter n ove r th e pas t decad e 
include: 

the expansio n o f opportunities for duty-fre e 
(CBI) acces s to US marke t an d 
CARIBCAN acces s to Canada ; 

the establishmen t o f CARICOM ; 

improved acces s to EU markets through th e 
Lomé Convention ; 

loss of preferential margin s with th e 
expansion o f special access to ne w 
countries, in particular t o the andea n Pac t 
and to Eastern Europe ; 

loss of competitiveness -  i n some cases 
through a n overvalued exchang e rat e 
arising through Dutc h diseas e problem s 
(especially Trinidad an d Tobago) ; 

economic crises in some of the large r 
Caribbean countries - Jamaica , Guyana , 
Trinidad an d Tobago, Barbados - whic h 
damaged trad e linkage s with th e smalle r 
islands; 

weakness i n the US dolla r which led to th e 
closure of a number o f US subsidiaries i n 
the Caribbean countrie s i n the 1980s ; 

recession i n OECD countries from 198 9 or 
1990 onwards. 

This report cannot make an exhaustive stud y 
of the role s of these factors . Bu t the y emphasis e 
the importanc e o f factor s outsid e th e textboo k 

process o f finding  an d developin g ne w marke t 
opportunities a s the y emerg e throug h change s 
in technology, tastes or income growth, with th e 
potential exporte r basing his competitiveness, i f 
not on comparative advantage , then on produc t 
differentiation an d economie s o f scale . Amon g 
the Commonweal t h Caribbea n countries , 
changes in export structure have largely resulted 
from change s i n th e forma l barrier s t o acces s t o 
different markets . 

Improving access to the regional market was, 
of course, the justification fo r CARICOM . Th e 
role of the customs union, which was established 
in 1973 , ca n t o som e exten t b e judge d b y th e 
growth o f intra-unio n trade , thoug h tariff-fre e 
trade amon g membe r state s i s no t ye t full y 
realised. The share of intra-union exports in total 
domestic exports has fallen from 12. 2 per cent i n 
1985 t o 11. 9 pe r cen t i n 199 0 (CARICO M 
1993). For Barbados it rose from 14. 2 per cent t o 
41.7 pe r cent . Fo r th e membe r state s o f th e 
OECS i t fell from 41.2 per cent to 23.1 per cent . 
In particular for St. Vincent and the Grenadine s 
it fel l fro m 61. 7 pe r cen t t o 33. 6 pe r cent . Fo r 
Jamaica i t fell slightl y - fro m 7. 5 per cent t o 6. 3 
per cent . Agai n th e share s o f intra-unio n trad e 
reflect th e importanc e o f specia l preferentia l 
arrangements wit h th e DMEs and the evolutio n 
of these arrangements . 

Trade i n services : Appendi x tabl e 4  give s 
some detail s o f ne t balance s i n overal l service s 
and th e transpor t an d trave l components . Th e 
positive balance s o n th e trave l accoun t ar e 
mainly due to tourism which has been making an 
increasingly importan t contributio n t o th e 
current accoun t balance s o f severa l countries . 
Tourism ha s expande d rapidl y i n Barbados , th e 
Dominican Republic , Jamaic a an d th e OEC S 
islands. Its shows a negative balance i n Trinidad 
and Tobago , thoug h th e situatio n ther e i s 
improving rapidly . For most countrie s th e trans -
port account i s a negative item in the balance of 
payments and , i n som e cases , a significant drai n 
on foreig n earnings . I n som e cases , Dominica , 
Grenada and St . Vincent an d the Grenadines, i t 
almost offsets  th e significan t earning s o n th e 
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Table 3 : Jamaica, exports of commodities » 1992 , $  00 0 

Source: Statistical Institute  of  Jamaica  (1993) 

travel account. A number of Caribbean countrie s 
have insiste d i n recent year s on th e importanc e 
of improving thei r own air services for tourists . 

In th e cas e o f Jamaica , th e shar e o f tradi -
tional export s (bauxite , alumina , suga r an d 
bananas) ha s falle n fro m 9 2 pe r cen t t o 5 2 pe r 
cent betwee n 198 0 an d 1992 , whil e appare l 
exports ros e 38-fol d i n dolla r terms , o r from 1 3 
per cen t t o 3 0 pe r cen t o f tota l merchandis e 
exports (se e Jamaic a Confederatio n o f Trad e 
Unions, 1994) . These data refer to total exports , 
including re-exports . Mor e importantl y the y 
include exports of the Export Processing Zones1, 
which now account for the greater part of apparel 
exports. 

Largely because of the exports of 807A goods, 
that i s apparel made up from US-formed an d cu t 
fabrics, th e Unite d State s ha s displace d 
CARICOM a s the principal market for Jamaica's 
non-traditional exports . Excludin g th e growt h 
of thes e export s -  directl y relate d t o thei r 
favourable tarif f treatment and the foreign invest -
ment the y hav e stimulate d -  Jamaica' s trad e a t 
the SIT C one-digi t leve l ha s bee n stabl e i n 
recent years (see Table 3). Most traditional agri -
cultural expor t volumes , includin g sugar , citru s 
products, cocoa and coffee, have tended to be flat 
- apar t fro m weather-relate d fluctuations -  o r 
declining (pimento) . 

Bananas hav e bee n a n exceptio n i n mor e 
than doublin g i n expor t volume s sinc e 1988 . 

SITC Section 

Food 
Beverages, tobacco 

Crude materials 

Mineral fuels 

Chemicals 
Manufactured classed by materia l 

Machinery, transport equ ipment 

Miscellaneous manufacture s 

Total 

$m. 

171.6 
36.8 

472.8 

18.8 
20.7 

15.9 

19.6 
126.9 

883.0 

1988 
% 

19.4 

4.2 
53.5 
2.1 
2.3 
1.8 
2.2 
14.4 

100.0 

1992 
$m. % 

209.6 
35.3 

566.7 

10.1 

25.8 

19.2 

20.3 
165.8 

1,052.8 

19.9 
3.4 
53.8 

1.0 
2.5 
1.8 
1.9 

15.7 

100.0 

exports 1992 US $m. 
US U K Canad a 

31.6 
12.1 

168.4 

1.5 
6.3 
5.6 
7.1 

152.6 

386.3 

131.4 

4.8 
40.8 

1.4 
0.4 
1.2 
0.1 

180.1 

5.0 
2.9 

107.8 
-

0.1 
0.1 
0.4 

22.8 

180.2 

Bananas accoun t fo r som e 6 0 pe r cen t o f th e 
activities o f Jamaica Producer s Grou p Ltd. , for -
merly Jamaica Banana Producers . The change i n 
name reflects diversification int o other fruits an d 
vegetables (citrus , mangos, pawpaws, yams, sweet 
potatoes etc.) . 

In dollar terms , bauxite an d alumin a export s 
combined, despit e volatil e prices , hav e bee n 
stable. Among non-traditional export s there has 
been a  steady reductio n i n th e valu e o f minera l 
fuels. Otherwise , there have been smal l increas -
es ove r th e las t fiv e year s i n chemical s an d 
manufactures, includin g textile s outsid e th e 
EPZs. 

The onl y ne w expor t product s t o have bee n 
developed i n recen t year s on a  substantial scal e 
have bee n tropica l an d winte r vegetable s an d 
tropical fruits. Non-traditional food export s have 
increased 7 0 pe r cen t ove r th e las t fiv e years . 
The mos t importan t ar e yams , dasheens, pump -
kins an d mangoes , bu t i n total , non-traditiona l 
foods, whic h i s a  broadly define d category , stil l 
only accoun t fo r som e 5  per cent o f tota l (non -
EPZ) exports . 

The touris t industr y wa s booste d b y ta x 
advantages institute d i n 1992 . In 199 4 new pro-
jects were up 75 per cent and were worth over J$ 
8 billion . Alongsid e traditiona l beac h holidays , 
operators ar e movin g int o ecolog y tours , an d 
health car e an d cultur e package s ( Conner, No . 
146, July-August 1994) . 
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