Annex

Note on Country Groupings

1.

I.

II.

IMF’s Classification
Industrial Countries:

Australia
Austria
Belgium
Canada
Denmark
Finland
France
Germany, Fed. Rep. of
Iceland
Ireland
Italy

Developing Countries:

Japan
Luxembourg
Netherlands
New Zealand
Norway

Spain

Sweden
Switzerland
United Kingdom
United States

Oil Exporting Developing Countries:
Defined as those whose oil exports (net of any crude oil imports)
in 1978—80 amounted to at least two-thirds of the value of total
exports, and were at least 100 million barrels a year.

Algeria

Indonesia

Iran, Islamic Republic of
Iraq

Kuwait

Libyan Arab Jamahiriya
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Nigeria

Oman

Qatar

Saudi Arabia

United Arab Emirates
Venezuela



B. Non-Oil Developing Countries:

Includes all Fund members except those listed above in I and IIA.

(i) Net Oil Exporters:

Those developing countries that export more oil than they
import but which are outside the group defined at A.

Bahrain

Bolivia

Congo, People’s Republic of
the

Ecuador

Egypt

Gabon

(ii) Net Importers of Oil:

Malaysia

Mexico

Peru

Syrian Arab Republic
Trinidad and Tobago
Tunisia

All developing countries except those listed at A and B().
(a) Major Exporters of Manufactures

All middle-income (see below) net oil importers having

relatively large exports of manufactures.

Argentina
Brazil
Greece
Hong Kong
Israel

(b) Low-income Countries:

Korea
Portugal
Singapore
South Africa
Yugoslavia

43 countries whose per capita GDP did not exceed the
equivalent of $350 in 1978,

Afghanistan

Bangladesh

Benin

Bhutan

Burma

Burundi

Cape Verde

Central African Republic
Chad

China, People’s Republic of
Comoros

Ethiopia

The Gambia

Guinea

Guinea-Bissau

Haiti

India

Democratic Kampuchea
Kenya
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Lao People’s Democratic
Republic

Lesotho

Madagascar

Malawi

Maldives

Mali

Mauritania

Nepal

Niger

Pakistan

Rwanda

Senegal

Sierra Leone

Solomon Islands

Somalia

Sri Lanka

Sudan

Tanzania



Togo Vanuatu

Uganda Viet Nam

Upper Volta Zaire

(c) Other Net Oil Importers:
All other developing countries which are not included in any
category above. These are middle-income countries which
export mainly primary commodities. They include:

Botswana Fiji
Cameroon Papua New Guinea
Djibouti Philippines
Ghana Thailand
Ivory Coast W. Samoa
Liberia
Mauritius Cyprus
Morocco Hungary
Sao Tome & Principe Malta
Seychelles Romania
Swaziland Turkey
Zambia
Zimbabwe Jordan
Lebanon

Yemen Arab Republic
Yemen P.D. Republic

Antigua & Barbuda Guatemala
Bahamas Guyana
Barbados Honduras
Belize Jamaica
Chile Nicaragua
Colombia Panama
Costa Rica Paraguay
Dominica St. Lucia
Dominican Republic St. Vincent
El Salvador Suriname
Grenada Uruguay

Major Borrowers:

Countries with the largest outstanding external indebtedness in
1982.

Algeria India
Argentina Indonesia
Brazil Israel
Chile Korea
Colombia Malaysia
Egypt Mexico
Hungary Morocco
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Nigeria South Africa

Pakistan Thailand
Peru Turkey
Philippines Venezuela
Portugal Yugoslavia
Romania

World Bank’s Classification

Developing countries are divided into: low-income economies, with
1982 gross national product (GNP) per person of less than $410; and
middle-income economies, with 1982 GNP per person of $410 or
more. Middle-income countries are also divided into oil exporters and
oil importers, identified below.

* N

* Middle-income oil exporters comprise Algeria, Angola, Cameroon,
Congo, Ecuador, Egypt, Gabon, Indonesia, Islamic Republic of
Iran, Iraq, Malaysia, Mexico, Nigeria, Peru, Syria, Trinidad and
Tobago, Tunisia, and Venezuela.

* Middle-income oil importers comprise all other middle-income
developing countries not classified as oil exporters. A subset, major
exporters of manufactures, comprises Argentina, Brazil, Greece,
Hong Kong, Israel, Republic of Korea, Philippines, Portugal,
Singapore, South Africa, Thailand, and Yugoslavia.

* High-income oil exporters (not included in developing countries)
comprise Bahrain, Brunei Darussalam, Kuwait, Libya, Oman, Qatar,
Saudi Arabia, and the United Arab Emirates.

3. UN C(lassification

The Least Developed Countries are those identified as least developed on
the basis of their very low per capita income, very low literacy rate and
low contribution of manufacturing industries to GDP. There are 36
countries currently classified as Least Developed: Afghanistan,
Bangladesh, Benin, Bhutan, Botswana, Burundi, Cape Verde, Central
African Republic, Chad, Comoros, Democratic Yemen, Djibouti,
Equatorial Guinea, Ethiopia, Gambia, Guinea, Guinea Bissau, Haiti,
Lao People’s Democratic Republic, Lesotho, Malawi, Maldives, Mali,
Nepal, Niger, Rwanda, Samoa, Sao Tome and Principe, Sierra Leone,
Somalia, Sudan, Togo, Uganda, Tanzania, Upper Volta, Yemen.

4. OECD comprises: Australia, Austria, Belgium, Canada, Denmark,
Finland, France, Federal Republic of Germany, Greece, Iceland,
Ireland, Italy, Japan, Luxembourg, Netherlands, New Zealand,
Norway, Portugal, Spain, Sweden, Switzerland, Turkey, United
Kingdom and United States.
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Appendix 5.1: Summary of Assumptions and the Main Results of the
William Cline, Morgan Guaranty, the Inter and Data

Assumptions in Regard to:

Real Growth Terms of
. Rate of Protec-
I Projections Rate of " Trade of Lo P .
Institution/ N N Rates of Oil . Inflation in  tionism in
period GDP in f Non-oil . N . .
Person . . Interest Price . industrial industrial
covered industrial Developing N N
countries Countries countries countries
[¢3) 2 3 4 (5) ) 0] 8
1. IMF Upto 1990 3.6% in Nominal To remain  Toremain  To decline  Will remain
1984; 31%  rates to constant in  constant in  to 4% in at the same
on average  decline to nominal 1985-90 1986—90 levels until
during 7% by terms untif  after slight 1990
1985-90 1988~90 end of 1985 improvement
from 10% and then to  in 1983 and
in 1984 remain 1984
constant in
real terms
until 1990
2. World Bank Up to 1995 High Case: High Case High Case: No new pro-
4.3% 6.0% 3.5% per tectionist
Low Case:  Low Case: year measures
2.5% 9.5% Low Case:
6% per year
3. Cline Up to 1986 1.5% in $29 until A 3%
1983 1985; rises to improvement
3.0% in $34in 1986 for each one
198486 percentage
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Projections on the Debt Situation by the IMF, the World Bank,
American Development Bank Resources Inc.*

Assumptions in Regard to: Main Results

Financial Flows to
Developing Countries

Growth of
GDP for Private Countries Debt Debt Interest
developing ODA Invest- Bank credit N Service  Payments
s covered Ratio . N
countries ment Ratio Ratio
covered
9 (10) an 12 (13) (14) (15) (16)
4.6% in Constant in  To rise Exposure to (a) All Non- 1983: 1983: 1983:
198690 for real terms at faster than  remain con- oil 149.5 21.6 13.2
all non oil 1984 levels  bank ex- stant in real developing 1987: 1987 1987:
developing  (implies a posure terms countries 132.2 24.4 10.6
countries; fall as a (assumed to between . . .
low income ratio of rise at 94%) 1985 and gios 129192 [§9g'
group to industrial 1990 . - .
grow more  country (b) Low- 1983: 1983: 1983:
slowly GDP) income 308.7 224 13.1
countries 1987: 1987: 1987:
298.2 242 14.2
1990: 1990: 1990:
307.7 22.2 12.3
(¢) Major 25 1983 1983 1983
borrowers 194.4 29.9 18.6
1987: 1987: 1987:
165.1 34.1 14.9
1990: 1990: 1990:
150.4 30.1 12.4
High Case: Loan dis- (a) All 1983: 1983 N.A.
3.5% a year bursements developing 121.4 20.5
Low Case and official countries 1995 1995 NA.
4.7% a year Fransfers to 80.3 12.7
increase by (High (High
szii‘f":er Case) Case)
the Hig|
Case and (7141‘3 (11‘3(;1,
fall by 7% case) case)
under the
Low Case (by Low- 1983: 1983: N.A.
between income 242.0 24.8
1983 and Africa 1995: 1995: N.A.
1995 2347 19.1
(High (High
case) case)
224.1 20.6
(Low case) (Low case)}
24% in 1983 (a) 12 Oil 1982: 1982: N.A.
34{% in 1984 importers 1.54 0.3%
44% in 1985 1986: 1986: N.A.
and 1986 1.28 0.26
(b) Seven 1982 1982 N.A.
oil-exporting 1.77 0.34
countries 1982: 1982: N.A.
2.36 0.41
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Appendix 5.1—continued

Assumptions in Regard to:

Real Growth Terms of Rate of Protec-
o Projections Rate of " Trade of Lo o,
Institution/ . X Rates of Oil N il Inflation in  tionism in
Person period .GDP n Interest Price on-ot industrial industrial
covered industrial Developing y N
N . countries countries
countries Countries
a [¢A] 3) (O] (&) ) O] ]
4, Morgan Up to 1990 2.0% in $28 in 1983 Terms of
Guaranty 1983 $29 in 1984 trade to
3.5% in $32 in 1985 deteriorate in
198485 Stays 1983 and
3.0% in constant in  then improve
1986-90 real terms between 1984
1986—90 and 1990
between 1
and 2% per
year
5. Inter- Upto 1990 US: Not known Nominal Not Known 7% per year Not Known
American 5% in 1984 prices to rise
Development 3.1% in at 9% per
Bank 1985 year to reach
2.7% in 1981 level in
1986—90 real terms by
Europe: 1990
1% in 1984
1.4% in
1985
2.1% in
1986-90
Japan:
4.0% in
1984
3.5% in
1985
3.4% in
1986-90
6. Data Up to 1987 US: Euro-dollar To stay N.A. N.A. N.A.
Resources 4.8% in rates To rise below $31
Inc. 1984 from 10.2% per barrel up
3.8% in in 1983 to to 1985 and
1985 11.2% by then increase
3.5% in 1986 and by $4 per
1986—87 then fall to  barrel per
Four major 10.6% in year there-
European 1987; after
countries: Long term
3.0% in rates to fall
198485 from 10.2%
2.1% in in 1983 to
198687 9.1% in
1987

Note: * The projections summarised here correspond to the ‘base case’ scenarios—i.e.
scenarios which are considered to be plausible or central vis-a-vis other alternative
projections by the respective authors.

Sources: (1) IMF, World Economic Outlook, April 1984.

(2) World Bank, World Development Report, 1984.
(3) W.R. Cline, International Debt and Stability of the World Economy,
September 1983.
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Appendix S.1—continued

Assumptions in Regard to: Main Results

Financial Flows to
Developing Countries

Growth of
GDP for Private Countries Debt Debt Interest
developing ODA Invest- Bank credit y Service  Payments
. covered Ratio . .
countries ment Ratio Ratio
covered
® (10) (an 12) 13) (14) (15) (16)
Not Known 21 Major 1982: N.A. N.A.
borrowers 178
1985:
166
1990:
123
Scenario A: Nominal To rise at N.A. Seven Latin 1983 1983: 1983:
per capita transfers to  4-5% per American 332.7 68.2 39.3
consumption increase at  year in countries Scenario A:
to remain the rate of  nominal 1987: 1987 1987:
constant at  10-11% per terms bet- 243.9 53.4 27.2
1983 levels  year between ween 1983 . . )
during 1983 and  and 1990 {gf"é ’3‘;9‘11 12919‘2’
1985-90 1990 (implies (implies a : B N
Scenario B:  a rise in real decline in Scenario B:
Total unem- terms) real terms) 1987: 1987: 1987:
ployment 274.9 57.1 292
not to rise. 1990: 1990: 1990:
GDP 269.0 51.5 27.8
growth:
Scenario A:
2.7%
Scenario B:
5.4%
5.6 N.A. N.A. N.A. Seven Latin 1982: N.A. N.A.
American 290.0
countries 1987: N.A. N.A.
252.3

(4) Morgan Guaranty Trust Company of New York, ‘“Global Debt: Assessment
and Long Term Strategy’’, World Financial Markets, June 1983.

(5) Inter-American Development Bank, External Debt and Economic
Development in Latin America, January 1984.

(6) Data Resources Inc., quoted in Thomas O. Enders and Richard P. Mattione,
Latin America: The Crisis of Debt and Growth, (Washington DC; Brookings
Institution, 1984).
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