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The Commonwealth in World Trade 

Summary 
The recover y i n world economi c activit y i n 197 2 fro m th e relativel y depresse d 

level o f th e previou s yea r wa s the chie f facto r i n promotin g a  substantia l uptur n 
in the rat e o f growt h o f worl d exports , from 1 0 per cen t t o abou t 1 5 pe r cen t a s 
measured i n sterling ; the valu e o f Commonwealt h export s i s estimated t o hav e 
risen somewha t mor e slowl y ove r thi s period , by 8. 5 pe r cen t i n 197 1 an d 1 1 pe r 
cent i n 1972 . 

Table XII I provide s a  statistica l summar y o f th e trad e o f Commonwealt h 
countries a s a whole wit h th e mai n tradin g area s i n 1972 . Intra-Commonwealt h 
trade expande d t o a n estimate d £5,79 6 millio n o n th e sid e o f exports , and t o 
£6,061 millio n (on th e generall y differen t base s o f valuatio n an d coverage ) fo r 
imports. This represente d a  significan t advanc e —  i n spit e o f a n absolut e declin e 
in Britis h export s t o th e Commonwealt h fo r th e firs t tim e sinc e th e pre -
devaluation yea r 1967 . The proportio n o f th e tota l trad e o f Commonwealt h 
countries conducte d wit h eac h othe r fel l slightl y t o 2 1 pe r cent . 

Commonwealth export s t o th e Unite d State s i n 197 2 ros e t o 3 1 pe r cen t o f 
the total , a  proportion reache d onl y onc e before , i n 1968 , at th e heigh t o f th e 
logistical build-u p fo r th e Vietna m wa r an d th e spac e programme . Inflatio n an d 
the Unite d State s balance o f payment s wer e eve n the n seriou s problems , but onl y 
in recen t year s did th e overvaluatio n o f th e Unite d State s dolla r reac h crisi s 
proportions. Thu s i n 197 1 an d 1972 , before th e Smithsonia n devaluatio n o f th e 
dollar coul d sho w muc h effect , ther e wa s no clea r reversa l o f th e weakenin g 
tendency o f Commonwealt h import s fro m th e Unite d States , and a  growing 
overall surplu s i n trad e wit h tha t country . 

Trade wit h the EEC (the Six ) has shown a  balanced, relativ e expansio n i n 
recent years , when th e Britis h industria l trad e effor t ha s clearly bee n geare d t o 
an increas e o f turnove r wit h th e Continent , i n anticipatio n o f membershi p o f th e 
EEC at th e beginnin g o f 1973 . The tarif f barrier s t o trad e withi n th e enlarge d 
EEC having begun t o fal l i n tha t year , i t woul d b e reasonabl e t o expec t a 
continuation o f thi s movement . Som e aspect s o f th e enlargemen t o f th e EE C are 
discussed i n a  specia l sectio n o f thi s report . 

Commonwealth trad e wit h Japan , a s a proportio n o f th e tota l trad e o f 
Commonwealth countries , rose b y on e percentag e poin t o n th e sid e o f bot h 
imports an d export s i n 1972 . Over th e pas t fou r o r fiv e years , such ha s bee n th e 
growing competitivenes s o f Japanes e exports , and th e "under-valuation " o f th e 
Yen, that th e shar e o f tota l Commonwealt h import s originatin g i n Japa n ha s 
risen fro m 5  to 8  per cent . Thi s i s a remarkable transformatio n b y an y standards . 

Trends in international  trade  and payments 
In terms o f volume , world trad e ros e b y 5  6  per cen t i n 197 1 an d 8— 9 pe r 

cent i n th e yea r unde r review . I n bot h thes e year s th e increas e i n th e volum e of 
exports o f developin g countrie s wa s relatively small , but a n increas e i n uni t value s 
resulted i n a  substantia l ris e o f tota l value ; in 197 1 mos t o f th e increas e i n uni t 
values was due t o petroleum , bu t i n 197 2 pric e rise s were mor e widespread , 
affecting agricultura l commoditie s particularly . 

In recen t years , changes i n rate s o f exchang e betwee n som e o f th e world' s 
major currencie s hav e naturall y affecte d th e valuatio n o f movement s i n worl d 
trade. The rate s o f increas e o f trad e i n term s o f sterlin g wer e slightl y less , in bot h 
1971 an d 197 2 (taking eac h yea r a s a whole ) tha n i f a  dollar yardstic k ha d bee n 
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used, owing t o th e sligh t depreciatio n o f th e latte r currenc y agains t th e former . 
The increase s woul d b e les s stil l i f measure d i n SDR s or a  weighted averag e o f al l 
major currencies . 

The incipien t boo m i n Britis h industria l activity , and declinin g pric e 
competitiveness, limite d th e growt h o f he r export s t o onl y 6  per cent in 1972 . 
compared wit h a  rise o f 1 4 pe r cen t i n th e precedin g year : becaus e o f th e weigh t 
of th e Britis h statistic s i n th e Commonwealt h total , thi s wa s the mos t importan t 
single influence i n th e continuatio n o f th e tendenc y fo r th e Commonwealt h shar e 
of worl d export s t o fal l —  a s shown i n Tabl e I . 

The fallin g competitivenes s o f th e Unite d State s i n worl d markets , a t th e pre -
August 197 1 exchang e rat e fo r th e dollar , wa s highlighted b y th e stagnatio n i n 
United State s exports i n 1971 ; and thoug h thei r volum e increase d b y 8  pe r cen t 
in the followin g year , mainl y unde r th e influenc e o f increase d sale s of foodstuff s 
and increase d purchase s b y Canada , the Unite d State s shar e o f worl d exports , as 
shown i n Tabl e 1 , fell t o 13. 4 pe r cen t i n 197 2 compare d wit h 14. 0 pe r cen t i n 
1971. 

In lin e wit h th e tendenc y o f Japanes e manufacturer s t o switc h toward s 
exports a t time s o f domesti c recession , the volum e o f Japanes e export s ros e by 
17 per cen t i n 197 1 ; in 1972 , under th e influenc e o f th e revaluatio n o f th e ye n 
and greate r domesti c demand , th e rat e o f growt h wa s cu t bac k t o 8  per cent . 
Western Europ e an d othe r develope d area s registered substantia l increase s i n thei r 
exports i n 1972 , i n lin e with risin g internationa l deman d an d th e markedl y 
higher price s fo r man y temperat e zon e foodstuff s an d wool . 

International trade  policy 
Among importan t development s i n 197 1 an d 197 2 wa s the signatur e o f a 

treaty providin g fo r enlargemen t o f th e Europea n Economi c Communit y b y th e 

TABLE I 

WORLD TRAD E B Y MAJO R AREA S a 

a Excludin g th e trad e o f Easter n Europea n countries , China , Nort h Korea , Nort h Vietna m 
and Cuba . 
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World export s a  .  . 
of whic h Commonwealt h 

Commonwealth 
United State s 
Latin Americ a 
European Economi c Communit y 
Japan . . . . . . 
Rest o f worl d a  .  . 

World import s a  .  . 
of whic h Commonwealt h .  . 

Commonwealth 
United State s 
Latin Americ a 
European Economi c Communit y 
Japan 
Rest o f worl d a  .  . 

1968 

88.7 
18.3 

20.7 
16.3 

5.4 
30.2 

6.1 
21.3 

93.7 
20.7 

22.1 
15.8 
4.9 

27.6 
5.8 

23.8 

1969 1970 1971 

£ thousan d millio n (f.o.b. ) 
101.5 116. 9 128. 4 

21.0 23. 6 |  25. 6 
percentages o f worl d export s 

20.7 
15.6 
5.1 

31.1 
6.6 

20.9 

20.2 
15.4 
4.9 

31.7 
6.9 

20.9 

19.9 
14.0 
4.6 

32.2 
7.6 

21.7 
£ thousan d millio n (c.i.f. ) 

106.5 122. 7 134. 7 
22.5 24. 6 27. 0 

percentages o f worl d import s 
21.1 20. 1 
15.0 
4.7 

29.6 
5.9 

23.7 

14.4 
4.7 

30.1 
6.4 

24.3 

20.1 
14.6 
4.8 

30.2 
6.0 

24.3 

1972 

148.4 
28.5 

19.2 
13.4 
4.5 

33.6 
7.7 

21.6 

154.4 
30.0 

19.4 
15.3 
4.5 

31.0 
6.1 

23.7 



accession o f Britain , Irelan d an d Denmark. * (Som e o f th e treat y provision s and 
the implication s fo r individua l Commonwealt h countrie s an d group s ar e mor e 
particularly referre d t o i n th e sectio n o n EE C enlargement below) . Coincidenta l 
with thes e move s towards Europea n unity , the worl d witnesse d th e growin g 
power o f Japa n a s an exporting nation , and th e worsenin g o f th e balanc e o f 
payments positio n o f th e Unite d States . I n larg e par t a s a result o f thes e 
developments, and i n particula r th e crisi s of th e dollar , the Unite d State s pu t it s 
influence behin d move s designed t o refor m th e internationa l tradin g system , and 
it wa s agreed b y Contractin g Partie s tha t multilatera l negotiation s i n th e foru m 
of GATT woul d star t i n 1973 . 

Other positiv e development s wer e th e introductio n o f GS P schemes b y mos t 
developed countries t participatin g i n the Generalize d Syste m o f Preference s — 
the mos t noteworth y achievemen t o f UNCTA D to date . However , the tradin g 
environment o f developin g countrie s remaine d uncertain , no t onl y becaus e o f th e 
impending multilatera l negotiations , but als o becaus e th e relation s o f man y o f 
them wit h th e Europea n Economi c Communit y ha s yet t o b e negotiated . 
Moreover th e Unite d States , in particular , ha d stil l t o implemen t it s schem e of 
generalized preferences , whil e th e Britis h scheme , introduced a t th e beginnin g o f 
1972, was to b e assimilated wit h tha t o f th e EE C from 1  January 1974 . 

Generalized tarif f preference s appl y i n principl e t o manufacture s an d semi -
manufactures liste d i n chapter s 25-9 9 o f th e Brussel s Tarif f Nomenclatur e 
(BTN). Though i t wa s generally assume d tha t th e GS P was not intende d t o cove r 
primary commodities , severa l preference-givin g countries , namely Britain , Japan , 
the Nordi c countrie s an d Switzerlan d als o provid e fo r preferentia l treatmen t o f 
primary commoditie s i n BTN 25—99 , and preferentia l treatmen t ha s been give n 
by som e countrie s t o selecte d agricultura l product s i n chapter s 1—2 4 o f th e BTN , 
including certai n primar y agricultura l commoditie s fallin g withi n thes e chapters. ‡ 

The scheme s o f individua l countrie s ar e subjec t t o exception s an d safeguards , 
among the mos t publicize d o f whic h hav e been th e provision s fo r tarif f quota s by 
the EE C (the Six) . Under th e EE C scheme th e amount s o f import s fro m 
developing countrie s tha t benefi t fro m duty-fre e entr y ar e subjec t i n principl e t o 
limitation withi n quot a ceilings . These ar e calculate d unde r a  standard formul a 
applicable t o al l manufacture s an d semi s i n BT N 25—99, under whic h eac h 
ceiling ha s two elements . The first , th e basi c amount , i s the tota l valu e o f import s 
of th e produc t fro m th e beneficiar y countrie s i n th e base yea r 1968 . To thi s is 
added a  supplementary amoun t calculate d b y takin g 5  pe r cen t o f tota l import s 
into th e Community , fro m al l source s other tha n th e beneficiar y countries , in a 
recent period . Ceiling s unde r thi s formul a ar e i n principl e applicabl e t o al l 

* Norway , afte r havin g signe d th e Treaty , faile d t o ratif y it . 

†Major exception s wer e th e Unite d State s an d Canada . Th e Unite d State s Administratio n o n 
10 Apri l 197 3 include d i n it s Trad e Bil l a  reques t t o Congres s fo r authorit y t o gran t 
generalized tarif f preference s t o developin g countries . Th e Canadia n Bil l authorizin g 
implementation o f th e Canadia n GS P wa s given Roya l Assen t o n 1 8 Apri l 1973 . Th e 
legislation provide s tha t i t wil l com e int o forc e o n a  dat e fixe d b y proclamation . 

‡Since ther e i s n o universall y accepte d definitio n o f manufactures , etc. , th e generall y mor e 
highly processe d good s i n BT N 25-9 9 wer e take n b y mos t countrie s a s a  firs t approxi -
mation. Som e item s i n thi s range , however , suc h a s "primary " metal s (refine d fro m th e 
ores bu t no t fabricated) , ar e exclude d fro m som e GS P scheme s o n principle . Likewise , o n 
principle, onl y processed  agricultura l commoditie s ar e selectivel y include d i n th e GSP , bu t 
here agai n ther e ar e exception s -  Ne w Zealand , fo r example , havin g include d coco a bean s 
in it s scheme . 
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manufactures an d semi s in BT N chapter s 25—99 , but ar e enforce d onl y o n a 
limited rang e o f good s whic h ar e considere d t o b e "sensitive " —  suc h a s most 
textiles, which ar e a  special cas e i n mos t countries ' GSP schemes, being subjec t 
to th e LT A and othe r arrangement s referre d t o below . Anothe r provisio n i n th e 
formula i s that preferentia l import s o f eac h produc t fro m an y on e developin g 
country ar e no t a s a general rul e allowe d t o excee d hal f o f th e tota l ceilin g fo r 
that product . I n th e cas e o f a  few sensitiv e item s the quota s fo r an y on e countr y 
are limite d t o smalle r proportions , e.g . 2 0 t o 3 0 pe r cent . Fo r a  range o f 
processed agricultura l products , tariff reduction s mostl y averagin g abou t a  fift h 
apply. Preferentia l entr y o f thes e product s i s not limite d b y mean s o f tarif f 
quotas, but a n escap e claus e relatin g t o injur y applies . 

As has been mentione d above , Britain wil l apply th e GS P scheme o f th e 
European Economi c Communit y fro m th e beginnin g o f 1974 . The EE C has said 
that a t th e sam e time i t wil l substantiall y modif y it s scheme i n th e ligh t o f th e 
experience o f it s working an d o f th e wishe s o f developin g countries . The 
European Commissio n ha s suggested that , i n th e GAT T multilatera l trad e 
negotiations, effort s t o hel p developin g countrie s shoul d concentrat e o n 
improving Generalize d Preferenc e schemes ; it ha s proposed tha t preference s o n 
more processe d agricultura l products , and increase d ceiling s on "sensitive " 
products, coul d b e introduced . 

Textiles wer e a  furthe r topi c fo r whic h futur e internationa l trad e polic y wa s 
to b e decide d durin g 1973 . For a  decade a  large par t o f internationa l trad e i n 
cotton textile s ha s been regulate d unde r th e GAT T Long-Ter m Arrangement s o n 
Cotton Textiles , which were du e t o expir e o r b e renegotiated , possibl y i n a 
different form , b y th e en d o f Septembe r 1973 . In July 197 3 i t wa s announce d 
that a  GATT working part y o n textile s ha d recommende d extensio n o f th e LT A 
for thre e month s afte r th e existin g term , and thei r replacemen t thereafte r b y a 
new, multi-fibre agreement . Thi s recommendation n o doub t too k accoun t o f th e 
proliferation i n recen t year s o f quotas , "voluntar y restraints " and othe r trad e 
barriers outside th e LTA . Major development s o f thi s sor t include d agreement s 
reached a t th e en d o f 197 1 an d a t th e beginnin g o f 197 2 between th e Unite d 
States, on th e on e hand , and Japan , Hon g Kong , Taiwan an d Sout h Kore a 
respectively o n th e other , restrainin g export s o f textile s o f woo l an d man-mad e 
fibres t o th e Unite d States . 

The Britis h Governmen t decide d t o introduc e tariff s o n import s o f cotto n 
textiles fro m th e Commonwealt h fro m 1  January 1972 . As from th e beginnin g o f 
1974 the ne w (preferential ) rate s o f dut y applie d b y Britai n o n suc h import s wil l 
begin a  process o f alignmen t wit h th e commo n custom s tarif f o f th e EEC , except 
insofar a s they relat e t o countrie s covere d b y standstil l clause s of th e Treat y o f 
Accession, and excep t insofa r a s they ar e relaxed unde r th e term s o f th e enlarge d 
Community's GSP , then t o b e applie d b y Britain . O f immediat e significanc e fo r 
Commonwealth textil e exportin g countrie s o f Asi a wil l b e the manne r o f 
conversion o f thei r existin g cotto n textil e quota s i n th e Britis h marke t int o 
"Community" quotas . Secondly , sinc e benefit s unde r th e Communit y GS P 
relating t o cotto n textile s wer e originall y denie d t o developin g countrie s outsid e 
the LTA , and i n vie w o f development s relate d t o th e Unite d State s market , i t ha s 
been argued tha t ther e ma y b e som e justification fo r supposin g tha t a  widenin g 
of th e LT A into a  multi-fibr e agreemen t woul d ten d t o facilitat e a  widening o f 
GSP benefits i n th e fiel d o f textile s durin g th e cours e o f th e GAT T multilatera l 
trade negotiations . 

Commodity trends  and arrangements 
A particularly noteworth y characteristi c of recen t year s ha s been th e 

accelerating inflatio n o f th e price s of internationall y trade d goods . Though 
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increases i n th e price s of internationall y trade d manufacture s hav e commonl y 
been les s than th e increase s i n price s of domesticall y trade d manufactures , th e 
gathering pac e o f inflatio n i n bot h thes e area s has been a  cause fo r widesprea d 
concern. The worl d expor t inde x fo r manufacture s (uni t values , dollar basis ) ros e 
by 9  pe r cen t i n 1972 , and i n tha t yea r an d th e firs t hal f o f 197 3 the expor t 
prices of primar y product s ros e muc h mor e steeply . In term s o f dollars , the UN 
index showe d foo d price s rising fro m a n averag e o f 11 7 (1963 = 100) i n 197 1 t o 
132 i n 197 2 an d t o 17 4 i n the April-Jun e quarte r o f 1973 . Non-food agricultura l 
items rose fro m 10 5 to 120 , and the n t o 15 9 on th e sam e basis of comparison . 
Minerals and metal s prices went u p les s rapidly . 

An analysis o f th e effect s o f thes e differen t pric e movement s o n th e term s of 
trade o f differen t group s o f countrie s i s made difficul t b y th e fluctuation  o f 
currency exchang e rates . In term s o f dollars , the Britis h term s o f trad e showe d a 
very sligh t firming,  comparin g th e average s of 197 1 an d 1972 , though th e sterlin g 
terms of trad e fel l continuousl y fro m 11 2 (base 196 3 =  100 ) i n the secon d 
quarter o f 197 2 t o 9 9 i n Marc h 1973 . In vie w of th e change s in the sterling / 
dollar rate s in th e firs t hal f o f 1973 , and th e substantia l pric e rise s for primar y 
commodity imports , including metal s and petroleum , th e dolla r term s o f trad e o f 
Britain mus t hav e show n a  significant drop . Fo r developin g countrie s a s a  whole , 
and i n terms o f dollars , the U N terms o f trad e inde x move d fro m 10 2 i n 197 1 t o 
103 in 1972 . However , th e dolla r term s o f trad e showe d n o ris e fo r developin g 
countries i n Africa , an d i n Sout h an d South-eas t Asia , and mus t hav e falle n fo r a 
number o f countrie s havin g an unfavourabl e compositio n o f exports . 

Following th e Smithsonia n Agreement , al l expor t price s tended t o mov e 
upward, i n terms of U S dollars, early i n 1972 . This adjustment wa s succeeded b y 
a marke d upswin g i n th e secon d hal f o f 1972 , which gathered momentu m i n th e 
first quarte r o f 197 3 —  abou t doubl e th e rat e o f increas e o f th e precedin g si x 
months. These pric e movements tende d especiall y t o benefi t th e expor t trad e o f 
the industria l an d advance d countrie s tha t ar e primary producers , since som e of 
the stronge r movement s wer e fo r temperat e zon e commodities , suc h a s mea t an d 
grains. Behind th e pric e increase s lay suc h divers e factor s a s the quickenin g pac e 
of economi c activit y i n industria l countries , suppl y shortages , shifts i n demand , 
exchange rat e changes , and uncertaint y abou t internationa l monetar y conditions . 
The internationa l monetar y crisi s in earl y 197 3 introduced a  further elemen t o f 
unsettlement i n the commodit y markets . 

Tight suppl y situation s emerge d fo r a  number o f foo d commodities . Th e 
setback i n 197 2 i n worl d grai n productio n an d th e purchase s o f larg e quantitie s 
of grain s and othe r commoditie s b y th e USS R and China , as well a s the mor e 
critical balanc e o f suppl y an d consumptio n i n Asi a an d developin g region s 
elsewhere, caused exceptionall y larg e increase s i n som e prices . As the suppl y 
situation becam e mor e difficul t i n the secon d hal f o f 1972 , the pric e o f ric e 
showed a  significan t increase , though thi s wa s much les s marked tha n th e 
approximate doublin g o f whea t price s betwee n th e middl e o f 197 2 an d th e 
middle o f 1973 . Demand fo r mea t outpace d exportabl e supplie s i n 1972 , and th e 
rise i n anima l feedingstuff s price s also contribute d t o a  rise in price s of certai n 
livestock products . On the othe r hand , ther e wer e sign s that th e Europea n dair y 
products surplus , which ha d bee n dissipate d i n previou s years , was beginning t o 
re-emerge. 

For th e fe w commoditie s subjec t t o internationa l commodit y agreements , 
prices rose above curren t o r previou s objectives fo r pric e stabilization . Th e 
operative part s o f th e arrangement s fo r coffe e an d whea t wer e suspended , an d 
prices moved fa r beyon d thos e expecte d earlier . Fo r suga r in particula r ther e wa s 
a spectacula r ris e i n th e fre e marke t price , which reache d a n averag e leve l 6 2 pe r 
cent abov e tha t fo r 1971 . There wa s a steady ris e in th e averag e monthl y pric e 
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from Septembe r 197 1 t o Marc h 1972 , when expor t quota s unde r th e Internationa l 
Sugar Agreemen t wer e lifte d an d minimu m stock s held b y membe r countrie s 
were released . Thi s supply situatio n wa s due mainl y t o a  short-fal l i n th e Cuba n 
1971/72 cro p an d aggravate d b y larg e fre e marke t purchase s by th e USSR , 
normally a  net exporter . Afte r Jul y 197 2 price s rose again , rapidly , fo r th e res t 
of th e year : wit h th e entr y o f th e USS R once agai n on th e fre e marke t an d 
purchases b y China , the fre e marke t pric e ros e t o almos t 1 0 cents/lb toward s th e 
end o f Decembe r 1972 . This was the highes t leve l reached sinc e the 1963/6 4 
price boom whic h sa w prices of ove r 1 2 cents/lb . Negotiations fo r th e prolonga -
tion o r renewa l o f th e IS A were takin g plac e i n th e autum n o f 1973 , when 
perhaps the majo r uncertaint y -  th e possibilit y o f accessio n t o th e Agreemen t b y 
the EE C and US A —  aros e ou t o f lac k o f an y fir m agreemen t o n th e treatmen t 
to b e given t o CS A sugar i n th e enlarge d EEC . 

The pric e o f cocoa , whic h ha d falle n ove r th e previou s tw o year s due t o 
excess production , ros e steadil y i n 1972 . There wer e tw o factor s largel y 
responsible fo r thi s reversal : increase d consumptio n du e t o th e lo w 197 1 pric e 
levels on th e on e hand , and a  fal l i n productio n du e t o advers e weathe r 
conditions i n Wes t Afric a o n th e other . Agains t thi s background, an d afte r 
efforts extendin g bac k sixtee n years , an approve d tex t o f a n Internationa l Coco a 
Agreement, designe d t o aver t excessiv e pric e fluctuations , wa s adopted a t th e U N 
Cocoa Conferenc e i n Geneva , Octobe r 1972 . The mai n feature s o f th e Agreement , 
to whic h neithe r th e Unite d State s no r th e Federa l Republi c o f German y ar e 
parties, are an expor t quot a system , a  fixed pric e rang e fo r cocoa , and a  buffe r 
stock mechanism . Th e pric e rang e i s from 2 3 to 3 2 U S cents/lb. The Agreement , 
which wil l be supervise d b y an Internationa l Coco a Conference , wen t provisionall y 
into forc e a t th e beginnin g o f Jul y 1973 . 

In th e firs t hal f o f 197 2 th e price s o f al l varieties o f coffe e ros e slowl y afte r 
their fal l i n 1971 . From Jul y 197 2 onwards the y ros e mor e sharpl y an d remaine d 
firm fo r th e res t o f th e year . The recover y i n the firs t par t o f th e yea r wa s as a 
result o f th e reviva l o f import s int o th e U S following settlemen t o f th e U S dock 
strike an d a  low 1971/7 2 Colombia n crop . A worsening o f th e suppl y positio n 
was expected a s a result o f fros t damag e i n one o f th e mai n producin g area s of 
Brazil, and thi s helpe d t o strengthe n price s in the secon d hal f o f th e year . O n 
average, coffee price s increased b y 1 3 per cen t i n 197 2 as against a n 1 1 pe r cen t 
fall i n th e previou s year . 

As far a s tea i s concerned, th e fal l i n price whic h had begu n i n 197 1 
continued an d ther e wa s a further fal l o f 3  pe r cen t a t th e Londo n auction s i n 
1972. This decline wa s halted i n Octobe r an d price s rose i n th e las t quarte r o f 
1972, due mainl y t o seasona l factors . 

Prices of vegetabl e oilseed s and oil s fel l sharpl y fro m th e beginnin g o f 197 1 t o 
the thir d quarte r o f 1972 , after whic h price s turned upward . This early weaknes s 
of price s reflected th e overabundan t supplie s resultin g fro m tw o year s o f recor d 
crops, while the stronge r ton e o f th e marke t late r o n wa s due primaril y t o th e 
banning o f export s o f fish  oi l and mea l by Per u o n 1  October. Thi s led t o a 
shortage o f high-protei n meal s fo r livestoc k fee d an d create d upwar d pressur e o n 
the price s o f vegetabl e oilseeds . Larg e purchases o f soy a bean s by th e USS R and 
the entr y o f Chin a an d Indi a a s buyers i n th e worl d market , a s well as cro p 
losses in the Unite d States , al l contributed t o th e upwar d pressur e o n prices . The 
situation wa s further exacerbate d fo r som e countrie s i n the middl e o f 197 3 b y a 
temporary ba n o n U S exports o f soy a bean s an d products . 

Prices of agricultural  raw materials rose somewha t durin g 197 1 an d th e first 
few month s o f 1972 , but fel l i n the secon d an d thir d quarter s o f 197 2 t o recove r 
sharply agai n i n th e fina l quarter . Thi s upturn wa s due t o th e reviva l o f deman d 
in industria l countrie s togethe r wit h a  tightening suppl y situatio n fo r fibres . 
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Throughout 197 1 an d th e first  fou r month s o f 1972 , the pric e o f natura l 
rubber tende d downward , reaching it s lowes t post-wa r leve l i n Apri l 1972 . In 
October th e pric e began t o recover , being dow n o n averag e fo r th e yea r b y 3  per 
cent a s against 1 7 per cen t i n 1971 . 

In the woo l marke t i n 1972 , the situatio n wa s one o f buoyan t deman d an d 
progressively tighte r supply . B y September o r earl y Octobe r stock s in importin g 
countries wer e exhauste d an d price s soared . The averag e pric e i n 197 2 o f merin o 
64s in Britai n exceede d tha t o f th e previou s yea r b y 6 6 pe r cen t an d b y 
December 197 2 i t wa s more than doubl e th e pric e a t th e beginnin g o f th e year . 

Cotton price s failed t o maintai n th e hig h level s which ha d prevaile d i n the 
previous two year s an d a t th e beginnin g o f 1972 . Prices weakene d durin g th e 
year bu t becam e firme r i n th e fina l thre e month s wit h th e hal t o f th e downwar d 
movement i n price s i n October . Her e agai n th e mai n influence s wer e stron g 
import deman d bot h fo r consumptio n an d fo r rebuildin g stock s depleted b y th e 
shortage o f cotto n i n th e precedin g tw o years . 

The disturbance s i n Banglades h an d th e India/Pakista n conflic t i n 197 1 le d t o 
a declin e i n jute outpu t i n the 1971/7 2 season , following a  reduced 1970/71 
crop. The pric e o f jute therefor e ros e t o ver y hig h level s in th e secon d hal f o f 
1971 an d earl y 1972 . From th e secon d quarte r o f 1972 , however, ther e wa s a 
downward movemen t i n price . This, however, levelled ou t i n th e las t si x month s 
of the yea r i n the expectatio n tha t crop s i n both Indi a an d Banglades h woul d b e 
below norma l becaus e o f drought . 

Metal supplies  in 197 2 were abundan t an d s o price s tended t o b e lo w fo r mos t 
of the year , but the y bega n t o recove r i n Decembe r wit h a  revival in demand . 
This wa s especially s o in the cas e o f copper , whos e pric e o n th e LM E had 
remained depresse d durin g mos t o f th e yea r a s stocks rose t o recor d levels . There 
was some upwar d movemen t i n the secon d quarte r followin g reduce d productio n 
in Zambia , and afte r th e floatin g o f th e poun d i n Jun e ther e followe d a  rise in 
price i n sterlin g term s i n th e thir d quarter . B y October , however , th e surplu s 
situation le d t o a  downward tur n i n prices . The rebuildin g o f lo w workin g stock s 
in the hand s o f user s in December , wit h th e recover y o f industria l activit y i n 
Western Europe , led t o a  large fal l i n LM E copper stock s an d price s move d 
upwards. 

Tin price s wer e relatively lo w a t th e beginnin g o f 1972 , but thes e wer e 
sharply reverse d i n Marc h as a result o f heav y buyin g fo r workin g stock s an d a 
temporary scarcit y o f spo t supplie s o f metal . A t th e beginning o f Marc h the LM E 
price wa s below th e minimu m o f th e intermediat e pric e range* under th e 
International Ti n Agreement , bu t b y th e firs t wee k i n Apri l i t ha d rise n almos t 
to th e to p en d o f th e range . After th e floatin g o f th e pound , th e Internationa l 
Tin Counci l decide d i n July 197 2 temporaril y t o expres s pric e range s fo r th e 
operation o f it s buffer stoc k i n terms o f th e ex-work s pric e o f ti n o n th e Penan g 
market, instea d o f th e LM E price i n sterling . Throughout th e secon d hal f o f 
1972 th e LM E price continue d t o ris e strongl y a s demand recovered . 

* That is , was at a  level at whic h the Buffe r Stoc k Manage r woul d be permitted t o bu y ti n 
in the market . 
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Commonwealth Trading Partners 
Intra-Commonwealth trade 

As shown i n Table II , the proportio n o f th e tota l trad e o f Commonwealt h 
countries whic h wa s conducted wit h othe r Commonwealt h countrie s continue d 
its secula r decline , to 2 1 pe r cen t i n 1972 , i.e. to a  little ove r a  fifth , compare d 
with slightl y ove r a  quarter fiv e year s earlier . Th e majo r statistica l elemen t i n th e 
decline i n 197 2 wa s the absolut e declin e i n the valu e o f trad e passin g betwee n 
Britain an d th e res t o f th e Commonwealth, * afte r a  sharp upward jum p i n th e 
preceding year . Thoug h specia l factor s ma y be adduced i n explainin g fluctuation s 
between individua l countr y markets , as shown i n Appendi x Table s 2  t o 5 , 
undoubtedly th e chie f causativ e elemen t i n the continuin g relativ e declin e o f 
intra-Commonwealth trad e i s the concentratio n o f Britis h export s o n buoyan t 
Western Europea n markets , the concentratio n o f Canadia n export s o n th e Unite d 

TABLE I I 

INTRA-COMMONWEALTH TRAD E a 
£ millio n 

Exports an d re-export s fro m th e Common -
wealth: 

Britain t o othe r Commonwealt h 
countries 

Other Commonwealt h countrie s t o 
Britain 

Other Commonwealt h countrie s t o 
each othe r 

(1) Tota l intra-Commonwealt h 
(2) Tota l t o al l countrie s 

(1) as a percentage of  (2 ) 

Imports int o th e Commonwealth : 
Britain fro m othe r Commonwealt h 

countries 
Other Commonwealt h countrie s fro m 

Britain 
Other Commonwealt h countrie s fro m 

each othe r 
(1) Tota l intra-Commonwealt h 
(2) Tota l fro m al l countrie s 

(1) as  a percentage  of  (2 ) . . 

1968 

1,347 

1,607 

1,395 
4,349 

18,116 
24 

1,749 

1,470 

1,335 
4,554 

19,986 
23 

1969 

1,488 

1,634 

1,573 
4,695 

20,652 
23 

1,832 

1,592 

1,484 
4,908 

21,680 
23 

1970 

1,589 

1,850 

1,776 
5,215 

23,182 
22 

2,056 

1,752 

1,725 
5,533 

23,744 
23 

1971 

1,891 

1,780 

1,951 
5,622 

25,289 
22 

2,065 

2,018 

1,856 
5,939 

26,240 
23 

1912b 

1,802 

1,911 

2,083 
5,796 

27,945 
21 

2,114 

1,984 

1,963 
6,061 

29,061 
21 

a Su m o f individua l countr y valuations . 
b Provisional . 

States market , an d th e polarisatio n o f trad e i n other region s t o th e detrimen t o f 
trade wit h Britai n (Table s 6  t o 11) . I t ha s been estimate d tha t b y 198 0 Japa n 
could b e takin g wel l ove r 4 0 pe r cen t o f Australia n export s an d provid e 2 5 t o 3 0 
per cen t o f Australia n import s —  i n compariso n wit h th e declinin g proportion , 
about a  tenth, o f export s shippe d t o Britain . 

The shar e o f Commonwealt h countrie s i n Britis h import s ha s falle n fro m 3 2 
per cen t i n 196 0 to 2 1 pe r cen t i n 197 1 an d 1 9 per cen t i n 1972 . While the 

In vie w o f th e degre e o f world-wid e inflatio n i n 1972 , th e decreas e i n term s o f volum e 
must hav e bee n eve n mor e striking . However , unles s otherwis e specified , i n thi s report , 
changes refe r t o valu e measure d i n term s o f sterling . 
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developed Commonwealt h countrie s hav e experienced a  fal l i n thei r shar e o f th e 
British market , th e developin g Commonwealt h countrie s hav e experience d a 
greater fall ; i n 196 0 they supplie d Britai n wit h abou t a  fifth o f he r impor t 
requirements; by 197 2 thei r shar e ha d falle n t o a  little ove r hal f thi s figure . Thi s 
decline reflect s th e increasin g importanc e o f manufacture s i n Britis h import s an d 
the fallin g relativ e importanc e o f ra w materia l imports ; in 1972 , 1 2 per cen t o f 
British import s wa s composed o f industria l ra w materials , compared wit h nearl y a 
quarter i n 1960 . 

There were , however, exceptiona l factor s makin g fo r a  low leve l of Common -
wealth export s t o Britai n i n 1972 : chie f o f thes e wer e the labou r trouble s i n th e 
Canadian nicke l industr y which , resulting i n a  drop o f 7 0 pe r cen t i n th e usuall y 
large Britis h nicke l import s fro m Canada , go fa r t o explai n th e 5  per cen t fal l i n 
British import s fro m tha t country . A  large drop i n whea t shipment s fro m 
Australia account s fo r th e lac k o f an y increas e i n th e valu e o f Britis h import s 
from tha t source . Purchases from Australia , however , i n line wit h th e expansio n 
of the Britis h econom y an d th e highe r price s o f primar y commodities , showe d 
strong sign s of recoverin g i n the secon d hal f o f 197 2 and earl y month s o f 1973 . 
Imports by Britai n fro m Sr i Lanka registere d a  furthe r larg e fal l o f 2 4 pe r cen t i n 
1972 i n addition t o th e declin e o f 2 2 per cen t recorde d i n 1971 . 

British purchase s from Jamaic a an d Hon g Kong, after risin g by ove r a  quarte r 
in eac h cas e i n 1971 , rose by considerabl y les s in 1972 , the increase s fo r bot h 
being recorde d a t 1 2 pe r cent . Import s fro m Nigeri a an d Ne w Zealand ros e by 
around 1 2 per cen t i n both 197 1 an d 1972 , reflecting th e increase d valu e of oi l 
purchases i n the first  cas e and th e hig h dairy an d mea t price s in thes e year s in 
the latte r case . The generall y somewha t highe r leve l o f commodit y price s i n 1972 , 
compared wit h thei r depresse d level s in 1971 , helped t o promot e a  smal l recover y 
in the valu e o f export s o f a  number o f Commonwealt h developin g countrie s t o 
Britain. However , with coppe r price s i n 197 2 stil l muc h belo w thei r 197 0 level , 
and volum e problem s persistin g afte r th e min e disaste r a t Mufulira , import s fro m 
Zambia onl y ros e slightl y afte r thei r 4 4 pe r cen t fal l i n 1971 , to reac h a  level 
still onl y a t three-fifth s thei r 197 0 value. 

As a consequence o f Britain' s accessio n t o th e EEC, Commonwealth Preference s 
given by Britain to the rest of the Commonwealth are due to be phased ou t betwee n 
1973 and the end of 1977 . Preferences accorded by Britain to the twenty Common -
wealth countries in Africa, in the Pacific and Indian Oceans and in the Caribbea n 
(referred t o in Annex VI to the Treaty of Enlargement) will be maintained unti l 31 
January 1975 . After thi s date , such countrie s ma y continu e generall y t o enjo y 
free entr y i n th e Britis h marke t (a s to th e res t o f th e EEC) , depending o n th e 
terms o f th e ne w relationship s wit h th e enlarge d EE C that migh t hav e bee n 
negotiated meanwhile . Cyprus and Malt a hav e already negotiate d associatio n 
agreements wit h th e EE C and wil l thereby retai n som e degree o f preferentia l 
access to th e Britis h market . Mauritiu s ha s become a  member o f th e Yaound e 
Convention o f Association . The positio n o f thes e Commonwealt h countrie s vis-a-
vis the enlarge d EE C is further discusse d i n the sectio n o n EE C enlargement (se e 
below). The Asia n Commonwealt h countries , and Australia , Canad a an d Ne w 
Zealand, have no t bee n offere d an y mean s o f retainin g preferentia l acces s to th e 
British marke t (othe r than , fo r th e Asia n countrie s concerned , throug h th e 
Community's GSP) . 

Intra-Commonwealth trad e ha s also bee n supporte d i n th e pas t b y th e 
existence i n th e Britis h marke t o f specia l quot a and/o r pric e arrangement s 
affecting certai n commoditie s o f expor t interes t t o Commonwealt h countries , 
viz. sugar , rum, bananas , cigars , apples an d pears , fresh grapefruit , canne d grape -
fruit, grapefrui t juic e an d orang e juice. Th e quot a syste m fo r apple s and pears , 
which too k th e for m o f a  restriction o n supplie s from non-Commonwealt h 
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countries, was abolished earl y i n 197 3 an d replace d b y a  levy syste m i n con -
formity wit h th e commo n agricultura l polic y o f th e EEC . A s regards th e 
remaining product s o f specia l interes t t o Commonwealt h countrie s i n th e 
Caribbean, th e restrictiv e dolla r quota s an d th e CS A quota s wil l b e abolishe d b y 
1975. Fo r som e o f th e products , especially suga r an d bananas , alternativ e 
preferential arrangement s ma y b e negotiated . 

The preservatio n o f favourabl e term s o f acces s unde r histori c Commonwealt h 
ties, t o th e exten t i t occurs , must b e calculate d t o favou r th e maintenanc e an d 
growth o f intra-Commonwealt h trade . I n thi s contex t i t i s of interes t t o not e th e 
agreements, i n 197 1 an d 1972 , designed t o furthe r th e developmen t o f intra -
Commonwealth regiona l trad e regimes , as outlined below . 

In th e Caribbea n th e decisio n wa s taken t o tighte n CARIFT A an d for m a 
Caribbean Commo n Market . CARIFTA , th e Caribbea n Fre e Trad e Area , which 
was formed i n Ma y 1968 , has been successfu l i n raisin g th e leve l o f trad e 
between th e Caribbea n Commonwealt h countries , and th e figure s indicat e tha t 
between 196 7 and 197 0 intra-CARIFT A trad e expande d mor e rapidl y tha n tota l 
CARIFTA trade . I n 197 2 Jamaic a wa s reported a s having increase d it s export s 
to othe r CARIFT A membe r state s b y a  third. Th e Caribbea n Commo n Market , 
which cam e int o existenc e i n 1973 , has the followin g mai n features : a n externa l 
tariff commo n t o al l participants ; the harmonizatio n o f ta x concession s t o 
industry an d agriculture ; the constructio n o f a  protective polic y tha t encompasse s 
the regio n a s a whole; a multilateral syste m fo r th e avoidanc e o f doubl e taxatio n 
within th e area ; and th e rationalizatio n o f agricultura l productio n withi n th e 
Market. Th e provision s fo r th e Commo n Marke t hav e been worke d ou t i n suc h a 
way a s to giv e specia l hel p t o th e seve n less-develope d territories : Grenada , St . 
Lucia, St . Vincent , Dominica , Antigua , St . Kitts-Nevi s an d Montserrat . Provision s 
applicable t o thes e countrie s wil l enabl e the m t o tak e eigh t years , instead o f three , 
to alig n thei r ow n Easter n Caribbea n Commo n Marke t tarif f wit h tha t o f th e 
Caribbean Commo n Market ; to besto w ta x holiday s fo r a s long as fourteen year s 
on industria l enterprise s whil e th e fou r mor e develope d state s wil l b e permitte d t o 
grant the m fo r nin e years ; to hav e preferentia l marketin g outlet s fo r certai n 
agricultural commoditie s tha t ca n b e quickl y cultivated ; and t o receiv e certai n 
local conten t an d quot a concessions . 

The strengthenin g o f commercia l relation s betwee n Australi a an d Ne w Zealan d 
under NAFT A (Ne w Zealand/Australi a Fre e Trad e Agreement ) ha s in recen t year s 
encouraged th e no w o f trad e between thes e countrie s t o expan d mor e rapidl y 
than thei r trad e wit h th e res t o f th e world . Australia n export s t o Ne w Zealan d 
rose by 1 7 per cen t i n 1971—72 * and 1 6 per cen t i n th e firs t eigh t month s o f 
1972—73.* Increase s have been mainl y i n export s o f petroleu m an d petroleu m 
products, alumina an d machinery , especiall y roa d moto r vehicles . New Zealan d 
has a  substantial balanc e o f payment s defici t vis-a-vi s Australia , with Australia n 
exports t o Ne w Zealan d tw o an d a  half time s her import s fro m Ne w Zealan d i n 
1971-72. However , Ne w Zealand' s export s t o Australi a hav e risen mor e rapidl y 
than he r import s fro m Australi a sinc e the comin g int o operatio n o f NAFTA ; 
Australian import s fro m Ne w Zealan d ros e by 1 0 per cen t i n 1970-7 1 an d 1 8 
per cen t i n 1971-72 . Th e mai n growth item s in Australia n import s fro m Ne w 
Zealand hav e been manufacture d goods . In Ma y 1972 , new measure s to liberalis e 
further th e trad e between Ne w Zealan d an d Australi a wer e agreed . The revise d 
arrangement wa s expected t o allo w fo r a  substantia l expansio n o f two-wa y trade , 
especially i n moto r vehicles . 

In th e South  Pacifi c th e groundwor k ha s been lai d fo r th e futur e expansio n o f 
the alread y considerabl e commercia l contact s betwee n Commonwealt h countries . 
* Financial an d trad e year s ende d 3 0 June . Comparison s ar e wit h th e correspondin g period s 

of precedin g years . 
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In 197 1 th e Sout h Pacifi c Forum , a t whic h minister s o r head s o f stat e fro m 
Australia, th e Coo k Islands , Nauru , New Zealand , Tonga an d Western Samo a 
periodically mee t fo r discussion s o n matter s o f mutua l interest , cam e int o 
existence. An offshoo t o f thi s grouping , the Sout h Pacifi c Burea u fo r Economi c 
Co-operation (SPEC) , has been se t u p with a  mandate fo r investigatin g way s of 
increasing commercia l link s between th e member s o f th e Foru m wit h a  view t o 
furthering thei r development . Ther e ha s been discussio n insid e th e Foru m abou t 
forming a  free trad e are a i n th e Sout h Pacific , and SPE C has been aske d t o 
examine, among othe r matters , a variety o f commercia l arrangement s betwee n 
the smalle r island s and Australi a an d Ne w Zealand . 
United States 

The tendency fo r th e Unite d State s balanc e o f trad e t o weaken , which i n 
1971 ha d resulte d i n a  deficit i n custom s valuatio n term s fo r th e firs t calenda r 
year sinc e 1888 , continued i n 197 2 whe n a  defici t o f $6. 3 billion wa s recorde d 
in spit e o f som e improvemen t toward s th e en d o f th e year . I t wa s not unti l th e 
second quarte r o f 1973 , after a  further devaluatio n o f th e Unite d State s dolla r 
had take n plac e i n additio n t o th e Smithsonia n devaluation , tha t an y substantia l 
improvement i n the Unite d State s tradin g positio n wa s evident . The dolla r valu e 
of th e Unite d State s import s ros e by 1 4 per cen t an d 2 2 pe r cen t i n 197 1 an d 
1972 respectively , whil e export s ros e by onl y 2  pe r cen t an d 1 2 pe r cen t i n thes e 
years, with a n actua l fal l i n the volum e o f shipment s recorde d i n 1971 . Common-
wealth trad e wit h th e Unite d State s reflecte d thes e genera l trends , and th e 
Commonwealth's balance o f trad e wit h th e Unite d State s improve d substantially , 
as shown i n Table s II I and IV . 

Recorded U S commodity import s fro m th e Commonwealth , i n 1972 , are 
shown i n Appendi x Tabl e 12 . As in th e precedin g year , the mai n rise s in 
Canadian export s to th e Unite d State s wer e i n sale s of automobile s an d thei r 
parts, lumber , petroleu m an d natura l gas . The increas e i n the volum e an d uni t 
value o f lumbe r sale s was related t o th e buoyanc y o f th e constructio n industr y i n 

TABLE II I 

EXPORTS FRO M TH E COMMONWEALT H T O TH E UNITE D STATE S 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Jamaica . . 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Trinidad &  Tobago 
Other Commonwealt h . . 

Total 

1968 

202 
22 

910 
3,565 

29 
24 

249 
122 

36 
87 
79 
20 
42 
10 
91 
54 

5,542 

1969 

235 
21 

906 
4,106 

33 
19 

319 
139 
40 

103 
80 
47 
66 
10 

101 
54 

6,279 

1970 

247 
26 

943 
4,415 

38 
34 

374 
114 
75 
91 
88 
59 
67 
10 

102 
70 

6,753 

1971 

254 
15 

1,095 
4,941 

36 
33 

413 
137 
64 
86 
93 

133 
82 
12 
98 

132 

7,624 

1972a 

343 
b 

1,219 
5,635 

36 
39 

463 
139 

66 
95 

b 
173 
129 

9 
104 
258c 

8,708 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 
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TABLE I V 

IMPORTS INT O TH E COMMONWEALT H FRO M TH E UNITE D STATE S 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Jamaica 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Trinidad &  Tobago 
Zambia 
Other Commonwealt h . . 

Total 

1968 

414 
46 

1,064 
3,488 

16 
24 

119 
357 

62 
31 
42 
26 
46 
12 
26 
19 

123 

5,915 

1969 

404 
41 

1,131 
3,950 

17 
27 

138 
251 

75 
31 
48 
34 
65 
15 
29 
17 

155 

6,428 

1970 

461 
68 

1,174 
3,965 

27 
31 

159 
258 

94 
50 
65 
64 

109 
9 

36 
19 

170 

6,759 

1971 

411 
31 

1,095 
4,439 

31 
27 

174 
237 

91 
40 
53 
88 

148 
7 

47 
23 

167 

7,109 

1912a 

386 
b 

1,180 
5,213 

23 
19 

185 
129 

92 
58 

b 
65 

186 
10 
56 
20 

267c 

7,889 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 

the Unite d States , while th e ris e i n export s o f natura l ga s and petroleu m wa s 
encouraged b y th e shortag e o f thes e commoditie s i n th e Unite d State s i n 197 2 
and th e consequen t easin g of restriction s o n imports . Canadian non-ferrou s metal s 
also di d wel l i n the Unite d State s marke t i n 1972 , stimulated i n par t b y th e 
Chilean nationalisatio n o f coppe r minin g interests . Larg e proportionat e gain s were 
shown i n recorded U S imports o f Malaysia n tin , Australia n meat , India n jut e 
manufactures, Nigeria n crud e oil , and appare l an d textile s fro m a  variety o f 
sources includin g Hon g Kong . US imports fro m Britai n als o showe d a  substantia l 
expansion, includin g purchase s o f th e R B 211 engine , while an importan t elemen t 
in the ris e of U S purchases fro m Singapor e relate d t o transistor s an d semi -
conductors fo r loca l assembl y an d export . 

Most o f th e faster-than-world-averag e increas e i n Commonwealt h import s fro m 
the Unite d State s was accounted fo r b y a  substantia l growt h o f Canadia n import s 
from th e Unite d State s i n 197 1 an d 1972 . These larg e increase s were i n respons e 
to buoyan t economi c condition s i n Canad a an d th e continue d expansio n o f trad e 
in automobiles an d thei r part s unde r th e aut o trad e pac t o f 1965 . Canadian 
imports o f Unite d State s machinery , especiall y agricultura l machinery , compute r 
parts and periphera l equipment , telecommunication s equipmen t an d constructio n 
machinery, showe d larg e gains , reflecting th e stron g increas e i n Canadia n 
investment i n 197 1 an d 1972 . In 197 1 th e Canadia n surplu s unde r th e aut o trad e 
pact furthe r increased , bu t i n 197 2 th e Unite d State s recorde d it s firs t surplu s 
since 1969 . Demand i n Canad a i n 197 2 fo r automotiv e product s wa s particularl y 
high and ther e wa s a slowdow n i n the marke t penetratio n o f oversea s suppliers . 
Trade unde r thi s agreemen t i n tha t yea r wa s worth som e $U S 4.60 billio n eac h 
way. 
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European Economic Community* 
The dominan t elemen t i n Commonwealth-EE C trad e ha s been tha t betwee n 

Britain an d th e Six . British trad e wit h th e Si x has been expandin g considerabl y 
faster tha n he r trad e wit h th e res t o f th e worl d an d wit h th e Commonwealth . I n 
1972 Britis h export s t o th e Si x rose by 1 6 per cent , and constitute d th e mai n 
expansionary elemen t i n tota l Britis h export s t o al l destinations , whic h wen t u p 
by onl y abou t 6  pe r cent . Increase s i n export s t o eac h o f th e Si x were recorded , 
with a  particularly larg e expansion , o f 3 0 pe r cent , i n the valu e o f export s t o 
France. Almost a  quarter o f Britis h export s wer e sen t t o th e EE C in 1972 , 
compared wit h 2 1 pe r cen t th e previou s yea r an d 1 8 per cen t i n 1961 . 

Other Commonwealt h countrie s t o increas e export s t o th e Si x in 197 2 
included Australia , the valu e of whos e hide s and skin s and woo l shippe d t o th e 
Six expanded greatly . Export s fro m th e Eas t Africa n Communit y t o th e Six , 
which ha d no t rise n significantl y i n 1971 , the firs t yea r o f th e workin g o f th e 
association agreemen t wit h th e EEC , went u p by a  large margi n i n 1972 . The 
value of India n shipment s t o th e Communit y ros e i n 1972 , partly i n respons e t o 
a larg e increase i n sale s o f cotto n piece-goods . Only i n the cas e of Sr i Lank a wa s 
an actua l fal l i n export s t o th e Si x recorded. Thoug h complet e dat a wer e 
unavailable fo r som e countries , overall Commonwealt h export s t o th e Si x in 197 2 
were estimate d t o hav e gone u p by 1 4 per cent . 

TABLE V 

EXPORTS FRO M TH E COMMONWEALT H T O TH E EUROPEA N ECONOMI C 
COMMUNITY 

£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Cyprus 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lank a . . 
Trinidad &  Tobago 
Zambia 
Other Commonwealt h . . 

Total 

1968 

173 
35 

1,292 
294 

12 
34 
36 
57 
59 
53 
44 
88 
34 
14 

6 
102 

29 

2,362 

1969 

205 
28 

1,526 
330 

13 
34 
37 
85 
57 
70 
65 

132 
44 
12 

6 
148 

37 

2,829 

1970 

185 
24 

1,753 
482 

14 
38 
45 

108 
54 
87 
51 

192 
48 
12 
4 

133 
42 

! 3,27 2 

1971 

192 
16 

1,926 
446 

11 
40 
37 

123 
61 
79 
61 

291 
43 
12 

6 
87 
42 

¡ 3,47 3 

1972a 

288 
b 

2,230 
454 

8 
58 
44 

166 
100 
97 

b 
320 

65 
9 
7 

95 
124c 

4,065 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 

* As indicate d i n th e Note s o n Statistic s a t th e bac k o f thi s volume , th e groupin g o f 
countries fo r statistica l an d textua l purpose s i n thi s repor t relate s t o grou p membershi p a s 
at 31.12.72 . Al l reference s t o th e EE C thu s relat e t o th e si x founde r members , unles s 
otherwise indicated . 
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TABLE V I 

IMPORTS INT O TH E COMMONWEALT H FRO M TH E EUROPEA N ECONOMI C 
COMMUNITY 

£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Cyprus . . . . . . '. .. 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Zambia 
Other Commonwealt h . . 

Total 

1968 

190 
20 

1,551 
255 

20 
62 
26 
71 

133 
41 
25 
62 
44 
18 
24 
78 

2,620 

1969 

202 
18 

1,608 
303 

24 
58 
30 
90 

103 
43 
31 
73 
60 
23 
18 
94 

2,778 

1970 

245 
26 

1,822 
322 

27 
72 
37 

111 
95 
53 
39 

118 
76 
19 
26 

109 

3,197 

1971 

246 
10 

2,106 
379 

31 
91 
43 

123 
134 
59 
45 

155 
96 
20 
35 

110 

3,683 

1912a 

252 
b 

2,729 
463 

34 
88 
30 

130 
150 
58 

b 
181 
105 
16 
34 

187c 

4,457 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 

The majo r expansio n i n import s fro m th e Si x by a  Commonwealth countr y 
was that recorde d b y Britain , which increase d it s purchases by 3 0 pe r cen t i n 
1972. British purchase s o f moto r vehicle s from th e Si x again ros e ver y substan -
tially, and fo r al l items together thei r shar e o f th e Britis h impor t marke t ros e t o 
24.5 pe r cent , fro m 21. 5 pe r cen t i n 197 1 an d 1 5 per cen t i n 1961 . This secula r 
tendency fo r th e Si x to tak e a  larger shar e of th e Britis h impor t marke t i s 
partially a  reflection o f th e growin g proportio n o f Britis h import s tha t i s 
composed o f finishe d manufactures ; i n 196 1 thi s categor y o f good s accounte d 
for onl y 1 2 per cen t o f Britis h imports , but i n 197 2 th e equivalen t figur e wa s 2 8 
per cent . 

Japan 
The expansio n o f trad e between Japa n an d Australia , promote d b y th e larg e 

measure o f complementarit y o f thei r economies,  has continued, unabated eve n b y 
the Japanes e recession . The proportio n o f Australia n export s goin g to Japa n i n 
the Australia n financia l years * 1969-7 0 t o 1971-7 2 ros e fro m 2 5 to 2 8 pe r 
cent, and a  further advanc e wa s recorded i n the firs t hal f o f 1972-73 . Japan is , 
by far , Australia' s larges t market , taking majo r supplie s o f meat , cereals , sugar , 
wool, ferrou s an d non-ferrou s ore s and concentrates , and coa l a s well a s a variety 
of othe r foodstuff s an d ra w materials . Al l these item s have contribute d t o th e 
increase i n Australia n shipment s t o Japa n sinc e 1969—70 . 

* Ending i n June . 
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TABLE VI I 

EXPORTS FRO M TH E COMMONWEALT H T O JAPA N 
£ millio n 

Australia . . 
Britain 
Canada 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Zambia 
Other Commonwealt h . . 

Total 

1968 

333 
98 

234 
18 

9 
40 
84 

105 
36 

4 
35 

4 
67 
21 

1,088 

1969 

439 
129 
241 

16 
11 
59 
93 

126 
45 

4 
43 

3 
105 

22 

1,336 

1970 

521 
148 
318 

18 
12 
74 

118 
128 

50 
4 

46 
5 

97 
24 

1,563 

1971 

592 
157 
321 

16 
12 
78 

101 
124 
48 
10 
50 

4 
58 
24 

1,595 

1972a 

765 
172 
388 

18 
14 
94 

107 
118 

b 
32 
50 

b 
62 
77c 

1,897 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Ne w Zealan d an d Sr i Lanka . 

However, as a reflection bot h o f th e industria l recessio n i n Japan an d o f th e 
fact tha t th e bul k minera l contract s wit h tha t countr y wer e writte n i n term s of 
depreciated currency , th e Unite d State s dollar , the valu e o f export s o f meta l ore s 
and concentrate s fel l bac k slightl y i n 1971—7 2 in term s o f th e Australia n dollar . 
This followed larg e rise s in the immediatel y precedin g year s a s new min e 
operations buil t u p thei r capacity . Th e devaluation s o f th e Unite d State s dolla r i n 
December 197 1 an d Februar y 197 2 cause d difficultie s t o man y Australia n minin g 
enterprises. I n earl y 197 2 these problem s wer e exacerbate d b y th e breaking o f 
contracts by Japanes e firm s which , because o f th e recessio n i n industria l activity , 
were unable t o absor b th e large , and usuall y increasing , quantities o f ra w 
materials tha t the y ha d committe d themselve s t o buy . Renegotiatio n o f th e 
contracts, allowing fo r increase s in Unite d State s dolla r prices , and th e recover y 
of economi c activit y i n Japan , went fa r t o alleviat e thes e difficulties , thoug h fo r 
most minin g concern s a  residual los s of incom e i n terms o f Australia n dollar s 
remained. 

Between 1970-7 1 an d 1971-7 2 ther e wer e rise s in th e Australia n dolla r valu e 
of mea t export s t o Japa n b y 8 9 pe r cent , o f dair y export s b y 8 0 pe r cent , fis h 
exports b y 11 1 pe r cent , cerea l export s by 7 2 pe r cent , suga r export s b y 3 1 pe r 
cent an d coa l export s by 1 9 pe r cent . The increas e i n the valu e of th e shipment s 
of al l these agricultura l commoditie s wa s partly accounte d fo r b y th e mor e 
favourable price s received fo r the m i n 197 2 tha n i n 1971 . The particularl y lo w 
prices received fo r woo l i n 196 9 an d 197 0 cause d th e valu e o f Australia n greas y 
wool export s t o Japa n t o fal l t o unde r $ A 200  millio n i n 1970-71 . I n 1971-72 , 
under th e influenc e o f a  recovery i n deman d an d price s fo r wool , the valu e of 
greasy woo l export s t o Japa n ros e to $ A 218 million . 

The boom i n wool price s i n the secon d hal f o f calenda r 1972 , spurred t o a 
great exten t b y Japanes e demand , cause d th e valu e o f Australia n greas y woo l 
exports t o ris e to $A 16 7 millio n i n thi s perio d compare d wit h $A 91 millio n in 
the correspondin g par t o f th e previou s year . I n this secon d hal f o f 197 2 th e 
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higher price s fo r mea t an d suga r were largel y responsibl e fo r particularl y larg e 
increases i n th e export s o f thes e foodstuff s t o Japa n an d th e valu e o f industria l 
raw materia l shipment s also rose ; poor cerea l harvest s mad e Australi a unabl e t o 
take advantag e o f th e hig h cerea l prices , and th e valu e o f sale s to Japa n showe d a 
large fall . 

Just a s Japan i s becoming increasingl y dependen t o n Australi a fo r a  wide range 
of ra w material s and i s obtaining a  rising shar e o f he r import s fro m Australi a (1 0 
per cen t i n 1972) , Australia i s taking progressivel y mor e o f he r import s fro m 
Japan. I n 1969—70 , 1 2 pe r cen t o f Australia n import s emanate d fro m Japan ; by 
1971—72 thi s figur e wa s 1 6 per cen t an d i n th e firs t hal f o f 1972-7 3 ha d rise n 
further t o 1 8 per cent . Increase d importatio n o f moto r vehicle s from Japa n ha s 
been a  prominen t feature . 

The growin g complexit y an d importanc e o f relation s betwee n thes e tw o 
countries wa s reflected i n th e establishmen t o f th e Australia/Japa n Ministeria l 
Committee i n 1971 . This consultativ e bod y i s designed t o discus s economi c 
matters, primaril y trade , and a t it s meetin g i n Octobe r 197 2 Australi a wa s 
reported t o hav e gained a  number o f concessions : Japa n undertoo k t o increas e 
its import s o f Australia n bee f an d whea t an d t o conside r buyin g mor e Australia n 
butter an d cheese . Japan als o mad e a  commitment t o provid e financia l an d 
technical assistanc e t o Papu a Ne w Guinea , which woul d b e co-ordinate d wit h 
Australian aid . Australi a wa s reported t o hav e expresse d th e hop e tha t Japa n 
would permi t greate r acces s to it s market s fo r Australia n primar y products , 
particularly thos e whic h woul d b e exclude d fro m th e Britis h marke t b y th e 
enlargement o f th e EEC , while Japa n hope d tha t problem s relatin g t o Australia n 
tariffs woul d b e reviewed . 

TABLE VII I 

IMPORTS INT O TH E COMMONWEALT H FRO M JAPA N 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lanka . . 
Zambia 
Other Commonwealt h . . 

Total . . . . 

1968 

173 
19 

115 
139 

22 
7 

187 
66 
66 
28 

8 
94 

8 
11 
38 

981 

1969 

206 
21 

104 
191 

26 
8 

240 
37 
78 
33 
11 

138 
13 
13 
46 

1,165 

1970 

235 
21 

135 
233 

32 
11 

288 
40 

102 
46 
28 

198 
14 
13 
57 

1,453 

1971 

295 
15 

202 
325 
42 
17 

339 
83 

118 
55 
53 

230 
11 
16 
78 

1,879 

1972a 

307 
b 

314 
446 

34 
12 

360 
81 

132 
b 

57 
264 

b 
22 

167c 

2,196 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Bangladesh , Ne w Zealan d an d Sr i Lanka . 
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The natur e o f th e trad e betwee n Canad a an d Japa n is , in importan t respects , 
similar t o tha t betwee n Australi a an d Japan , and development s i n the Japanes e 
trade o f thes e tw o Commonwealt h countrie s durin g 197 1 an d 197 2 hav e a 
number o f similarities . Canadian export s t o Japan , o f whic h som e 90 pe r cen t ar e 
accounted fo r b y primar y materials , especiall y mineral s and metals , fores t 
products an d agricultura l commodities , showe d onl y modes t growt h i n 1971 , but 
a mor e marke d expansio n i n the followin g yea r wit h a  continuing ris e i n 
shipments o f coppe r ore s and coal . Canadia n exporters , with th e suppor t o f thei r 
Government, ar e attemptin g t o diversif y thei r sale s to th e Japanes e marke t and , 
in particular , t o shi p mor e processe d goods . 

Like othe r develope d countrie s whos e market s ar e relativel y 'open ' t o foreig n 
suppliers, Canad a ha s experienced ver y substantia l rise s in he r import s fro m Japa n 
in recen t years . As was noted i n th e cas e of Australia , imports o f moto r car s 
from Japa n hav e risen ver y rapidly , t o som e $C 15 0 million i n 197 1 an d $ C 250 
million i n 1972 . The mai n difference , however , i n th e overal l trad e o f Australi a 
and Canad a wit h Japa n i s that th e first  countr y earn s a  very substantial , and 
growing, surplus, while Canada , formerly i n bilatera l surplus , has been movin g 
into defici t o n it s trade wit h Japan . 

Between 195 7 an d 196 7 th e sterlin g valu e o f Britis h export s t o Japa n 
expanded a t th e rat e o f 1 2 per cen t pe r annum , faste r tha n t o an y othe r majo r 
market, thoug h considerabl y slowe r tha n th e rat e o f increas e o f Japanes e import s 
from al l sources . Between 196 9 an d 1972 , despite a  general acceleratio n i n th e 
growth o f Britis h exports , sale s to Japa n increase d b y a n averag e o f onl y 1 0 per 
cent eac h year . 

Imports by Britai n fro m Japa n hav e show n a  long-term tendenc y t o ris e much 
more rapidl y tha n tota l Britis h imports . Between 195 7 an d 196 7 thei r sterlin g 
value increase d a t a  rate o f 1 4 per cen t pe r annum . However , during th e fou r 
years 196 9 t o 197 2 th e averag e yearl y rat e o f thi s increas e accelerate d sharply : 
in 197 1 th e rat e o f increas e reache d 5 0 pe r cen t an d i n 197 2 i t ros e eve n highe r 
to 5 6 pe r cent . Trad e betwee n Britai n an d Japa n ha d bee n approximatel y i n 
balance unti l 1969 , but sinc e then th e Britis h defici t ha s increased ver y rapidly . 
On the combine d visibl e and invisibl e earning s accoun t Britai n stil l maintain s a 
bilateral surplu s wit h Japan , but th e latte r countr y i s now makin g rapi d forwar d 
strides i n th e developmen t o f servic e trade . 

The massiv e increas e i n Japanes e merchandis e export s t o Britai n ha s bee n 
spread ove r a  large rang e o f finishe d manufactures , includin g moto r cars , ships, 
television an d radi o receivers , tape recorders , ball bearing s and iro n an d steel . 
Concern i n Britai n a t th e disruptiv e effect s o f th e rapi d increas e i n Japanes e 
exports i n certai n sector s led t o a  serie s of inter-governmenta l meeting s durin g 
the cours e o f 1972 . "Self-restraint " scheme s t o ensur e "orderl y marketing " wer e 
agreed upo n b y Japanes e exporter s i n regar d t o som e goods , and lat e i n th e yea r 
it wa s announced tha t statutor y expor t curb s would b e introduced . 

Japanese trad e wit h mos t Commonwealt h Africa n countrie s expande d les s 
rapidly i n 197 2 tha n 1971 . Trade wit h Nigeria , however , rose ver y rapidly ; th e 
sterling valu e o f Nigeria n export s t o Japa n ros e ove r threefol d and , despit e a 
small fallbac k i n th e overal l leve l o f Nigeria n imports , the sterlin g valu e o f good s 
received fro m Japa n continue d t o advance . The valu e o f Japanes e oi l import s 
from Nigeri a ros e nearly fivefold , whil e th e valu e of  import s o f othe r good s fell . 

Eastern Europe 
In recen t year s Britain , whic h onc e use d t o b e th e larges t non-Communis t 

trading partne r o f th e Sovie t Union , ha s see n it s volum e o f trad e surpasse d b y 
several othe r countrie s an d ha s observe d th e developmen t o f close r commercia l 
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relations betwee n th e USS R an d mos t larg e industria l countries . I n respons e 
to thes e change s an d i n orde r t o giv e Britis h exporter s th e opportunit y o f 
offering competitiv e credi t terms , i t wa s announce d i n Jul y 197 2 tha t a t leas t 
£200 millio n woul d b e mad e availabl e a t 6  per cen t interes t durin g th e cours e o f 
the nex t tw o year s a s medium-term financ e fo r trad e wit h th e Sovie t Union . I n 
April 1973 , at th e secon d sessio n o f th e Join t Commissio n o n Trad e an d 
Technology, Britai n an d th e Sovie t Unio n agree d t o consul t eac h othe r mor e 
closely o n thei r developmen t plan s a s a  mean s o f strengthenin g trad e relations , 
and plan s fo r th e formulatio n o f a  ten-yea r agreemen t coverin g technologica l 
and industria l co-operatio n wer e announced . 

TABLE I X 

EXPORTS FRO M TH E COMMONWEALT H T O EASTER N EUROP E 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Cyprus 
East Africa n Communit y 
Ghana 
India 
Malaysia . . 
New Zealan d 
Nigeria 
Singapore.. 
Sri Lank a . . 
Other Commonwealt h . . 

Total 

1968 

27 
10 

229 
53 

4 
4 
8 

133 
37 

7 
11 
20 
11 

3 

557 

1969 

33 
9 

229 
12 
4 
8 
4 

146 
46 

8 
12 
28 
11 
5 

555 

1970 

47 
9 

259 
57 

5 
10 
18 

171 
38 
11 
14 
29 
12 

6 

686 

1971 

49 
6 

253 
69 

5 
6 
4 

177 
28 
15 
23 
22 
12 
4 

673 

1912a 

73 
b 

276 
141 

9 
10 
5 

218 
22 

b 
19 
21 

7 
32c 

833 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimate s fo r Banglades h an d Ne w Zealand . 

The Sovie t Union' s larges t tradin g partne r amon g developin g countrie s i s India . 
The foundatio n fo r th e rapi d trad e expansio n betwee n thes e countrie s ha s been 
the bilatera l payment s agreemen t t o eliminat e convertibl e foreig n exchang e fro m 
the trad e an d t o us e the rupe e a s the accountin g unit . I n addition , economi c an d 
technological co-operatio n arrangements , joint project s an d th e extensio n o f larg e 
quantities o f Sovie t credi t hav e been important . Th e Sovie t Unio n ha s provide d 
an importan t marke t fo r thos e traditiona l India n export s fo r whic h deman d i n 
the West ha s been stagnant ; for example , between 195 8 and 197 1 th e proportio n 
by valu e of India n tea  export s bein g sen t t o th e Sovie t Unio n increase d fro m 6 
per cen t t o 2 2 pe r cent . 

Most Canadia n export s t o Easter n Europ e ar e consigne d t o th e Sovie t Union , 
and th e majo r ite m involve d i s wheat -  shipment s o f whic h in 197 2 ros e t o 3. 6 
million tons , with larg e quantitie s du e t o b e supplie d i n the firs t hal f o f 1973 . A 
severe winte r followe d b y a  dry ho t summe r wit h ver y poo r weathe r a t harves t 
time cause d a  great fal l i n Sovie t grai n productio n i n 1972 . I n orde r t o preven t a 
major setbac k t o consumptio n an d th e developmen t o f th e livestoc k industry , th e 
Soviet Governmen t contracte d t o bu y larg e quantities o f grain , mostly fro m th e 
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United State s but als o fro m othe r countrie s includin g Australi a an d Canada . The 
total valu e o f Canadia n export s t o th e Sovie t Unio n i n 197 2 cam e clos e to th e 
record level s reached i n 196 4 and 196 6 a t th e tim e o f th e disastrou s Russia n 
harvests o f th e mid-1960s . 

TABLE X 

IMPORTS INT O TH E COMMONWEALT H FRO M EASTER N EUROP E 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Cyprus 
East Africa n Communit y 
Ghana 
Hong Kon g 
India 
Nigeria 
Singapore.. 
Sri Lank a . . 
Other Commonwealt h . . 

Total 

1968 

8 
9 

303 
30 

4 
6 
8 
4 

125 
9 
8 

12 
13 

539 

1969 

9 
18 

331 
29 

6 
6 
9 
4 

129 
9 
9 

14 
14 

587 

1970 

12 
15 

354 
27 

6 
7 

10 
6 

116 
17 
9 

11 
19 

609 

1971 

10 
7 

344 
32 

7 • 

11 
7 
8 

114 
21 

8 
9 

19 

597 

1972a 

14 
b 

396 
40 

8 
10 

5 
9 

101 
15 

6 
5 

28c 

637 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimat e fo r Bangladesh . 

China 
Canadian whea t shipment s t o Chin a ros e b y on e millio n ton s t o th e recor d 

level o f nearl y 3  million ton s i n 1971 , and increase d furthe r i n 197 2 t o 3. 6 
million tons . I n both thes e year s Canad a provide d practicall y al l of China' s whea t 
imports. The large r whea t import s in 197 2 an d th e expectatio n o f a  much large r 
requirement i n 197 3 resulte d fro m th e poo r 197 2 harvest . Australia , which i n the 
1960s had bee n o n a  par wit h Canad a a s one o f th e tw o mai n supplier s of whea t 
to China , obtained a  contrac t fo r th e suppl y o f on e millio n ton s i n 1973 , after a 
period o f tw o year s o f reduce d expor t availabilit y durin g which practicall y n o 
wheat shipment s t o Chin a ha d take n place . Trading relation s between Chin a an d 
Australia hav e show n sign s of improvin g recentl y an d th e valu e o f Australia n 
exports t o Chin a i n 197 2 nearl y doubled . The poo r weathe r condition s prevalen t 
in Chin a i n 197 2 also hi t th e Chines e suga r cro p an d fo r th e firs t tim e substantia l 
imports fro m Australi a wer e made . 

Compared wit h 1969 , when Chin a mad e large purchase s on th e Londo n Meta l 
Exchange, British export s t o Chin a hav e sinc e been a t a  lower level . In 197 1 
exports o f non-ferrou s metal s and industria l diamond s showe d larg e falls , wit h 
China takin g mos t o f it s impor t o f meta l direc t fro m th e producin g countries . 
British export s o f machiner y an d transpor t equipmen t registere d larg e increase s 
in 197 1 an d 1972 , but wer e stil l a t a  very lo w level , totalling onl y £1 1 millio n i n 
1972, even afte r deliver y toward s th e en d o f th e yea r o f th e first  o f th e twent y 
Trident airliner s tha t Chin a ha d contracte d t o buy . 

Hong Kong increased it s import s fro m Chin a b y furthe r larg e margin s i n 197 1 
and 1972 . Some 4 0 pe r cen t o f China' s foreig n currenc y i s earned throug h 

19 



TABLE X I 

EXPORTS FRO M TH E COMMONWEALT H T O CHIN A 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Hong Kon g 
Malaysia . . 
Singapore . . 
Sri Lank a . . 
Zambia 
Other Commonwealt h . . 

Total 

1968 

37 
7 

29 
63 

3 
10 
11 
14 

1 
9 

184 

1969 

50 
6 

55 
47 

3 
19 
24 
17 

6 
7 

234 

1970 

54 
6 

45 
57 

4 
9 
9 

18 
20 

7 

229 

1971 

11 
7 

28 
83 

4 
8 
6 

13 
b 

21 

181 

1972a 

19 
b 

32 
104 

7 
11 

8 
10 
b 

36c 

227 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" , 
c Includin g estimate s fo r Banglades h an d Zambia . 

TABLE XI I 

IMPORTS INT O TH E COMMONWEALT H FRO M CHIN A 
£ millio n 

Australia . . 
Bangladesh 
Britain 
Canada 
Hong Kon g 
Malaysia . . 
Nigeria 
Singapore.. 
Sri Lank a . . 
Tanzania . . 
Other Commonwealt h . 

Total 

1968 

12 
8 

34 
9 

167 
33 
4 

63 
17 

5 
13 

365 

1969 

14 
6 

38 
11 

186 
33 

6 
57 
20 

5 
14 

390 

1970 

14 
7 

33 
8 

195 
31 

8 
52 
20 
15 
17 

400 

1971 

16 
9 

32 
9 

229 
27 
12 
55 
11 
35 
18 

453 

1912a 

22 
b 

36 
20 

274 
28 
10 
57 

7 
28 
32c 

514 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Othe r Commonwealth" . 
c Includin g estimat e fo r Bangladesh . 

exports t o Hon g Kong . Most o f thes e sale s consis t o f food , livestoc k an d 
consumer goods . The Sino-America n rapprochemen t migh t wel l be expecte d t o 
have certai n benefit s fo r Hon g Kong' s industry an d increas e China' s export s t o 
Hong Kong: th e en d o f th e requiremen t fo r comprehensiv e certificate s o f origi n 
for Hon g Kong' s export s t o th e Unite d State s wil l enabl e Hon g Kong t o 
incorporate mor e Chines e input s int o it s produce . Hon g Kong's export s t o Chin a 
rose ver y substantiall y i n 1972 , but a  large par t o f thi s increase wa s composed o f 
re-exports an d th e amoun t o f thi s trade i s still insignificant b y compariso n wit h 
Hong Kong's import s fro m China . 

Malaysian trad e relation s wit h Chin a hav e develope d considerabl y sinc e th e 
signing of a  trade agreemen t i n Augus t 1971 . China bought 40,00 0 ton s o f RS S I 
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rubber i n the remainin g month s o f tha t yea r an d agree d t o purchas e 5,00 0 ton s 
of pal m oil , 50,00 0 cubi c metre s o f timbe r log s and severa l othe r items ; these ar e 
the first  direc t Chines e purchase s o f Malaysia n timbe r an d pal m oil . Malaysia als o 
received a  commitmen t tha t Chin a woul d bu y mor e rubbe r fro m he r tha n fro m 
any othe r country ; further purchase s o f rubbe r wer e mad e durin g th e summe r o f 
1972. Pernas , the officia l Malaysia n Nationa l Tradin g Corporation , wa s made th e 
sole Malaysia n agenc y t o handl e th e import/expor t trad e wit h Chin a an d good s 
were t o b e carrie d exclusivel y i n Chines e o r Malaysia n ships . Though Hon g 
Kong's and Singapore' s entrepo t trad e wa s expected t o b e adversely affected , i t 
was reported tha t Chin a ha d foun d i t mor e convenien t t o continu e t o bu y som e 

TABLE XII I 

TRADE O F TH E COMMONWEALT H WIT H MAI N TRADIN G AREA S 

Exports to : 
Commonwealth 
United State s 
E.E.C. 
Japan . . 
Eastern Europ e 
China 
Other countrie s 

Total 

Imports from : 
Commonwealth 
United State s 
E.E.C 
Japan . . 
Eastern Europ e 
China . . 
Other countrie s 

Total 

Exports to : 
Commonwealth 
United State s 
E.E.C. 
Japan . . 
Eastern Europ e 
China . . 
Other countrie s 

Total 

Imports from : 
Commonwealth 
United State s 
E.E.C. 
Japan . . 
Eastern Europ e 
China . . 
Other countrie s 

Total 

1968 

4,349 
5,542 
2,362 
1,088 

557 
184 

4,034 

18,116 

4,554 
5,915 
2,620 

981 
539 
365 

5,012 

19,986 

24 
31 
13 

6 
3 
1 

22 

100 

23 
30 
13 

5 
3 
2 

24 

100 

1969 

4,695 
6,279 
2,829 
1,336 

555 
234 

4,724 

20,652 

4,908 
6,428 
2,778 
1,165 

587 
390 

5,424 

21,680 

1970 

£ millio n 
5,215 
6,753 
3,272 
1,563 

686 
229 

5,464 

23,182 

5,533 
6,759 
3,197 
1,453 

609 
400 

5,793 

23,744 

1971 

5,622 
7,624 
3,473 
1,595 

673 
181 

6,121 

25,289 

5,939 
7,109 
3,683 
1,879 

597 
453 

6,580 

26,240 

Percentage o f tota l trad e 
23 
30 
14 
6 
3 
1 

23 

100 

23 
30 
13 

5 
3 
2 

24 

100 

22 
29 
14 

7 
3 
1 

24 

100 

23 
28 
13 
6 
3 
2 

25 

100 

22 
30 
14 

6 
3 
1 

24 

100 

23 
27 
14 

7 
2 
2 

25 

100 

1912a 

5,796 
8,708 
4,065 
1,897 

833 
227 

6,419 

27,945 

6,061 
7,889 
4,457 
2,196 

637 
514 

7,307 

29,061 

21 
31 
15 
7 
3 
1 

22 

100 

21 
27 
15 

8 
2 
2 

25 

100 

a Actuals , o r annua l rate s base d o n lates t data . 
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Malaysian good s through thes e tw o countries . I n 1972 , figures fo r direc t 
Malaysia - China trad e indicate d a  smal l fal l i n Malaysia n import s an d a  substantia l 
rise i n her exports . 

Since 195 2 Sr i Lank a ha s had a  trade agreemen t wit h Chin a whic h ha s 
involved th e barterin g o f rubbe r fo r 200,00 0 ton s o f ric e fro m China . The price s 
placed o n thes e good s fo r thei r exchang e ar e sai d t o hav e been somewha t mor e 
favourable t o Sr i Lank a tha n th e worl d prices . A new five-yea r trad e agreement , 
effective fro m 1  January 1973 , was signed i n Decembe r 1972 . The new 
agreement ha s the sam e main feature s a s the previou s ones . 

Guyana, whose previou s trade wit h Chin a ha d bee n negligible , signed a  five -
year trad e dea l i n Novembe r 1971 , allowing fo r substantia l tradin g an d othe r 
economic relations . Under thi s agreement , Guyana wa s to sel l large quantitie s o f 
alumina an d suga r a s wel l as some timber t o Chin a and , i n return , impor t a  wide 
range o f consume r goods . 

Trade relation s betwee n Commonwealt h Africa n countrie s an d Chin a hav e also 
developed. Th e export s o f al l th e Eas t Africa n countrie s t o Chin a showe d marke d 
rises in 1972 . Tanzanian import s fro m Chin a treble d i n 1970 , doubled i n 197 1 
and wer e maintaine d a t a  high leve l i n 1972 . Zambian import s fro m Chin a mor e 
than treble d i n 1972 . The increase i n both Tanzania n an d Zambia n import s fro m 
China wa s a result o f commitment s mad e b y thes e countrie s i n the agreemen t 
under whic h Chin a i s building th e Tanzania-Zambi a railway . I t wa s reported tha t 
in Novembe r 197 2 Nigeri a ha d signe d a  trade agreemen t wit h China . 
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Enlargement of the EEC 

European Commonwealth  countries 
The negotiations betwee n Britai n an d th e EE C on th e term s o f accessio n wer e 

completed i n mid-1971 , and o n 1  January 197 3 Britain , along wit h Denmar k an d 
the Iris h Republic , acceded t o th e EEC . For th e mos t par t th e ne w member s 
accepted th e pre-existin g rule s o f th e Community , an d a  five-yea r transitiona l 
period wa s established . A t th e en d o f thi s perio d bot h tarif f an d non-tarif f 
barriers o n industria l product s trade d betwee n th e ol d an d ne w membe r state s 
will have been abolishe d completely , and th e ne w membe r state s wil l hav e 
aligned thei r tarif f schedule s with th e Commo n Custom s Tarif f (CCT ) o f th e EEC . 
Tariffs o n trad e i n industria l product s betwee n th e ol d an d th e ne w membe r 
states o f the EE C are t o b e reduce d i n fiv e equa l step s of 2 0 pe r cent , th e firs t 
of whic h too k effec t o n 1  April 197 3 an d th e las t wil l b e due o n 1  July 1977 ; 
the thre e intermediat e cut s wil l be mad e o n 1  July o f 1974 , 197 5 and 1976 . The 
adoption o f th e CC T on industria l product s b y Britai n wil l procee d i n fou r 
stages; — b y 4 0 pe r cen t o n 1  January 197 4 and b y 2 0 pe r cen t o n 1  January 
1975 an d 197 6 and 1  July 1977 . I t shoul d b e pointe d ou t tha t thi s proces s wil l 
involve a  systematic phasing-ou t o f Commonwealt h preference s betwee n Britai n 
and th e res t o f th e Commonwealth : thes e preference s wil l ceas e t o exis t afte r 1 
July 1977 . 

As regards trad e i n agricultura l products , Britain i s fully t o implemen t th e 
common agricultura l polic y o f th e EE C by th e en d o f 1977 , the difference s 
between th e Britis h an d CA P agricultural price s bein g successivel y reduce d i n si x 
annual stage s commencin g o n variou s dates afte r 1  February 197 3 according t o 
commodity. A s long a s differences i n pric e level s remain betwee n membe r state s 
of th e enlarged Community , an d i n trad e wit h thir d countries , levie s or expor t 
refunds ar e to b e applie d a t th e necessar y level s to ensur e progres s towards pric e 
harmonisation an d t o allo w trad e betwee n membe r states . Customs dutie s ar e t o 
be abolished betwee n ol d an d ne w membe r countrie s i n fiv e stage s of 2 0 pe r cent , 
and fo r agricultura l product s fo r whic h th e Communit y ha s a  common externa l 
tariff th e differenc e betwee n th e CC T and th e basi c custom s dut y o f eac h 
member countr y wil l be eliminate d i n stage s by th e en d o f 1977 . 

As well a s Britain , the othe r independen t Commonwealt h countrie s i n Europ e 
have already forge d clos e trading link s wit h th e EEC . Future provision s fo r th e 
economic interest s o f Cypru s and Malta , both o f whic h hav e associatio n 
agreements with th e EEC , may b e expecte d t o b e made withi n th e contex t o f 
the latter' s overal l Mediterranea n policy . The agreemen t wit h Malt a cam e int o 
force o n 1  April 1971 , when th e Si x cu t b y 7 0 pe r cen t th e custom s dutie s o n 
imports o f Maltes e industria l good s (excluding petroleu m product s whic h d o no t 
yet pla y a n importan t par t i n th e Maltes e economy) . The Communit y abolishe d 
all quantitative restriction s o n import s o f Maltes e industria l product s apar t fro m 
petroleum product s an d som e product s o f th e Maltes e textile industr y fo r whic h 
tariff reduction s wer e granted onl y withi n quotas . The tarif f syste m applicabl e t o 
products supplie d b y th e Communit y an d importe d int o Malt a wa s established o n 
terms no t les s favourable tha n thos e applie d t o product s fro m th e mos t favoure d 
third party . Unti l th e en d o f th e fourt h yea r o f th e Agreement , Commonwealt h 
goods on whic h Malt a alread y grante d preference s wer e excepted . However , 
subsequently th e Maltes e Governmen t calle d fo r a  renegotiation o f it s associatio n 
agreement, seekin g tarif f preference s fo r Maltes e agricultura l produce , financia l 
help an d exper t assistanc e fo r industrialisation . Th e Commissio n indicate d that , 
while Malt a was considered a s a  priority case , it wa s impossible t o negotiat e 
before th e content s o f th e EE C policy fo r th e Mediterranea n wer e defined . 
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The agreemen t wit h Cypru s wa s signed i n Decembe r 197 2 and cam e int o 
effect o n 1  February 1973 . The agreemen t involve s two stages , the firs t o f whic h 
will ru n unti l 3 0 Jun e 197 7 an d th e secon d o f whic h wil l i n principa l las t a 
further fiv e years . Fro m th e star t o f th e agreement , th e Communit y wil l cu t it s 
customs dutie s o n Cyprio t produc e b y 7 0 pe r cen t fo r industria l goods , by 4 0 
per cen t fo r citru s fruit , an d wil l gran t exemptio n fo r caro b beans . Britain an d 
Ireland wil l kee p thei r lowe r tariff s unde r Commonwealt h preferenc e o n Cyprio t 
exports o f industria l product s unti l th e firs t phas e o f th e agreemen t i s completed . 
After muc h disput e a  compromise wa s worked ou t allowin g specia l term s fo r th e 
entry o f Cyprio t sherr y int o Britai n an d Ireland . Cyprus , whose sherr y producer s 
rely heavil y o n th e Britis h market , wa s given tw o year s grace befor e th e 
Community's minimu m referenc e pric e i s imposed o n it s sherr y export s t o 
Britain an d Ireland . The effec t o f th e compromis e wil l b e t o allo w Cypru s t o 
ship 200,00 0 hectolitre s o f sherr y pe r yea r t o Britai n an d Irelan d a t norma l 
prices unti l th e las t o f th e 197 4 vintag e i s sold. Thi s i s expected t o giv e time fo r 
arrangements t o b e mad e fo r exportin g thi s sherr y a s a  quality win e an d s o avoid 
the referenc e price . 

Varying measure s hav e been propose d unde r th e Treaty  o f Accessio n t o hel p 
to mee t th e problem s othe r independen t Commonwealt h countrie s wil l fac e a s a 
result o f thei r los s of Commonwealt h prefences . Thes e measure s fal l int o thre e 
major categories , according a s they  relat e t o (a ) countrie s considere d eligibl e fo r 
Yaounde typ e associatio n wit h th e EEC , (b) Commonwealt h countrie s i n Asi a t o 
which a  joint Declaratio n o f Inten t applies , or (c ) th e mor e affluen t member s of 
the ol d Commonwealth . Thes e ar e considere d i n thei r respectiv e orde r below , 
starting wit h th e (a ) categor y o f "associates" . 

Commonwealth "associables" 
Under th e term s o f th e Treat y o f Accession , the choic e o f thre e type s of 

linkage wit h th e enlarge d Communit y wa s offered t o th e "associables " liste d i n 
Annex VI : associatio n unde r a  renewed Yaound e Convention ; some other for m 
of associatio n unde r Articl e 23 8 o f th e Rom e Treaty ; or a  commercia l arrange -
ment t o facilitat e an d expan d trad e wit h th e Community . Th e countrie s 
concerned ar e Barbados , Botswana , Fiji , The Gambia , Ghana,  Guyana , Jamaica , 
Kenya, Lesotho , Malawi , Mauritius , Nigeria , Sierr a Leone , Swaziland , Tanzania , 
Trinidad &  Tobago, Tonga, Uganda , Western Samo a an d Zambia . Th e Communit y 
proposed tha t th e negotiation s envisage d fo r th e conclusio n o f agreement s base d 
on on e o f th e thre e formula e containe d i n the offe r shoul d begi n a s soon a s 
possible afte r Augus t 1973 : such negotiation s bega n o n 1 7 October 1973 . With 
some derogations respectin g th e Commo n Agricultura l Policy , the Treat y provide s 
for th e continuatio n o f th e presen t arrangement s coverin g import s int o Britai n 
from th e countrie s concerne d unti l 3 1 Januar y 1975 . 

Under th e Arush a Agreement , signe d i n Septembe r 1969 , Tanzania, Ugand a 
and Keny a ar e alread y associate d wit h th e EEC . This agreement cam e full y int o 
force a t th e beginnin g o f 1971 . Its main provision s allo w fo r duty-fre e entr y int o 
the EE C of good s originatin g i n th e partne r state s o f th e Eas t Africa n 
Community, wit h th e exceptio n o f unroaste d coffee , clove s and canne d pineapple , 
for whic h tarif f quota s o f 56,000 , 12 0 and 86 0 metri c ton s respectivel y wer e 
designed t o protec t th e traditiona l trad e o f th e Afro-Malagas y states . As with th e 
Yaounde Convention , thes e provision s d o no t appl y t o item s covere d b y th e 
EEC's Commo n Agricultura l Policy , which ar e granted preferentia l treatmen t o n 
a product-by-produc t basis . Reciproca l preference s affectin g som e 5 9 item s of 
EEC origin wer e accorde d b y th e Eas t Africa n countries . Provision wa s no t mad e 
in th e Arush a Agreemen t fo r acces s t o EE C aid an d technica l assistance . Early i n 
1972 th e EE C made additiona l reduction s i n trad e barrier s o n agricultura l import s 

24 



from Eas t Africa n associate s consistin g of : a  reduction i n th e lev y o n maiz e 
imports; a de facto increas e i n th e annua l duty-fre e quot a fo r Eas t Africa n 
canned pineappl e t o 2,00 0 metri c tons ; and th e extensio n o f duty-fre e acces s fo r 
East Africa n frui t an d vegetable s durin g off-seaso n period s i n Europe . 

In Marc h 197 2 Mauritiu s becam e th e firs t Commonwealt h countr y t o 
negotiate associatio n wit h th e Communit y unde r th e Yaound e Convention . As 
soon a s the agreemen t cam e int o effect , th e Communit y grante d Mauritiu s duty -
free acces s fo r mos t o f he r industria l export s an d preferentia l treatmen t fo r he r 
farm product s wit h th e exceptio n o f sugar , which unti l th e en d o f 197 4 is 
covered b y Britain's  contractua l obligation s unde r th e Commonwealt h Suga r 
Agreement an d whic h subsequentl y wil l be deal t wit h i n th e framewor k o f th e 
arrangements regardin g developin g countrie s t o b e negotiate d unde r Protoco l 22 . 
The Communit y wil l gran t Mauritiu s financia l ai d o f abou t £ 2 millio n u p t o 1 
January 1975 , and technica l assistance . B y the en d o f 197 4 Mauritiu s wil l appl y 
the sam e impor t dutie s t o Communit y good s a s i t applie s t o thos e fro m othe r 
Commonwealth countries . 

As regards sugar , the Treaty  o f Accessio n permit s Britain to continue to import , 
until th e en d o f Februar y 1975 , from th e exportin g countrie s an d territorie s 
referred t o i n th e Commonwealt h Suga r Agreement , quantitie s o f suga r withi n 
the negotiate d pric e quota s unde r tha t agreement . I n connectio n wit h subsequen t 
arrangements fo r developin g Commonwealt h suga r exportin g countries , th e 
Treaty say s tha t th e Communit y wil l have 

"as it s fir m purpos e th e safeguardin g o f th e interest s o f th e countrie s referre d 
to i n thi s Protoco l whos e economie s depen d t o a  considerable exten t o n th e 
export o f primar y products , and particularl y o f sugar . The questio n o f suga r 
will b e settle d withi n thi s framework , bearin g i n min d wit h regar d t o export s 
of suga r th e importanc e o f thes e product s fo r th e economie s o f severa l o f 
these countrie s an d o f th e Commonwealt h countrie s i n particular. " 
In Jun e 1971 , at a  Meeting o f representative s o f Britai n an d o f th e Common -

wealth sugar-exportin g countrie s othe r tha n Australia , thes e arrangement s wer e 
considered t o b e satisfactory . Th e Britis h delegatio n assure d th e Commonwealt h 
countries tha t th e Community' s proposa l constitute d a  specific an d mora l 
commitment b y th e enlarge d Communit y an d i t wa s agreed tha t 

"the Britis h Governmen t an d othe r Commonwealt h Government s participatin g 
regard thi s offe r a s a fir m assuranc e o f a  secure an d continuin g marke t i n th e 
enlarged Communit y o n fai r term s fo r th e quantitie s o f suga r covere d b y th e 
Commonwealth Suga r Agreemen t i n respec t o f al l it s existing developin g 
member countries . The developin g Commonwealt h countrie s wil l continu e t o 
plan thei r futur e o n thi s basis. " 

Asian Commonwealth  countries 
As regards provision s fo r th e (b ) categor y o f countrie s enumerate d above , th e 

independent Commonwealt h developin g countrie s i n Asia , a joint Declaratio n o f 
Intent wa s annexed t o th e Treaty  o f Accession . Th e Declaratio n o f Inten t read s 
as follows : 

"Inspired b y th e wil l t o exten d an d strengthe n th e trad e relation s wit h th e 
developing independen t Commonwealt h countrie s i n Asi a .  .  .  ,  the Europea n 
Economic Communit y i s ready, fro m th e dat e o f accession , to examin e wit h 
these countrie s suc h problem s a s may aris e i n th e fiel d o f trad e wit h a  view t o 
seeking appropriat e solutions , taking int o accoun t th e effec t o f th e generalise d 
tariff preferenc e schem e an d th e situatio n o f th e othe r developin g countrie s i n 
the sam e geographica l area . 
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The questio n o f export s o f suga r fro m Indi a t o th e Communit y afte r th e 
expiry o f th e Commonwealt h Suga r Agreemen t o n 3 1 December 197 4 mus t 
be settle d b y th e Communit y i n th e ligh t o f thi s Declaration o f Intent , takin g 
account o f th e provision s whic h ma y b e adopted a s regards import s o f suga r 
from th e independen t Commonwealt h countrie s liste d i n Protoco l No . 22 o n 
relations between th e Europea n Economi c Communit y an d th e Associate d 
African an d Malagas y State s and als o th e independen t Commonwealt h 
countries i n Africa , th e India n Ocean , the Pacifi c Ocea n an d th e Caribbean. " 
Subsequently bot h Sr i Lank a an d Indi a submitte d memorand a t o th e EE C 

explaining th e problem s the y woul d fac e a s a result o f th e enlargemen t o f th e 
Community. Th e Counci l o f Minister s grante d th e Commissio n a  mandate t o 
negotiate a  non-preferential trad e agreemen t wit h Indi a an d negotiation s appeare d 
to b e reachin g finalit y b y th e middl e o f 1973 . A large par t o f thi s mandat e i s 
concerned wit h th e consolidatio n o f existin g agreement s betwee n Indi a an d 
member countries , dealing with tarif f cut s tha t ha d bee n mad e autonomousl y o n 
products o f expor t interes t t o India , existing bilatera l trad e agreement s an d 
agreements o n particula r commoditie s o r group s o f commodities . 

Malaysia an d Singapor e wer e reporte d t o hav e mad e approache s t o th e EE C 
through th e mediu m o f th e Associatio n o f South  Eas t Asia n Nations . 

Though i t i s not ye t possibl e t o indicate , even i n genera l terms , the likel y 
nature an d scop e o f an y accommodation s tha t ma y b e reache d wit h th e enlarge d 
EEC by independen t Commonwealt h countrie s i n Asia , i t woul d appea r tha t suc h 
arrangements, i n addition t o thos e fo r India n suga r export s t o th e EEC , must 
come secon d t o th e Protoco l 2 2 negotiations , and b e influence d b y them . Som e 
of th e Declaratio n o f Inten t countries , suc h a s Sr i Lank a (whic h i s not a n 
exporter o f manufacture s o r semi-manufacture s o n an y scale , and therefor e 
unable t o benefi t substantiall y fro m th e GS P in it s presen t form) , an d 
Singapore (which , though a n exporte r o f manufactures , i s handicapped b y rule s 
of origin) , would mak e commo n cause , i f possible , with a  number o f othe r 
countries, both "associables " and associate s o f th e EEC , in attemptin g t o 
negotiate improve d term s of acces s to th e EE C for product s o f expor t interes t t o 
them. In thi s contex t th e Declaratio n o f Inten t countrie s wil l have note d th e 
suggestion b y th e Commissio n o f th e EEC , already referre d t o above , tha t on e o f 
the chie f way s the develope d countrie s participatin g i n th e GAT T multilatera l 
trade negotiation s wil l be abl e t o hel p th e developin g countrie s wil l b e b y th e 
improvement o f thei r GS P schemes. I t i s apparent that , i f tangibl e progres s i s not 
made i n thi s direction , th e Declaratio n o f Inten t countrie s ma y suffe r a  degree o f 
isolation i n th e ne w internationa l trad e regime . 

Australia, Canada,  New  Zealand 
As regards th e (c ) categor y o f countrie s ennumerate d above , no provisio n ha s 

been mad e fo r th e negotiatio n o f comprehensiv e trad e agreement s wit h th e 
enlarged EEC . However, various protocol s t o th e Treat y o f Accessio n ar e intende d 
to eas e th e problem s o f transitio n an d reduc e th e cost s the y wil l fac e a s a resul t 
of th e enlargemen t o f th e EEC . On the basi s of th e term s o f th e Treat y o f 
Accession, protocols dealin g wit h woo d pulp , plywood an d newsprin t wil l 
preserve duty-fre e acces s t o th e Britis h marke t fo r good s whic h hav e i n recen t 
years constituted abou t one-tent h o f Canadia n export s t o Britain . Similarly , th e 
considerable Australia n export s o f argentiferou s lea d t o Britai n wil l b e unaffecte d 
by th e enlargemen t o f th e EE C through th e operatio n o f a  protocol . The EE C 
has also made a  commitmen t t o mee t wher e possible , during th e transitiona l 
period, problem s whic h ma y aris e fo r certai n thir d countrie s an d i n certai n 
specific case s as regards thei r market s an d trad e i n agricultura l products . A t th e 
time o f th e negotiation s th e specifi c case s were envisage d a s being confine d t o 
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butter, sugar , baco n an d certai n frui t an d vegetables . This commitment i s of 
particular importanc e t o Canada , Australi a an d Ne w Zealand , sinc e th e 
application o f th e CA P in Britai n i s likely t o considerabl y reduc e acces s to th e 
British marke t fo r export s o f thos e foodstuff s tha t ar e covere d b y th e CAP . 

More extensive provision s have bee n mad e t o reduc e th e advers e effect s tha t 
entry coul d hav e ha d o n Ne w Zealand' s export s t o th e Britis h market , i n view of 
the dependenc e o f Ne w Zealand o n he r trad e wit h Britain . Arrangement s have 
been mad e fo r Ne w Zealand t o retai n a  degree o f guarantee d acces s to th e Britis h 
market fo r butte r an d chees e durin g th e transitio n period . The quantitie s o f 
butter tha t Britai n i s authorised t o impor t fro m Ne w Zealan d ar e t o fal l fro m 
165,811 metri c ton s i n 197 3 t o 138,17 6 i n 197 7 and o f chees e fro m 68,58 0 
metric ton s i n 197 3 to 15,24 0 metri c ton s i n 1977 . The authorise d quantitie s fo r 
1977 represen t 8 0 pe r cen t an d 2 0 pe r cen t respectivel y o f Ne w Zealand' s quota s 
in the Britis h marke t befor e th e enlargemen t o f th e EEC . After 197 7 ther e wil l 
be n o quantitativ e guarantee s fo r cheese . The c.i.f . prices fo r thes e quota s were 
set a t £36 1 pe r lon g ton fo r butte r an d £31 2 pe r lon g to n fo r cheese , the averag e 
price realise d b y Ne w Zealan d butte r an d chees e i n Britain durin g 1969—1972 . 
The Counci l o f Minister s wil l i n 197 5 revie w th e situatio n a s regards butter , 
taking int o accoun t progres s towards a n effectiv e worl d agreemen t o n mil k 
products an d th e exten t o f Ne w Zealand' s progres s i n the diversificatio n o f it s 
economy an d exports . I n the ligh t o f thi s review , according t o th e protocol , 
appropriate arrangement s wil l be mad e t o ensur e afte r th e en d o f 197 7 th e 
maintenance o f exceptiona l arrangement s i n respec t o f import s o f butte r fro m 
New Zealand . Ne w Zealan d subsequentl y expresse d it s dissatisfactio n abou t th e 
arrangement a s regards prices , which were fixe d i n term s o f sterling , the late r 
depreciation o f whic h considerabl y reduce d th e valu e o f th e guarantees . The 
absence o f an y allowance fo r inflatio n wa s also a  cause o f disappointment . 

It wa s announced a t th e beginnin g o f Octobe r 197 2 tha t ther e woul d b e 
closer co-operatio n betwee n th e enlarge d Communit y an d Ne w Zealand , an d tha t 
matters o f mutua l interes t an d concer n coul d b e discusse d a t a  high leve l 
whenever th e occasio n arose . These consultation s wer e expecte d t o b e mainl y o n 
agricultural products , and , i n particular , o n th e implementatio n o f th e marketin g 
arrangements fo r butte r an d cheese . During th e summe r o f 197 2 the Australia n 
Government submitte d a  memorandum t o th e Europea n Commissio n voicin g th e 
desire fo r a  commercia l agreemen t wit h th e enlarge d EE C which woul d includ e 
trade an d othe r form s o f co-operation . 

The phasin g ou t o f Commonwealt h preferences , a s such, by Britain , has 
produced response s o n th e par t o f othe r Commonwealt h countries , as illustrate d 
below. I n considerin g thes e reaction s i t wil l be helpfu l i n followin g paragraph s t o 
distinguish between , first , othe r Commonwealt h countries ' preference s o n good s 
imported fro m Britain , and secondly , other Commonwealt h countries ' preference s 
on import s fro m developin g Commonwealt h countries . 

As regards th e firs t o f th e above-mentione d categories , Australia , Canada an d 
New Zealand hav e al l announced measure s intended t o phas e ou t th e preference s 
hitherto accorde d t o Britain . Th e Unite d Kingdom—Australi a Trad e Agreemen t 
was terminated o n 1  February 1973 ; Australian preference s o n import s unde r 
bye-law —  i.e . import s o f good s no t produce d i n Australia (o n whic h Britai n ha d 
a margin o f preferenc e o f 7½ pe r cent ) cease d o n tha t date ; all import s o f thes e 
goods, whether fro m Britai n o r elsewhere , will ente r duty-free . A  general revie w 
of th e Australia n custom s tarif f announce d i n 1971 , which i s expected t o tak e 
about si x years t o complet e an d t o cove r al l items , will resul t i n th e eventua l 
abolition o f al l preferences a t presen t enjoye d b y Britai n i n th e Australia n market . 
In addition , certai n non-tarif f preference s accorde d b y Stat e Government s i n thei r 
public work s tenderin g procedure s wil l b e eliminated. 
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Following terminatio n o f th e Unite d Kingdom—Ne w Zealan d Trad e Agreemen t 
early i n 197 3 i t wa s announced tha t th e preferentia l tarif f applicabl e t o Britai n 
would b e phase d ou t ove r a  period startin g i n July 197 4 an d endin g i n Jun e 1977 , 
i.e. roughl y pari  passu with th e phase d applicatio n o f th e CE T b y Britain . Ther e 
will b e thre e moves , each representin g 2 0 pe r cen t o f th e differenc e betwee n th e 
old an d th e ne w rate s o n 1  July 1974 , 1975 , 1976 , and a  fina l 4 0 pe r cen t mov e 
on 1  July 1977 . Som e Britis h preference s wer e t o b e phase d ou t immediately , 
but tarif f rate s fo r moto r vehicl e part s an d component s wer e t o b e hel d a s they 
were unti l th e Ne w Zealand Governmen t ha d worked ou t it s policy o n th e 
development o f th e Ne w Zealan d moto r industry . Fo r good s o f a  type no t mad e 
in New Zealand, an d wher e suitabl e alternativ e good s were no t mad e domestically , 
the establishmen t o f a  new tarif f t o replac e th e presen t BP , MFN an d genera l rate s 
would usually , i t wa s reported , involv e th e reductio n o f th e existin g MF N rat e 
and a n increas e i n th e existin g B P rate t o provid e fo r maintenanc e b y Ne w 
Zealand o f a  minimum margi n o f preferenc e fo r Australi a o f 5  per cen t o n item s 
of thi s kind . 

As regards th e secon d categor y o f preferences , thos e favourin g Commonwealt h 
developing countries , th e Ne w Zealan d Governmen t ha s announced tha t i t wa s to 
retain fo r th e tim e bein g preferentia l tarif f rate s fo r Commonwealt h countrie s 
other tha n Britain . Thi s i s chiefly o f significanc e i n th e regiona l contex t o f th e 
South Pacific , an d i n th e cas e o f non-GS P item s importe d fro m India , Hon g 
Kong and Malaysia . Insofa r a s New Zealan d i s concerned, th e Commonwealt h 
preferences fo r Africa n countrie s wer e almos t totall y generalize d b y it s GSP 
scheme, which differe d fro m th e scheme s of majo r preference-givin g countrie s i n 
not bein g limite d t o manufacture s an d semi-manufactures . 

Australian "Commonwealth " preference s wer e usuall y extende d o n a  bilateral 
basis and th e preference s t o developin g Commonwealt h countrie s ar e no w 
generally i n lin e with thos e unde r th e newe r GS P schem e fo r al l developin g 
countries. 

The Canadia n "Commonwealth " preference s t o Commonwealt h developin g 
countries ar e i n a  rather differen t categor y i n severa l respects . In th e firs t plac e 
there ar e som e contractua l preference s t o th e Caribbea n whic h originate d wit h 
the 192 6 bilateral trad e agreemen t wit h th e the n Britis h Wes t Indie s -  up-date d 
by th e Trad e Protoco l negotiate d a t th e 196 6 Commonwealt h Caribbean—Canad a 
Conference. Discussio n an d negotiatio n ma y b e calle d fo r t o examin e th e 
question o f th e futur e o f th e Canada-Commonwealt h Caribbea n preferentia l 
nexus i n it s broader aspects . As regards particularities , though th e rate s o f dut y 
under th e Canadia n GS P will b e generall y reduce d dow n t o th e Commonwealt h 
preferential level , for th e item s include d i n th e scheme , and wit h a  few exceptions , 
there remai n som e importan t Commonwealt h preference s o n non-GS P items of 
rather genera l importance , viz . those o n sugar , certain petroleu m products , and 
textiles. The Canadia n suga r preferenc e applies , for example , to import s o f tha t 
product fro m India , as wel l a s from Australi a an d an y othe r Commonwealt h 
sugar exportin g countr y whethe r o r no t i n th e Caribbean . I n addition , ther e ar e 
Commonwealth preference s b y Canad a on , fo r example , certain textil e item s 
imported fro m India , Malaysi a an d Singapore , and petroleu m product s fro m 
Nigeria an d Trinida d an d Tobago . As already indicate d i n th e relevan t sectio n 
above, the preservatio n o f favourabl e term s of acces s under histori c Common -
wealth ties , t o th e exten t i t occurs , must b e calculate d t o favou r th e maintenanc e 
of intra-Commonwealt h trade . 
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Appendix 

Table 
1 Tota l trade of Commonwealth countrie s 

2 and 3  Intra-Commonwealt h trade : Export s 
4 and 5  Intra-Commonwealt h trade : Import s 
6 and 7  Trad e of Commonwealth countrie s with Britain: Export s 
8 and 9 Trad e of Commonwealth countrie s with Britain: Import s 

10 Britis h imports by major commodit y classe s 
11 Proportio n of British imports supplied by Commonwealth countrie s 
12 Unite d State s imports from the Commonwealt h 

13 to 13 6 Table s relating t o individua l Commonwealt h countrie s 

Notes on  Statistics 
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TABLE 1 

TOTAL TRAD E O F COMMONWEALT H COUNTRIE S 

a Actuals , o r annua l rate s base d o n lates t data . 
b Ne t imports . Se e Note s o n Statistics . 
c Estimat e include d i n "Others" . 
d Includin g estimate s fo r Banglades h an d Ne w Zealand . 
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TABLE 2 
INTRA-COMMONWEALTH TRAD E 

Exports by  individual  Commonwealth countries to all  other Commonwealth  countries 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Others" . 
c Includin g estimate s fo r Banglades h an d New Zealand. 

TABLE 3 
INTRA-COMMONWEALTH TRAD E 

Exports to  other  Commonwealth  countries  as  percentage of  each  country's  total  exports 
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TABLE 4 
INTRA-COMMONWEALTH TRAD E 

Imports by  individual  Commonwealth countries from all  other Commonwealth  countries 

a Actuals , or annual rate s base d o n lates t data . 
b Estimat e include d i n "Others" . 
c Includin g estimate s fo r Banglades h an d New Zealand. 

TABLE 5 
INTRA-COMMONWEALTH TRAD E 

Imports from  other  Commonwealth  countries  as  percentage of  each  country's  total  imports 
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TABLE 6 

TRADE WIT H BRITAI N 

Exports of  other  Commonwealth  countries  to  Britain 

a Actuals , o r annua l rate s base d o n lates t data . 
b Estimat e include d i n "Others" . 
c Includin g estimat e fo r Ne w Zealand . 

TABLE 7 

TRADE WIT H BRITAI N 

Proportion of  each  country's  total  exports  sent  to  Britain 
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TABLE 8 

TRADE WIT H BRITAI N 

Imports of other  Commonwealth  countries from Britain 

a Actuals , or annual rate s base d o n lates t data . 
b Estimat e include d i n "Others" . 
c Includin g estimat e fo r Ne w Zealand. 

TABLE 9 

TRADE WIT H BRITAI N 

Proportion of  each  country's  total  imports  supplied  by  Britain 
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TABLE 1 0 

BRITISH IMPORT S B Y MAJO R COMMODIT Y CLASSE S 
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TABLE 1 1 

PROPORTION O F BRITIS H 

IMPORTS SUPPLIE D B Y COMMONWEALT H COUNTRIE S 
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TABLE 1 2 
UNITED STATE S IMPORT S FRO M TH E COMMONWEALT H a 

a Import s fo r domesti c consumption . b  Includin g made-u p article s an d clothing . 
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TABLE 1 3 

Exports from Australia 
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TABLE 1 4 

EXPORTS FRO M AUSTRALI A a 

Note. I n the period s July-Dec . 197 1 an d 197 2 non-merchandis e trad e ha s been exclude d 
only fro m "Tota l al l countries" . 

a Year s ende d 30t h June . 
b Include s Bahrain , Kuwait , Qatar , Saud i Arabia , Trucia l States , Yemen . 
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TABLE 1 5 

40 

Imports into Australia 



TABLE 1 6 

IMPORTS INT O AUSTRALI A a 

Note. I n the period s July-Dec . 197 1 an d 197 2 non-merchandis e trad e ha s been exclude d 
only fro m "Tota l al l countries" . 

a Year s ende d 30t h June . 
b Include s Bahrain , Kuwait , Qatar , Saud i Arabia , Trucia l States , Yemen . 
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TABLE 1 7 

TABLE 1 8 

EXPORTS FRO M BANGLADES H a 

a Year s ende d 30t h June . 
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Domestic exports from Bangladesh 



TABLE 1 9 

Imports into  Bangladesh 
Rs millio n 

TABLE 2 0 

IMPORTS INT O BANGLADES H a 

a Year s ended 30t h June . 
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TABLE 2 1 

Exports from  Barbados 

TABLE 2 2 

EXPORTS FRO M BARBADO S 

a Includin g possessions . 
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TABLE 2 3 

Imports into  Barbados 

TABLE 2 4 

IMPORTS INT O BARBADO S 

a Includin g possessions . 
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TABLE 2 5 

Exports from  Botswana 

a Includin g re-exports . 
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TABLE 2 6 

Imports into  Botswana 

TABLE 2 7 

Domestic exports  from  Britain 

a Year s ended 31s t March . b  Estimate . 

a Year s ende d 31s t March . b  Estimates . 



TABLE 2 8 

EXPORTS FRO M BRITAI N 
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TABLE 2 9 

48 

Imports into  Britain 



TABLE 3 0 

IMPORTS INT O BRITAI N 
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TABLE 3 1 
Domestic exports from Canada 

TABLE 3 2 
EXPORTS FRO M CANAD A 
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TABLE 3 3 

51 

Imports into Canada 



TABLE 3 4 

IMPORTS INT O CANAD A 
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TABLE 3 5 

TABLE 3 6 

EXPORTS FRO M CYPRU S 

TABLE 3 7 

53 

Imports into  Cyprus 

Domestic exports from Cyprus 



TABLE 3 8 

IMPORTS INT O CYPRU S 

TABLE 3 9 

Domestic exports  from  Fiji 

54 



TABLE 4 0 

EXPORTS FRO M FIJ I 
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TABLE 4 1 

Imports into  Fiji 



TABLE 4 2 

IMPORTS INT O FIJ I 
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TABLE 4 3 

Exports from  The  Gambia 



TABLE 4 4 

EXPORTS FRO M TH E GAMBI A a 

a Year s ended 30t h June . 

TABLE 4 5 

a Basi c material s only . b Include s bas e metals . 
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Imports into  The  Gambia 



TABLE 4 6 

IMPORTS INT O TH E GAMBI A a 

a Year s ende d 30t h June . 

a Include s shipment s o f coco a whic h hav e no t ye t bee n officiall y recorded . 
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TABLE 4 7 

Exports from  Ghana 
New Ced i millio n 



TABLE 4 8 

EXPORTS FRO M GHAN A 

a Include s shipments of cocoa (value d at NC 61.4 millio n in 1969, 21.6 million in 1970 and 
16.4 millio n in 1971) whic h have not yet been officiall y recorded . 
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TABLE 4 9 

Imports into Ghana 
New Cedi million 



TABLE 5 0 

IMPORTS INT O GHAN A 

TABLE 5 1 
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Exports from  Guyana 



TABLE 52 

EXPORTS FRO M GUYAN A 

TABLE 5 3 

Imports into  Guyana 
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TABLE 54 

IMPORTS INT O GUYAN A 

a Incomplete . 

TABLE 5 5 

Exports from Hong  Kong 
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TABLE 56 
EXPORTS FRO M HON G KON G 
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TABLE 5 7 

Imports into  Hong  Kong 

TABLE 5 8 

IMPORTS INT O HON G KON G 
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TABLE 5 9 

Exports from  India 
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TABLE 6 0 

EXPORTS FRO M INDI A a 

a Year s ende d 31s t March . 
b Include s Bahrain , Kuwait , Musca t &  Oman , Qatar . 
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TABLE 61 

67 

Imports into India 



TABLE 6 2 

IMPORTS INT O INDI A a 

a Year s ende d 31s t March . 
b Include s Bahrain , Kuwait , Musca t &  Oman , Qatar . 
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TABLE 6 3 

TABLE 6 4 

EXPORTS FRO M JAMAIC A 

69 

TABLE 6 5 

Imports into  Jamaica 

Exports from  Jamaica 



TABLE 6 6 

IMPORTS INT O JAMAIC A 

TABLE 6 7 

a See Notes o n Statistic s 
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Exports from  Kenya  a 



TABLE 6 8 

EXPORTS FRO M KENY A a 

a Se e Notes on Statistics . 

TABLE 6 9 

Net imports  into  Kenya  a 

a Se e Note s o n Statistics . 
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TABLE 7 0 

NET IMPORT S INT O KENY A a 

a Se e Notes on Statistics . 

TABLE 7 1 
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Exports from  Lesotho 



TABLE 72 

Domestic exports  from  Malawi 

TABLE 7 4 

EXPORTS FRO M MALAW I 
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Imports into  Lesotho 

TABLE 7 3 



TABLE 7 5 

TABLE 7 6 

IMPORTS INT O MALAW I 

Note. Import s ar e valued o n a  f.o.b. basi s for 196 8 an d 1969 . Fro m 197 0 import s ar e valued a t 
c.i.f. 

TABLE 7 7 

Exports from  Malaysia 

a Copr a an d pal m kernel s only . b  Peppe r only . 
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imports into  Malawi 



TABLE 7 8 

EXPORTS FRO M MALAYSI A 

a Included , i f any, i n "Othe r Commonwealth" . 
b Included , i f any, in "Othe r countries" . 

TABLE 7 9 

Imports into  Malaysia 
$ (Malaysian ) millio n 

a Basi c material s only . b  Include s bas e metals . 
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TABLE 8 0 

IMPORTS INT O MALAYSI A 

a Included , i f any, i n "Othe r Commonwealth" . 
b Included , i f any, i n "Othe r countries" . 
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TABLE 8 2 

EXPORTS FRO M MALT A 
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TABLE 8 3 

Imports into  Malta 



TABLE 8 4 

IMPORTS INT O MALT A 

a Includin g quot a certificates . 
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TABLE 8 5 

Exports from  Mauritius 



TABLE 86 

EXPORTS FRO M MAURITIU S 

TABLE 8 7 
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Imports into Mauritius 



TABLE 8 8 

IMPORTS INT O MAURITIU S 

TABLE 8 9 

PHOSPHATE EXPORT S FRO M NAUR U a 

a Year s ended 30t h June . 
b Includin g 566,23 3 ton s i n 1968-6 9 an d 536,41 7 ton s in 1969-7 0 

from Ocea n Island . 
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TABLE 9 1 

EXPORTS FROM NEW ZEALAND a 

a Year s ende d 30t h June . 
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TABLE 9 0 
Exports from New  Zealand 



TABLE 92 

Imports into  New Zealand 

TABLE 93 

IMPORTS INTO NEW ZEALAND a 

a Year s ended 30t h June . 
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TABLE 94 

Exports from  Nigeria 

a Pal m kernels, groundnuts, palm oi l and groundnut oil . 
b Excludin g groundnut oil . 

TABLE 95 

EXPORTS FROM NIGERI A 

a Basi c material s only . b Include s base metals . 
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TABLE 9 6 

Imports into  Nigeria 



TABLE 9 7 

IMPORTS INT O NIGERI A 

TABLE 9 8 

Exports from  Sierra  Leone 
Leones millio n 
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TABLE 99 

EXPORTS FRO M SIERRA LEON E 
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TABLE 10 0 

Imports into  Sierra  Leone 
Leones millio n 



TABLE 10 1 

IMPORTS INTO SIERRA LEON E 

a Included , i f any, i n "Othe r Commonwealth" . 
b Included , i f any, in "Othe r countries" . 

TABLE 10 2 

Exports from  Singapore 
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TABLE 10 3 

EXPORTS FRO M SINGAPOR E 

a Excludin g Indonesia . 
b O f whic h Banglades h 19 . 

TABLE 10 4 

Imports into  Singapore 
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TABLE 10 5 

IMPORTS INT O SINGAPOR E 

a Excludin g Indonesia . 
b O f which Banglades h 6 . 
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TABLE 10 6 

Exports from  Sri  Lanka 



TABLE 10 7 

EXPORTS FRO M SRI LANK A 

a Included , i f any, in "Othe r Commonwealth" . 
b Included , if any, in "Othe r countries'* . 

a Include s basic material s and base metals. 
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TABLE 108 
Imports into Sri Lanka 



a Included , i f any , i n "Othe r Commonwealth" . 
b Included , i f any, i n "Othe r countries" . 
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TABLE 10 9 

IMPORTS INT O SRI LANK A 

TABLE 11 0 

Exports from  Swaziland 



TABLE 11 1 

EXPORTS FRO M SWAZILAN D 

a Basi c materials only . b Include s base metals . 

TABLE 11 3 

a Se e Notes on Statistics . 
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Exports from  Tanzania  a 

TABLE 11 2 

Imports into  Swaziland 



TABLE 11 4 

EXPORTS FRO M TANZANIA a 

a Se e Notes on Statistics . 

TABLE 11 5 

Net imports  into  Tanzania  a 

a Se e Note s on Statistics . 
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TABLE 116 

NET IMPORTS INT O TANZANIA a 

a Se e Notes on Statistics. 

93 

TABLE 117 

Exports from Tonga 



TABLE 11 8 

EXPORTS FRO M TONG A 

TABLE 12 0 

IMPORTS INT O TONG A 
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TABLE 11 9 

Imports into  Tonga 



TABLE 121 

Exports from Trinidad  & Tobago 

TABLE 122 

EXPORTS FRO M TRINIDA D &  TOBAGO 
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TABLE 123 

TABLE 124 

IMPORTS INTO TRINIDAD &  TOBAGO 
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imports into Trinidad  & Tobago 



TABLE 12 5 

Exports from  Uganda  a 

TABLE 12 6 

EXPORTS FRO M UGANDA a 

a Se e Notes on Statistics . 
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TABLE 12 7 

Net imports  into  Uganda  a 

TABLE 12 8 

NET IMPORT S INT O UGAND A a 

a Se e Notes o n Statistics . 
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TABLE 12 9 

Exports from  Western  Samoa 



TABLE 130 

EXPORTS FRO M WESTERN SAMO A 

TABLE 132 

IMPORTS INT O WESTERN SAMO A 
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TABLE 131 

Imports into Western  Samoa 



TABLE 133 
Exports from Zambia 

TABLE 13 4 

EXPORTS FRO M ZAMBI A 

a Included , i f any , in "Other Commonwealth" . 
b Included , i f any , in "Other countries" . 

a Basi c materials only . b Include s base metals . 
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TABLE 13 5 

Imports into  Zambia 



TABLE 13 6 

IMPORTS INT O ZAMBI A 
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NOTES ON STATISTICS 

GENERAL 

1. Symbols  used  in tables 
. .  no t availabl e 
— ni l or negligible 

2. Sources  of Statistics 
Official nationa l publications except in the case of the table on world 

trade by major area s which is based mainly on data published in 
International Financia l Statistics by the Internationa l Monetary Fund . 

3. Definition  of  area headings 
Commonwealth. Self-governin g members of the Commonwealth and 

associated an d dependent territories , as at December 1972 . Externa l 
trade o f the constituent part s is defined b y the political boundaries; as 
far as possible the trade of Malaysia is shown net o f intra-Malaysian 
trade; trade of the East African Custom s Area is grossed up to give the 
trade of Kenya, Uganda and Tanzania separately. 

European Economic Community:  Membershi p as at December 1972 . 
Associated oversea s territories and associate members are not included . 

Eastern Europe: Sovie t Union , Albania, Bulgaria, Czechoslovakia, 
East Germany, Hungary, Poland, Romania . 

4. Definitions  of  commodity  headings 
The standard groups generally used in the tables of commodity import s 

into countries cover the following items as defined unde r the Standard 
International Trade Classification (Revised) : Food (S.I.T.C. 0); Beverages 
and tobacco (S.I.T.C. 1) ; Basic materials and base metals (S.I.T.C. 2, 4, 
67 and 68); Mineral fuels an d lubricants (S.I.T.C. 3); Machinery and 
transport equipment (S.I.T.C . 7); Other manufactures (S.I.T.C . 5, 8, and 
6, less 67 and 68). 

5. Period  of trade 
Calendar years unless otherwise stated. Statistics for certain countrie s 

have been adjusted a s necessary from financial to calendar years where the 
figures are included in Commonwealth total s for calenda r years. Al l 1972 
data are provisional. 

6. System  of  trade 
Exports usually refer t o total exports, which are domestic exports plus 

re-exports. Direc t transi t trade , consisting of goods entering the national 
territory for th e purpose of passing to some other country, is usually 
excluded from th e figures o f both export s and imports. Import s and 
exports are normally recorded a t the point a t which goods enter into or 
pass beyond the control of the national government. Thes e are known as 
"General Trade" statistics. 

7. Valuation  of trade 
Unless otherwise stated in the Country Notes below, exports are valued 

f.o.b. and imports c.i.f. 
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8. Coverage  of trade 
Figures are for merchandise trade only, including trade on government 

account and posta l trade. Gold , in the form of coin, bullion, unworked 
gold ores and partly worked gold, is excluded and, wherever practicable , 
settlers' effects, touris t purchases , ships' and aircraft store s and bunker s 
are also excluded. Mos t countries exclude, from thei r export an d import 
statistics, stores and equipment for armed forces and goods for diplomatic 
missions. 

COUNTRY NOTE S 

Australia 
Exports are recorded at transaction value f.o.b. with a theoretical value 

for goods shipped on consignment. 
Imports are recorded at transaction value f.o.b. or domestic value f.o.b . 

whichever is the higher. "Domesti c value" is the value of similar goods on 
sale for cash for domestic consumption in the country of export. 

Exports exclude uranium and certain materials for inter-governmental 
defence projects . 

Bangladesh 
The figures for the external trad e of Bangladesh, other tha n with 

Pakistan, are those collected for East Pakistan; import valuation is c.i.f. 
and export valuatio n f.o.b . 

The statistics for trade with Pakistan are derived from th e Monthly 
Statistical Bulletin of Bangladesh. 

Britain 
Exports exclude: 

(1) used clothing and household goods exported by charitable 
organisations ; 

(2) aircraft, othe r than newly constructed . 
Imports exclude: 

(1) materials such as uranium ore and concentrates ; 
(2) aircraft, othe r than newly constructed. Progres s payments for 

U.S. military aircraft ar e published in lieu of the value of actual imports. 

Canada 
Exports are normally valued f.o.b . point of consignment in Canada. 

This valuation approximate s about 95 per cent of the normally accepte d 
definition o f f.o.b. value. 

Imports are normally valued f.o.b . point of consignment to Canada and 
the statistical value of imports is usually the value as determined for 
Customs duty purposes . Thi s valuation is equivalent t o just over 90 per 
cent of normal c.i.f. value. 

Imports exclude: 
(1) ships of British construction an d registry for use in Canada; 
(2) ships purchased for use in foreign trade . 
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Ghana 
Exports and imports exclude ships and aircraft purchase d or sold 

abroad and not manifested a s cargo. 

Kenya, Tanzania,  Uganda 
Direct imports are goods imported fro m outsid e the East Africa n 

Customs Area and entered for consumption or warehousing in either the 
country of actual import or in either or both of the other two countries. 

Net imports are direct imports , as defined above , to which have been 
added or from whic h have been deducted imports from outsid e Eas t 
Africa subsequentl y transferre d interterritorially . Th e valuation of these 
adjustments i s c.i.f. point of entry to the East African Custom s Area. Bot h 
direct and net imports include goods entered for consumption or ware-
housing which are subsequently re-exporte d outside the East Africa n 
Customs Area. 

Domestic exports as shown in this report include domestic exports to 
the other two East African countrie s as well as outside Eas t Africa . 

Exports include re-exports of non-East Africa n good s to points outside 
East Africa, but exclude trade in non-East African good s between Eas t 
African countries . Thi s trade is mainly in goods destined for Uganda and 
northern part s of Tanzania shipped via Mombasa. I t is measured by the 
difference i n value between direct and net imports of Kenya. 

Exports by parcel post are excluded but imports under this heading are 
included. 

Malawi 
Exports and re-exports are valued f.o.r. place of despatch. 
For 196 8 and 196 9 imports are valued f.o.b . or f.o.r. place of despatch; 

for 1970—7 2 they are valued c.i.f. 

New Zealand 
Exports f.o.b.; detailed impor t statistics are valued at the current 

domestic value in the country of export (c.d.v. ) which is the basis of most 
of the New Zealand import statistics in this publication. 

Exports exclude: 
(1) goods shipped oversea s by relief organisations ; 
(2) ships on their own bottoms. 

Singapore 
Exports and imports include transit trade with West Malaysia. 
In regard to trade with West Malaysia, exports from Singapor e are valued 

c.i.f. West Malaysia, and imports into Singapore are valued f.o.b. West Malaysia. 

Zambia 
Exports and re-exports are valued f.o.r. place of despatch. 
Imports are valued f.o.b. or f.o.r. place of despatch. 
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