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The latter are typically treated as desti-
nations for, rather than origins of,
Jamaican exports in the official statisti-
cal reports.

Whether any particular trade flow bene-
fits from the GSP is difficult to
determine. However those mentioned,
provided the rules of origin are satished,
do quality for GDP treatment and are
presumed to benefit.

The Dominican Republic and Haiti
have applied to join CARICOM, but
the size of these countries - each has a
population greater than that of all the
present members combined - has ledto a
cautious responses on the part of the
current membership.

The Least Developed Countries (LDCs)
in CARICOM are Belize and the OECS
states - Antigua and Barbuda, Dominica,
Grenada, St Kitts and Nevis, St Lucia
and St Vincent and the Grenadines.
The Crown colony, Montserrat, which is
not treated in this report, is sometimes
included.

1992 data are available for certain
Commonwealth Caribbean countries
from the UN ECLAC (1994). For
Barbados, Guyana, Jamaica, the
Bahamas and Belize combined, the figure
was 9.8 per cent. Part of the difference
between the ECLAC data and the
CARICOM data lies in the fact that the
CARICOM data excludes re-exports.
There is considerable transhipment from
the larger Caribbean islands to the
smaller.

This is based on the simulations reported
in Woodward (1994). Equal probability
is assigned to each of his four world price
scenarios and the results of his price
adjustment option (intervention price
on A quotas) were averaged. It is
assumed that were the quota adjustment
option used instead, the net results, after
reduced EU exports worked through the
world price, would not be greatly differ-
ent.

Where under the EU GSP scheme tariff-
quotas are exceeded, notably in tobacco,

Notes

the effective tariff for GSP beneficiaries
for that sub-item is treated as equal to
the MFN tariff because the GSP rate no
longer has the function of allocating EU
imports to the GSP beneficiaries at the
margin. The EU has proposed some
radical changes to its GSP scheme,
according to the sensitivity of the
product in EU production. However suf-
ficient details were not available at the
time of writing to assign new GSP rates
to each product category.

In the case of coffee and cocoa, the price
changes were taken from the RUNS
model simulation. That gave price
reductions of 1.5 per cent for coffee and
1.2 per cent for cocoa. The tariff reduc-
tions themselves might be expected to
result in price increases, but the reduc-
tion are small and only apply to EU
imports. As a result the interactions
among markets, in particular the more
substantial liberalisation in temperate
products and manufactures, lead to sub-
stitution and income effects and
reductions in demand for tropical bever-
ages. For other tropical products -
tobacco, oilseeds, fruit and nuts (exclud-
ing bananas) and spices - and for fish,
effects on prices were estimated along
with the trade flows using partial equilib-
rium models.

The EU does have special tariff preferen-
tial rates for least-developed countries
(LDCs). These cover a small number of
countries outside the ACP, and urilisa-
tion rates are very low. Moreover they
are clearly irrelevant where the GSP rate
is in any event zero. Introducing them
into the calculations would make no
appreciable difference to the results.

The present agreement is the fourth in
the series - MFA 1V - It should have
expired in 1991 but was repeatedly
renewed while the UR was still unre-
solved. It takes the form of bilateral
quota arrangements negotiated between
the importing country - alt OECD
members - and the developing country
suppliers.

No distinction is made between changes
in the volume and changes in the value.

12

13

14

15

16

17

18

19

The price effect of the increases in
demand is assumed to be offset by reduc-
tion in quota rents and improved
productivity from scale effects.

World Bank (1994a) in Table 5.10 list
$506 million of exports of SITC 5125.
This is at odds with the OECD databank
by a factor of 10.

This is a crude indicator. It merely repre-
sents a count of the number of 3-digit
SITC products accounting for more than
0.3 per cent of total exports.

UNCTAD, 1993.

It is not surprising that free trade areas
might impose more restrictive rules of
origin that a single country offering a
trade preference to one or a group of
countries. The former are framed to
prevent trade deflection by which other
countries could tranship their products
into FTA through the partner with the
lowest - or most permeable - trade barri-
ers.

This chapter concentrates on FDI to the
exclusion of portfolio investment. The
latter has been of only marginal macro-
economic significance in the region.
However most of the same arguments

apply.

The Mercado de Valores, April 1994,
gives estimates of sources of FDI in
Mexico in 1993.

The average CET rate on competing
consumer goods will have been cut from
40 to 60 per cent in 1990 to 20 per cent
in 1987-88. The effective rate of protec-
tion is estimated by the World Bank to
have fallen by 86 per cent in Guyana, 45
per cent in Jamaica and 25 per cent in
Trinidad and Tobago between 1981-82
and 1993. That of Barbados is estimated
to have risen slightly (World Bank,
1994a).

The Windward Islands comprise
Dominica, Grenada, St Lucia, and St
Vincent and the Grenadines.
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Appendix Tables

Appendix Table 1: Intra-regional trade, 1982 and 1992; exports from Caribbean countries to other
Caribbean and Latin America countries as per cent of total exports, US$m. and %

The Bahamas Barbados Belize Guyana
1982 1992 1982 1992 1982 1992 1982 1992

The Bahamas

Barbados
Belize 00 OO e 0000
Guyana 00 OO A
Jamaica .00
Trinided 00 .00 . ..208 84 .T2oooo3A s T
Other Carib() 14 .00 .05 .04 .00 .00 .00 07
AlADIG) 03 .19 o1 04 05 .34 .82 24
CACM ()
Total above 1.7 1.9 26.1 12.7 15.2 8.7 21.8 6.9
Total exports $m.  1567.5 995.3 190.8 2224 55.3 111.0 258.4 366.8
Jamaica Trinidad Other Carib. Islands (a)

1982 1992 1982 1992 1982 1992

The Bahamas 0.1 0.0 0.1 03 0.0 0.0

Total above 12.3 5.9 18.6 20.4 10.3 8.2

Total exports $m.  717.0 1370.9 3085.3 1868.8 1716.8 1626.5

a: Haiti, Panama, Dominican Republic, Surinam

b: Latin American Integration Association (Argentina, Bolivia, Brazil, Colombia, Chile, Ecuador, Mexico, Paraguay, Peru, Uruguay, Venezuela)
¢ Central American Common Market (Costa Rica, El Salvador, Guatemala, Honduras, Nicaragua)
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Appendix Table 2: Commonwealth Caribbean exports by market and broad SITC groups, $ m. and %

Country SITC us Can EU us Can EU OECD OECD
per cent by market per cent by market for each SITC group $ mn

Antigua . 5.0

Jamaica

continued overleaf
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Appendix Table 2: Commonwealth Caribbean exports by market and broad SITC groups, $ m. and % continued

Country SITC us Can ) us Can EU OECD OECD

per cent by market per cent by market for each SITC group $ mn

St. Vincent O 27 .05 783 ...335 %00 881 81.8 75.9
o 2%& 77180 02 - 0102 02
SR A, e e 0.1 ] e e 27 25
"""""""" Sto9 289 03 62 663 100 118 153 142
e tofal 67 04 727 1000 1000 1000 1000 928
TrinidadTob. 0+1 174 20 773 33 0000 594 141 1706
...................... 3% T
3935 29 36 751 630 M8 607 7349
""""""" 5t09 65.7 3.0 19.9 20.8 258 259 239 2898

total 75.6 28 183 1000 1000 100.0 100.0 1000 12112

Commonwealth 0 + 1 19.5 38 714 95 18.3 63.9 270 11367

Caribbean total

Notes: SITC 0+1 —food, beverages and tobacco; 2+4 — crude materials, oils and fats; 3 - fuels; 5 to 9 — manufactures
Source: OECD Foreign Trade databank. N.B. St. Kitts and Nevis is not available in this bank

Appendix Table 3: Dependency of Commonwealth Caribbean countries on certain food and clothing exports by
market, share in total exports, av. 1991-92, per cent

Country US Canada EU Total OECD Country US Canada EU Total OECD
Antigua Grenada

travel goods 140 AT SO o S fish/crust'ns 41 03 .. 33 33
dothing 0.0 - - 18 bananas T D2, I 252
Bahamas cocoa beans 163 e 41 51
fis/crustns 55 10 112 64 clothing 28 - 01 14

rum 04 12.2 17.8 4.7 Guyana

Barbados fish/crust'ns 168 22 .05 69
sugar/mol'ses 37 169 731 396 e oo s . 8.7 32
rum 52 126 33 5.0 sugar/mol'ses 61 -...07 409
clothing 259 0.4 33 128 wm o 03 .. 22 28 25
Belize clothing 3.2 13.0 - 14
fis/crustins 113 50 46 80 Jamaica

bananas 0.0 - 312 144 fish/crust'ns 1.0 T 02 06
sugar/mol’ses 215 731 555 395 bananas 00 196 ... 50
dlothing 203 0.8 . 10.0 sugar/mol'ses 1.3 S 249 70
Dominica Cocoabeans 0.0 i 05 ... 02 ..
bananas - - 913 789 :]n:h ................... 31; ............ iz ............. 3'322'2 ...................
.............................................................................................................. n ) _ _ _
sugar/mol'ses - - 3.6 3.1 othing
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Appendix Table 3: Dependency of Commonwealth-Caribbean countries on certain food and clothing exports by

market, share in total exports, av. 1991-92, per cent continued

Country us Canada EU Total OECD Country us Canada EU Total OECD

St. Lucia Trinidad

bananas e 13 .8y By . fshoustes 05 58 08 .10
cocoabeans 06 - - 01 sugar/molses 05 - 138 29
e i 0403 cocoabeans 03 06 03 04
clothing 69.7  26.0 00 146 um 90 06 . .354 65
< Vincent dothie ; : PR [

fish/crust'ns  27.8

bananas

clothing

Source: OECD trade data bank

Appendix Table 4: Trade in services: balances, total, transport and travel 1986-93, $ million

1988 1989 1990 1991 1992 1993

Antigua

total 159 178 206 205 222 227

ofwhtrnspt ......................................... e e 1021 ..................... S 25 ................

o sy S o S S

The Bahamas

total 852 994 971 839 893 912

ofwhtrnspt ...................................... e L PR e s

e 97213’119 ................... 1128116691051 ................... 1084 ........................

Barbados

total 398 477 462 453 440 375

ofwhtrnspt ...................................... e e T o e

e o g e g e

Belize

total 19 21 52 54 62 58

ofwhtrnspt ...................................... R e S e s

i e e L e o—" e

Dominica

total -2 197 0 5 9 14

ofwhtrnspt ........................................ e T e s P

e e e e o o S

Grenada

total 24 13 21 27 35 40

ofwhtrnspt ...................................... S e S o g

e S L o o L

Guyana

total n.a -106 -102 -113 -86 68

ofwhtrnspt ......................................... S N R S R

e e e e e e
continued overleaf
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Appendix Table 4: Trade in services: balances, total, transport and travel 1986-93, $ million continued

1988 1989 1990 1991 1992 1993
Jamaica
total 247 229 401 405 488 461
ofwhtrnspt .................................... e L e
e e T T o s PP
St. Kitts and Nevis
total 22 20 18 31 37 26
ofwhtrnspt ...................................... s e T g e
e S S TR e s o
St. Lucia

St. Vincent

f(gtal

travel 17 22 25 25 25 27
Trinidad/Tobago

Source: IMF Balance of Payments Yearbook, 1993

See page 82 for Appendix Table 5

Appendix Table 6: Caribbean, US and EU Preferential Sugar Quotas and Exports (000 tonnes)

Country 1986-88 average 1991
sugar  exptsas % sugar exptsas%
quota expts of quota quota expts  of quota
us EU

Barbados 8.3 53.8

Belize

Trinidad and Tobago 8.6 146.8

Total 63.5 558.1 621.6 581.2 93.5 64.6 4485 5131 539.5 105.1

Source: World Bank (19940), Courier, March-April 1990
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See page 82 for Appendix Table 7

Appendix Table 8: Non-traditional exports of Commonwealth Caribbean countries (excluding apparel) and
Mexican exports to US, 1992, $ 000 and %

Country SITC(a) product (b) dominant exports Mexican exportstoUS  SITCas %
market to exports as % aggregate
us to US total Carib. Carib.
exports exports
£°000s £°000s
Antigua 714 non-elect. motors EU 0 56,252 0.0 44

Trinidad US/EU 16,427

AN L0880
714 non-elect. motors EU 0 56,252 0.0 0.8

Notes

a: 3-digit heading covers at least 0.05% total exports
b: description may refer to narrower than 3-digit group when one product dominant
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Appendix Table 5: Shares in total exports by SITC 3-digit category: Spearman’s rank correlation coefficients (a)

Bah Barb Bel. Dom Guy Jam

Barbados

(a) domestic exports, i.e. excluding re-exports
Source: Sugar Industry Authority of jamaica

Appendix Table 7: Commonwealth Caribbean exports of preferential products (other than sugar, rice and banana

Antigua The Bahamas Barbados Belize Dominica

Manioc, arrowroot S ST .. 66
O'a"gesma"da”"s ............ e e
GIapefIUit ST e e e 8 ..
GIADES o 17, e e T
Melons, papaws.etc. 2 e e M2 e 7
:é.’??.‘.’.:f?.'??ﬁ.??ﬁ: ..................................................... 27 e e, T e
FIUIL WIS o e s -
Fruit, vegetable juices e, e e 2589 o
§oya benns. ol cake i o e £25 o e
Total 604 74 361 2,589 181

as % total exports 047 0.00 0.04 0.19 0.03

Source: EU Offer to GATT Uruguay Round, Eurostat External Trade Statistics
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Trin CARICOM Col./Venez  Other Carib  Cent. Amer Mexico

J,1992 $ m. and %

Grenada Jamaica St. Kitts St. Lucia St. Vincent Trinidad
A L... SOSE: S
3

LT - N A |
PSR | . R PO FSg Y. e SR . S
L. eSS .L. S

199 9,298 . 600 147 1,435

0.10 0.07 0 0.04 0.01 20
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Appendix Table 9: Commonwealth Caribbean banana exports, 1980, 1991 and 1992, per cent

banana exports as a as a share of

as a share of

share of GDP merchandise exports agricultural exports

1980 1991 71992 7980 1991 71992 71980 1991 1992
Windward n.a. 14.6 15.1 n.a. 50.9 53.5 n.a. 75.6 n.a.
Islands
Dominica 51 . 203 191 . 309 °8.5 565 682 9ne6 . 853
Grenada 48 22 17 244 186 172 219 284 314
Stluda 93 161 175 312 540 601 759 874 862
St. Vincent/ 10.7 18.6 183 32.8 49.7 49.3 66.5 63.6 n.a
Grenadines
Other
Belize 18 .05 07 ... 43 61 4 .57 . 93 107
jamaica 0.4 13 12 11 43 38 13.0 26.0 227

Source: WINBAN Annual Reports and World Bank, reported in World Bank (1994a)

Persons Interviewed

Mr. Anthony BLACK
Port Authority, Jamaica

Ms. Cara PICKERSGILL
Port Authority, Jamaica

Ms. Cara MURRAY, JAMPRO

Government of Jamaica

Ms. Marion JOHN
Department of Agriculture, Marketing Division, Government of
Jamaica

Mt. David GORDON ROWE, JTURDC

Mr. Karl JAMES
Jamaica Exporters Association

Mr. Leighton ASHLEY

Jamaica Exporters Association

Guyana

Ms. Mavis CAMPBELL
CARICOM Economics Division

Ms. Margaret ELLIS
CARICOM Sratistics Division

Mr. Arthur GREY
CARICOM, Foreign Affairs

Ms. Desirée FIELD RIDLEY
Dept. of Finance, Government of Guyana

Jamaica

Mr. Antony HYLTON, Parliamentary Secretary
Dept. of Foreign Affairs and Foreign Trade

Ambassador Owen SINGH
Dept. of Foreign Affairs and Foreign Trade, Government of Atwndgd: Monthly meeting of Traf:le Coordingtion and Policy
Jamaica Committee, Dept. of Foreign Affairs and Foreign Trade.
Ambassador Peter KING
Textile and Apparel Institute, Jamaica London
Ms. Sue BROWN

Ms. Cynthia HODGINSON

Private Sector Organisation of Jamaica

Mrs. Charmaine CONSTANTINE, Permanent Secretary
Office of the Prime Minister

Mr. EG. DOWNIE, Executive Chairman
Sugar Industry Authority

Ms. Marion JOHN
Dept. of Agriculture, Marketing Division

Mr. David GORDON ROWE
Jamaica Trade Unions RDC

Ambassador NEIL, Director General
Dept. of Foreign Affairs and Foreign Trade

Ministry of Agriculture, Fisheries and Food, UK Government

Mrs. Janet PURNELL
Ministry of Agriculture, Fisheries and Food, UK Government

Mr. David MILROY
Department of Transport, UK Government

Geneva

Ms. Judith Czako, Secretariat
General Agreement on Tariffs and Trade

Mr. Harsha SINGH, General Agreement on Tariffs and Trade
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