
CHAPTER 1 5 

Agreement on Agriculture 

Summary 

The reform programme adopted under the Agreement on Agriculture negotiated in the 
Uruguay Round tries to bring under the discipline of GATT the  trade  in agriculture -
a sector in which its  rules were not always fully applied  by all member countries. 

Under the reform programme,  countries  which,  in addition to tariffs, applied such 
measures as  quantitative restrictions  and  variable  levies  were  required  to  eliminate 
them by adding the tariff  equivalents of the measures  to the existing  tariffs. Countries 
were further obliged to reduce the tariffs  applicable to imports of agricultural products, 
including the rates resulting from tarification,  by  agreed  percentages.  Developing 
countries were however permitted to reduce their tariffs at a percentage rate which was 
lower than that imposed  on developed countries and over a longer timeframe. Least 
developed countries were exempted from the  obligation to  reduce tariffs. 

All countries  -  developed,  developing  and least  developed - were  further required  to 
bind their tariffs against increases in the levels  shown in their schedules of concessions. 
However, developing  and least developed countries were given flexibility to  give ceiling 
bindings at rates which  were  higher than their existing applied and reduced rates. 

Under the reform programme, countries  using subsidies agreed to reduce by specified 
percentages export  subsidies  and  domestic  support  subsidies considered  to  be trade 
distorting. 

The Agreement  provides that  negotiations  for the  further liberalization  of  trade and 
improvements in  the rules adopted under  the reform programme should be  launched 
before the end of 1999. 

Overview 

Agreement on Agriculture, 
Preamble 

The Agreement on Agriculture establishes a  programme for the gradual refor m 
of trad e i n agriculture . Th e programm e aim s a t establishin g " a fai r an d 
equitable market-oriente d agricultura l tradin g system " by requiring countrie s 
to adopt new disciplines governing both: 

• Th e use of border measures to control imports , 

• Th e use of expor t subsidie s an d othe r subsidie s tha t government s gran t t o 
support the prices of agricultural products and assure a reasonable income to 
farmers. 

In order to ensure that the benefits o f the reform programme are shared equally 
among membe r countries , th e Agreemen t provide s tha t th e commitment s 
which countries are required to make, should take into account : 
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Agreement on Agriculture, •  Non-trad e concerns , includin g foo d security ; 
Preamble 

• Th e nee d t o protec t th e environment ; 

• Th e nee d t o exten d specia l an d differentia l treatmen t t o developin g 
countries; an d 

• Th e possibl e negativ e effect s whic h th e implementatio n o f th e refor m 
programme could have on least developed and net food-importing countries . 

The provision s o f the Agreement appl y to product s fallin g unde r Chapter s 1  to 
24 o f the Harmonize d Syste m an d a  few other specifie d products . It s coverag e 
thus include s bot h primar y an d processe d agricultura l products . 

For practica l reasons , agricultura l product s ar e sometime s divide d int o tw o 
groups, viz. tropical product s an d others . Though ther e i s no agree d definitio n 
of tropical products, beverages like tea, coffee an d cocoa; cotton an d hard fibre s 
like jute an d sisal ; fruits lik e bananas, mangoes an d guavas ; and othe r product s 
that ar e almos t predominantl y produce d i n developin g countrie s ar e treated a s 
tropical products . I n th e year s followin g th e establishmen t o f GATT , thes e 
products were subjec t t o both hig h tariff s an d interna l taxe s in mos t develope d 
countries. As these products ar e of export interest predominantly t o developin g 
countries, priorit y wa s give n i n th e pas t round s o f GAT T negotiation s t o 
removing th e barrier s t o trad e i n suc h products . A s a  result , eve n befor e th e 
Uruguay Round , a  large numbe r o f thes e products , i n bot h ra w an d processe d 
forms, wer e enterin g develope d market s o n a  duty-fre e basis , a t lo w rate s o n 
MFN term s o r under preferentia l arrangements . 

Most develope d countries , however , continue d t o appl y t o import s o f othe r 
agricultural product s -  lik e wheat an d othe r grains , mea t an d mea t product s -
both hig h level s o f tariff s an d non-tarif f measure s suc h a s quantitativ e 
restrictions, discretionar y licensin g and variable levies . The governments ' basi c 
objective i n providin g protectio n t o suc h product s (whic h ar e ofte n referre d t o 
as temperat e zon e products ) wa s t o guarante e domesti c producer s price s tha t 
were muc h highe r tha n worl d prices , i n orde r t o assur e the m reasonabl e 
incomes. Thes e policies , apar t fro m reducin g trad e opportunitie s fo r 
competitive foreig n producers , als o pu t heav y burden s o n th e budgetar y 
resources of governments. This was inevitable, as the high cos t of production i n 
excess o f domesti c requirement s coul d b e dispose d o f i n internationa l market s 
only through expor t subsidies . 

Developing countrie s als o protec t thei r agricultura l secto r b y imposin g hig h 
tariffs an d restriction s o n imports . 

Border measures 

Tariffication 

The mos t importan t aspect s o f the Agreement o n Agriculture ar e the ne w rules . 
These requir e th e countrie s whic h applie d non-tarif f measure s (suc h a s 

Agreement on Agriculture, quantitativ e restrictions , discretionar y licensin g an d variabl e levies ) t o abolis h 
Article 4 and footnote 1 the m b y calculating thei r tarif f equivalent s an d addin g these t o th e fixe d tariffs . 

As a  result , countrie s hav e establishe d ne w rate s o f tariff s fo r product s (mostl y 
temperate zone ) t o which they previously applied non-tarif f measures . The tarif f 
equivalent o f non-tarif f measure s wa s calculate d o n th e basi s o f averag e worl d 
market prices for the product subjec t to non-tariff measure s and it s internal pric e 
in the importin g country . 
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The obligatio n to tarifiy quantitativ e restriction s was however not applicable t o 
restrictions maintaine d b y developin g countrie s i n balance-of-payment s 
difficulties unde r th e provision s o f GAT T 1994 . 

Current and minimum access commitments 

Exporting countrie s wer e apprehensiv e that , fo r som e product s th e import s o f 
which were restricte d b y quantitative restriction s o r variable levies , there was a 
danger tha t th e tarifficatio n proces s b y itsel f woul d no t hav e a  significan t 
liberalizing effect . Th e us e o f curren t an d minimu m acces s commitment s wa s 
therefore adopte d t o complemen t th e tarifficatio n process . (See  bo x 3 4 fo r 
details.) 

Box 34 
Agricultural products:  current  and  minimum  market  access 
commitments 
(Agreement on Agriculture, Article 5.2) 

Current access  commitments 
A number  of countries had special arrangements for imports  of meat and other mainly 
temperate-zone products  up to  quota limits  on  either a duty-free  or a preferential 
basis. In order to ensure that such imports are not  affected by the application  of higher 
rates resulting  from tariffication,  importing  countries  have given  current  access 
commitments by establishing  tariff quotas  to cover imports  that were  entering  the 
market at lower  duty rates.  As  a  result  of these commitments, imports up to quota 
levels are allowed  at  the  lower  existing rates.  The  higher  rates  ensuing  from 
tariffication are applicable to imports over and above quota limits. 

Minimum access  commitments 
For products  for which  little  or no imports  took place in the  past  because of the highly 
restrictive nature of the then-existing regime, countries  were required to give minimum 
market access  opportunity  commitments.  The  commitments  provide  for  the 
establishment of tariff quotas equal to 3% of  domestic consumption in the base  period 
1986-1988 and  rising to 5% by  the  end  of 2000for developed  countries and 2004 

for developing countries. Lower rates (specified in the national schedules but generally 
not greater than 32% of  the bound  tariffed rates)  are applicable  to imports up to the 
quota limits, while the higher rate resulting from tariffication  apply  to imports over 
quota limits. As a  result of these minimum access commitments, countries will have to 
import modest  amounts of  their  most  restricted  products.  Products  covered by 
minimum access  commitments  include  meat, dairy  products,  and specified  fresh 
vegetables and fruits. 

Special safeguards 

The Agreemen t respond s t o th e concer n o f importin g countrie s tha t th e 
removal o f quantitativ e restriction s ma y lead , despit e th e tarif f equivalents , t o 
sudden increase s i n imports , b y permittin g the m t o impos e specia l safeguard s 
on tariffie d products . 

The specia l safeguar d provision s allo w th e impositio n o f a n additiona l tarif f 
when certai n criteri a ar e met . The criteri a involv e eithe r a  specified rapi d surg e 
in import s (volum e trigger ) or , o n a  shipment-by-shipmen t basis , a  fal l o f th e 
import pric e belo w a  specified referenc e pric e (pric e trigger) . I n th e cas e o f th e 
volume trigger , th e highe r dutie s appl y onl y unti l th e en d o f th e yea r i n 

Agreement on 
Agriculture, Article 5 
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question. Fo r th e pric e trigger , additiona l dutie s ca n b e impose d onl y o n th e 
shipment concerned . The additiona l dutie s may be charged only on products t o 
which tariffied rate s apply and onl y if a reservation to invoke such safeguards i s 
indicated agains t th e produc t i n th e country' s schedul e o f concessions . 

Percentage reductions in tariffs 

Countries agree d durin g th e Urugua y Roun d t o reduc e tariff s (bot h th e ne w 
tariffied rate s an d othe r tariffs ) b y fixed percentages . Developed an d transitio n 
countries undertoo k t o reduc e tariff s b y a n averag e o f 36 % an d developin g 
countries by 24%. Such reduction s ar e to be made by developed countrie s ove r 
a perio d o f si x years fro m 1  January 199 5 an d b y developin g countrie s i n 1 0 
years. Th e leas t develope d countries , eve n thoug h the y hav e boun d tariff s a t 
higher ceilin g rates , were no t require d t o reduc e them . 

The rule s further requir e that a  tariff o n a n individua l produc t mus t be reduce d 
by a t leas t 15 % by develope d countrie s an d 10 % by developin g countries . 

Binding of tariffs 

One o f th e othe r feature s o f th e refor m programm e i s tha t tariff s (includin g 
those resulting from tariffication ) applicabl e to agricultura l product s hav e bee n 
bound b y al l countries (developed , developing , leas t develope d an d transition ) 
against increase s abov e th e level s indicate d i n thei r schedule s o f concessions . 
This, in addition to the elimination o f non-tariff measure s through tariffication , 
is considered on e o f th e majo r achievement s o f the refor m programme : befor e 
its adoption, very few of the tariff s o f both develope d an d developin g countrie s 
had bee n bound . 

Flexibility for developing  countries: ceiling bindings 
Developing and least developed countries were given the flexibility  t o bind thei r 
tariffs a t ceilin g rates , which coul d b e highe r tha n thei r applie d rate s o r thos e 
resulting fro m reduction s agree d i n th e negotiations . A  numbe r o f thes e 
countries hav e take n advantag e o f thi s flexibility  an d hav e give n a  ceilin g 
binding undertakin g no t t o rais e an y tariff s applicabl e t o agricultura l product s 
over an agree d leve l (sa y 60 % or 80%) . The applie d rate s i n al l these countrie s 
are significantl y lowe r tha n thei r ceilin g rates . 

Export subsidies and governmental support measures 

Apart fro m hig h level s o f protection , distortion s i n th e internationa l trad e i n 
agricultural products are caused by subsidy practices, mainly in some develope d 
countries. Whil e ove r th e year s GAT T ha d bee n abl e t o develo p rule s fo r 
subsidies on industrial products, it had failed to bring under discipline subsidie s 
granted b y government s t o th e agricultura l sector . Th e Agreemen t o n 
Agriculture contain s rule s fo r subsidie s o n agricultura l products . 

Export subsidies 

Export subsidie s ar e considere d th e mos t trad e distortin g o f th e subsidie s 
granted by governments. These are given to enable farmers to sel l their product s 
in internationa l markets . 
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Rules applicable to industrial products 
The rules on the use of export subsidies for agricultural products differ fro m thos e 
applicable to industrial products . GATT rules have, since early times, prohibite d 
developed countrie s fro m usin g expor t subsidie s o n industria l products . Th e 
Agreement on SCM, revised in the Uruguay Round, extended this prohibition to 
the industria l product s o f developing countries. They have a transition perio d of 
up t o eigh t year s (u p t o 1  Januar y 2003 ) t o compl y wit h thi s obligation . 
However, leas t developed countries and countries with per capita incomes of less 
than US $ 1,000 are currently exemp t fro m thi s obligation . {See  chapter 8.) 

Rules applicable to agricultural products 
In the agricultural sector , it was recognized tha t a  number of countries relied on 
the us e o f subsidie s t o dispos e o f thei r surplu s productio n i n internationa l 
markets. Th e Agreemen t o n Agricultur e require s countrie s t o undertak e 

Agreement on Agriculture, commitment s t o reduc e thei r use . Countrie s ar e permitte d t o us e th e si x 
Article 9 categorie s o f subsidie s liste d i n bo x 35 , provide d the y agre e t o undertak e 

commitments t o reduc e bot h th e amounts o f subsidies (expresse d i n terms of 
budgetary outlays ) an d the quantities o f subsidized exports . 

It shoul d b e noted tha t th e countries tha t use d suc h subsidie s mad e extensiv e 
commitments durin g th e negotiations . Thes e commitment s hav e bee n 
incorporated o n a  product-by-produc t basi s i n thei r W T O schedule s o f 
concessions. 

These countrie s ar e under a n obligation no t to excee d th e commitment level s 
shown i n thei r schedule s i n respec t o f bot h budgetar y outlay s an d volumes . 

Agreement on Agriculture, The y ar e also unde r a n obligatio n no t to exten d th e coverage o f product s fo r 
Article 10 whic h subsidie s ca n be granted beyon d tha t specifie d i n the schedule . 

Table 1  i n th e anne x t o thi s chapte r list s th e expor t subsid y commitment s 
undertaken b y these countrie s an d the products t o which the y apply . 

Countries whic h hav e no t given reductio n commitment s ar e prohibited fro m 
using expor t subsidie s o n agricultura l products . However , th e provision s o n 
special and differential treatmen t permi t developing countries to use two of the 
types o f export subsidie s liste d i n box 35. These are: 

• Subsidie s t o reduc e th e cos t o f marketing export s o f agricultura l products , 
including upgrading and other processing costs, and the cost of internationa l 
transport an d freight , 

• Interna l transpor t an d freight charge s o n expor t shipment s o n terms mor e 
favourable tha n domesti c shipments . 

Domestic support subsidies 

Agreement on Agriculture, A s regard s domesti c subsidies , th e approac h o f th e Agreemen t i s t o requir e 
Article 1(a); Article 6 countrie s t o accept commitment s t o reduce trad e distortin g subsidies . For this 

purpose, it divides subsidies into three categories: green, blue and amber. Gree n 
and blu e subsidie s ar e permitte d subsidie s an d t o whic h reductio n 
commitments d o not apply. Amber subsidie s ar e subsidies t o which reductio n 
commitments apply . 

Green box subsidies 

Agreement on Agriculture, Al l subsidie s tha t hav e "no , o r a t mos t minimal , trade-distortin g effect s o r 
Annex 2:1 effect s o n production" and do not have the "effect o f providing price support to 
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Box 35 
Export subsidies  subject  to  reduction  commitments 
(Agreement on Agriculture, Article 9.1) 

The Agreement on Agriculture establishes six basic categories of export subsidies that 
are to be reduced by member countries. These  are: 
• The  provision of  direct subsidies  by  governments that  are  contingent on  export 

performance; 
• The  sale of non-commercial (publicly  owned) stocks of  agricultural products by 

governments at a  price  lower than the  comparable price  charged for the  like 
products to  buyers in the domestic market; 

• Payments  on the export of an agricultural product that are financed by virtue of 
government action whether or not a charge  on  the public account is involved, 
including payments financed from the  proceeds of a levy imposed on the product 
concerned or on an agricultural product from which  the export product is derived; 

• The  provision of  subsidies to  reduce the costs of  marketing exports of agricultural 
products (other than widely  available export promotion and  advisory services), 
including handling,  upgrading  and other  processing  costs,  and the  cost  of 
international transport and freight;* 

• International  transport  and freight charges  on  export shipments on terms more 
favourable than for domestic  shipments;* and 

• Subsidies  on agricultural products contingent upon their incorporation in exported 
products. 

* Developing countries  are  not required to  undertake reduction commitments  in respect  of  these export 
subsidy practices (Article  9.4). 

producers" ar e considered gree n bo x subsidies an d are exempt fro m reductio n 
commitments. Th e Agreemen t doe s no t undul y restric t th e right s o f 
governments t o gran t subsidie s t o improv e th e productivit y an d efficiency o f 
agricultural production . Bo x 36 contains an illustrative lis t of green box subsidy 
practices. 

Blue box subsidies 

In addition to the practices listed in box 36, "direct payments under productio n 
limiting programmes " ar e also exemp t fro m reductio n commitment s provide d 
that: 

• Suc h payment s ar e based o n fixed area s o r yields; 

• Suc h payment s ar e made o n 85 % or less of the base leve l of production ; 

• Livestoc k payment s ar e made o n a fixed numbe r o f head . 

These subsid y practice s ar e often referre d t o as blue box measures. 

Amber subsidies 

Domestic support 

Amber subsidie s mainl y cove r domesti c suppor t subsidie s tha t ar e considere d 
trade distorting . Th e Agreemen t establishe s a  ceilin g o n th e tota l domesti c 
support (calculate d a s th e Aggregat e Measuremen t o f Support , AMS ) tha t 
governments ma y provide t o domesti c producers . I n addition , i t requires tha t 
AMS shoul d b e reduced b y agreed percentages . 
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Box 36 
Illustrative list of green  subsidies granted to producers that are 
exempt from reduction commitments 
(Agreement on Agriculture, Annex 2) 

The following are a few examples from Annex 2 of the Agreement on Agriculture which 
lists subsidy practices that  are  exempt from reduction commitments,  if the  specific 
conditions prescribed by the Agreement are met: 
• Government  expenditure on  agricultural  research, pest  control,  inspection and 

grading of particular products, marketing  and promotion services. 
• Financial  participation  by  governments  in  income  insurance  and  income 

safety-net programmes. 
• Payments  for natural  disaster. 
• Structural  adjustment  assistance provided through: 

- Producer  retirement programmes designed to facilitate the  retirement  of 
persons engaged in marketable agricultural production; 

- Resource  retirement programmes designed to remove land and other resources, 
including livestock, from agricultural production; 

- Investment  aids designed to assist the financial or physical restructuring of a 
producer's operations. 

• Payments  under  environmental programmes. 
• Payments  under  regional assistance programmes. 

AMS i s calculate d o n a  product-by-produc t basi s b y usin g th e differenc e 
between th e averag e externa l referenc e pric e fo r a  produc t an d it s applie d 
administered pric e multiplie d b y th e quantit y produced . T o arriv e a t AMS , 
non-product-specific domesti c subsidie s ar e adde d t o th e tota l subsidie s 
calculated o n a  product-by-product basis . 

The gree n an d blu e box subsidies describe d abov e ar e exempt fro m inclusio n i n 
AMS. Further , wher e suppor t grante d t o a  particula r produc t i s less tha n 5% , 
expenditure o n subsidizatio n o f tha t produc t i s exclude d fro m th e reductio n 
commitment. Similarly , a  non-product-specifi c domesti c subsid y i s exclude d 
from th e calculatio n i f i t doe s no t excee d 5 % o f th e valu e o f agricultura l 
production. Fo r developin g countries , thes e de  minimis percentage s ar e 10% . 

Developing countrie s ar e furthe r permitted , i n orde r t o encourag e thei r 
agricultural an d rura l development , t o exclud e fro m th e AM S calculatio n an d 
thus fro m reductio n commitment s th e following : 

• Investmen t subsidie s generall y availabl e t o agriculture ; 

• Inpu t subsidie s generall y availabl e t o low-incom e resource-poo r producers ; 
and 

• Subsidie s t o encourag e diversificatio n fro m narcoti c crops . 

Countries ar e require d t o reduc e th e AM S calculate d o n th e abov e basi s b y 
specific percentages . Table 2  in the anne x indicates the reduction s tha t mus t b e 
made i n domesti c suppor t b y th e countrie s whic h hav e mad e th e relate d 
commitments. Develope d countrie s hav e agree d to reduc e AMS b y 20% over a 
period o f si x years (fro m 1  January 1995 ) fro m th e averag e leve l reached i n th e 
base perio d 1986-1988 . Developin g countrie s ar e require d t o reduc e AM S b y 
13 1/3 % ove r a  perio d o f 1 0 years . Becaus e o f thes e commitments , th e tota l 



178 Chapter 15 - Agreement on Agriculture 

amount o f AMS grante d b y countrie s which hav e undertake n commitment s i s 
expected t o fal l fro m US $ 197,72 1 millio n i n th e bas e perio d 1986-198 8 t o 
US$ 162,49 7 millio n b y the en d o f the implementatio n period . (See  table 2  i n 
the anne x t o thi s chapter. ) 

Peace clause 

Under th e provision s o f th e Agreemen t o n SCM , import s o f bot h subsidize d 
industrial an d agricultura l product s ca n be subjecte d b y importing countrie s t o 
countervailing dutie s i f the y caus e materia l injur y t o th e domesti c industr y 
producing suc h products . I n addition , i t i s open t o a  country , whic h consider s 
that it s interests are being adversely affected b y the subsidy practices of anothe r 
country, t o challeng e th e practic e b y raisin g th e matte r unde r WTO' s disput e 
settlement procedures . 

Agreement on Agriculture, On e o f the feature s o f the Agreement o n Agriculture i s the "peac e clause" . Th e 
Article 13 claus e shield s certai n type s o f domesti c suppor t policie s an d expor t subsidie s 

from remedia l actions by other countries at the national and multilateral level . 

Broadly, th e Agreemen t provide s tha t product s benefitin g fro m gree n bo x 
subsidies whic h ar e i n ful l conformanc e wit h it s provision s shal l b e 
non-actionable fo r th e purpos e o f countervailin g action s a s wel l a s fo r 
challenges i n W TO throug h th e invocatio n o f disput e settlemen t procedures . 

Other domesti c suppor t measures and expor t subsidie s which are in conformit y 
with the provisions o f the Agreement may be the subjec t o f countervailing dut y 
actions, bu t du e restrain t i s t o b e exercise d b y Member s i n initiatin g suc h 
investigations.This provisio n o n "du e restraint " doe s no t appl y t o domesti c 
support o r expor t subsid y programme s tha t excee d reductio n commitments ; 
governments ma y investigat e suc h subsidie s fo r countervailin g actions . 

Net food-importing countries 

Before concludin g thi s broad overvie w of the provision s o f the Agreement, i t i s 
important t o note one provision o f special interes t to developing countries tha t 
are ne t importer s o f food . 

The Agreemen t recognize s tha t th e implementatio n o f liberalizatio n 
commitments (particularl y the reduction o f subsidies) may , by lowering surplu s 
production, adversel y affec t th e overal l availabilit y o f basi c foodstuffs . Thi s 
may hav e a  negativ e effec t o n leas t develope d countrie s an d o n developin g 
countries tha t ar e ne t importer s o f food . 

In orde r t o offse t thes e negativ e effects , i t has bee n agree d that : 

• Actio n shoul d b e initiate d t o ensur e tha t a n increasin g proportio n o f basi c 
food ai d i s provided t o thes e countrie s i n a  fully gran t form ; 

• Technica l an d financia l assistanc e shoul d b e provide d t o thes e countrie s t o 
improve thei r agricultura l productivit y an d infrastructure ; an d 

• Appropriat e step s shoul d b e take n t o encourag e financia l institution s (e.g . 
IMF, Worl d Bank ) t o conside r th e scop e fo r establishin g ne w facilitie s o r 
enhancing existin g facilitie s fo r providin g assistanc e t o thes e countrie s t o 
help them fac e difficultie s i n financing commercia l import s a s a result of th e 
liberalization measure s take n i n th e Urugua y Round . 

Agreement on Agriculture, 
Article 16 ; Ministerial 
Decision on Measures 
concerning the Possible 
Negative Effects of the 
Reform Programme on 
Least-Developed and Net 
Food-Importing Developing 
Countries 
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Business implications and future negotiations 

From the point of business the major achievemen t of the reform programm e ha s 
been that a  beginning has been made in applying the GATT/ W TO disciplin e t o 
trade i n thi s sector . 

Agreement on Agriculture, Th e Agreemen t o n Agricultur e provide s tha t negotiation s fo r th e furthe r 
Article 18 liberalizatio n o f trad e i n thi s secto r an d fo r improvin g it s rule s shoul d 

commence befor e th e en d o f 1999 . I n orde r t o prepar e fo r suc h negotiations , 
the Committe e o n Agricultur e ha s alread y begu n a  proces s o f analysi s an d 
information exchange . I n these discussions , a  number o f suggestions hav e bee n 
made o n step s t o b e take n durin g the negotiations , includin g th e following : 

• T o carr y forward th e proces s o f liberalization ; 

• T o fin d solution s t o th e problem s face d b y exportin g enterprise s a s a  resul t 
of th e widel y differin g system s adopte d b y countrie s fo r administerin g th e 
tariff quota s fixe d fo r th e implementatio n o f thei r curren t an d minimu m 
access commitments ; 

• T o brin g th e practice s o f Stat e tradin g organization s engage d i n trad e i n 
agricultural product s unde r GAT T discipline ; an d 

• T o ensure that the rules applicable to trade in agriculture recognize the nee d 
of countries to have a sufficient domesti c output to provide for food security . 



ANNEX 

Table 1 Expor t subsidy reduction commitments, by participant 
(in millions of United States dollars) 

Participant 

European Union 

Austria 

United States 

Poland 

Mexico 

Finland 

Sweden 

Canada 

Switzerland 

Colombia 

South Africa 

Hungary 

Czech Republic 

Turkey 

New Zealand 

Norway 

Australia 

Brazil 

Slovak Republi c 

Israel 

Indonesia 

Iceland 

Cyprus 

Uruguay 

Export subsidies 

Base 

13 274 

1235 

929 

774 

748 

708 

572 

567 

487 

371 

319 

312 

164 

157 

133 

112 

107 

96 

76 

56 

28 

25 

19 

2 

Final 

8 496 

790 

594 

493 

553 

453 

366 

363 

312 

287 

204 

200 

105 

98 

0 

72 

69 

73 

49 

43 

22 

16 

14 

1 

Change 

•36 

-36 

-36 

-36 

-26 

-36 

-36 

-36 

-36 

-23 

-36 

-36 

-36 

-37 

-100 

-36 

-36 

-24 

-36 

-24 

-24 

-36 

-24 

-23 

Product composition of export subsidies 

Bovine meat (19%), wheat (17%) , coarse grains (13%), 
butter (13%) , other milk products (10%) 

Live animals (45%), wheat (14%) , bovine meat (13%), 
cheese (12%) 

Wheat (61%), skim milk powder (14%) 

Meat preparations (39%) , fruits and vegetables (21%) 

Sugar (76%), cereal preparations (21%) 

Butter (25%) , coarse grains (22%), other milk products 
(13%) 

Pigmeat (21%), wheat (21%) , coarse grains (17%) 

Wheat (47%), coarse grains (18%) 

Other dairy products (65%) 

Rice (32%), cotton (20%), fruits and vegetables (23%) 

Fruits and vegetables (24%), cereal preparations (14%), wheat 
(13%), sugar (10%) 

Poultry meat (30%), pigmeat (26%), wheat (11%) , fruits 
and vegetables (19%) 

Other milk products (38%), fruits and vegetables (10%) 

Fruits and vegetables (36%), wheat (23% ) 

Not available 

Cheese (54%), pigmeat (19%), butter (12% ) 

Other milk products (32%), skim milk powder (27%), 
cheese (25%), butter (16% ) 

Sugar (56%), fruits and vegetables (30%) 

Other dairy products (19%), cereal preparations (13%), 
bovine meat (13%) 

Fruits and vegetables (59%), plants (22%), cotton (17%) 

Rice (100%) 

Sheep meat (78%), other dairy products (22%) 

Fruits and vegetables (67%), alcohol (16%) 

Rice (83%), butter (12%) 

Source: WTO. 

Notes: 
1. Commitment s converte d t o U S dollars usin g 1990/9 1 averag e exchang e rates . Reductio n commitment s appl y t o individua l produc t categorie s as 
defined in this table. 
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2. Th e participant s tha t hav e submitted schedule s an d do not maintain expor t subsidie s include : Algeria , Antigua an d Barbuda , Argentina , Bahrain , 
Barbados, Belize, Bolivia, Brunei Darussalam, Cameroon, Chile, Congo, Costa Rica, Côte d'Ivoire, Cuba, Dominica, Dominican Republic, Egypt, El Salvador, 
Fiji, Gabon, Grenada, Gambia, Ghana, Guatemala, Guyana, Honduras, Hong Kong (China), India, Jamaica, Japan, Kenya, Republic of Korea, Kuwait, Macau, 
Malaysia, Malta, Mauritius, Morocco, Namibia, Nicaragua, Nigeria, Pakistan, Paraguay, Peru, Philippines, Saint Kitt s and Nevis, Saint Lucia, Saint Vincent 
and the Grenadines, Senegal, Singapore, Sri Lanka, Suriname, Swaziland, Thailand, Trinidad and Tobago, Tunisia, Zambia and Zimbabwe. Least developed 
countries are exempt from export subsidy reduction commitments . 

Table 2 Reduction s in domestic support to agricultural producers, by participant 
(in millions of United States dollars) 

Participant 

Total 

European Union 

Japan 

United States 

Mexico 

Canada 

Finland 

Poland 

Republic of Korea 

Switzerland 

Sweden 

Austria 

Norway 

Venezuela 

Brazil 

Thailand 

Czech Republic 

Israel 

New Zealand 

Hungary 

Australia 

Slovak Republic 

Colombia 

Iceland 

Cyprus 

Morocco 

Tunisia 

Costa Rica 

South Africa 

Base* 

197 72 1 

92 390 

35 472 

23 879 

9 669 

4 65 0 

4186 

4160 

4 08 6 

3 76 9 

3 429 

2 534 

2 247 

1305 

1053 

866 

717 

654 

210 

613 

460 

435 

398 

222 

127 

93 

76 

18 

3 

Final 

162 49 7 

76 903 

28 378 

19 103 

8 387 

3 72 0 

3 349 

3 329 

3 54 3 

3016 

2 743 

2 027 

1797 

1 13 1 

912 

745 

574 

569 

268 

490 

368 

348 

345 

177 

110 

81 

66 

16 

2 

Reduction (%) 

18 

17 

20 

20 

13 

20 

20 

20 

13 

20 

20 

20 

20 

13 

13 

13 

20 

13 

20 

20 

20 

20 

13 

20 

13 

13 

13 

13 

20 

Source. WTO . 

* Subsidie s grante d in 1986 t o 1988 . 
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